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Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Prospectus contains all information with regard to our
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The Equity Shares Issued through this Prospectus are proposed to be listed on the Emerge Platform of National Stock Exchange of India Limited (“NSE

Emerge”) in terms of the Chapter IX of the SEBI (ICDR) Regulations, 2018 as amended from time to time. For the purpose of this Issue, the Designated

1



[=]< s [m]
ot

(=]

(Please scan this QR Code to view
the Prospectus)

PROSPECTUS

Date: February 21, 2024

Please read Sections 26 & 32 of the
Companies Act, 2013

100% Book Built Issue

Stock Exchange will be the NSE Emerge.
BOOK RUNNING LEAD MANAGER TO THE ISSUE

GREiEX@

GRETEX CORPORATE SERVICES LIMITED

A-401, Floor 4th, Plot FP-616, (PT), Naman Midtown, Senapati Bapat Marg,
Near Indiabulls, Dadar (w), Delisle Road, Mumbai - 400013 Maharashtra,
India.

Tel No.: +91 96532 49863

Email: info@gretexgroup.com

Website: www.gretexcorporate.com

Contact Person: Mr. Ravi Bombarde

SEBI Registration No: INM000012177

CIN: L74999MH2008PL.C288128

ANCHOR INVESTOR BID/ ISSUE PERIOD

ISSUE PROGRAMME

REGISTRAR TO THE ISSUE

@

BIGSHARE SERVICES PRIVATE LIMITED

S6-2, 6™ Pinnacle Business Park, Mahakali Caves Road, next to Ahura
Centre, Andheri East, Mumbai- 400093, Maharashtra, India

Tel No.: +91 — 22 — 6263 8200; Fax No.: +91 — 22 — 6263 8299
E-mail: ipo@bigshareonline.com

Investor Grievance E-mail: investor@bigshareonline.com

Website: www.bigshareonline.com

Contact Person: Mr. Sagar Pathare

SEBI Registration No.: INR000001385

Wednesday, February 14, 2024

ISSUE OPENED ON

Thursday, February 15, 2024

ISSUE CLOSED ON

Tuesday, February 20, 2024

The Company in consultation with the Book Running Lead Manager, considered participation by Anchor Investors in accordance with the SEBI ICDR regulations. The
Anchor Investor Bid/ Issue Period was opened one Working Day prior to the Bid/Issue Opening Date.


mailto:ipo@bigshareonline.com

TABLE OF CONTENTS

SECTION 11 GENERAL ... 4
DEFINITIONS AND ABBREVIATIONS . ...ttt ettt sttt sn e nn e nne e 4
CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF FINANCIAL PRESENTATION ....ooiiiiiiiiiieee et 21
FORWARD LOOKING STATEMENTS .....oiiiiiiiiiieinee e 23
SECTION II: SUMMARY OF ISSUE DOCUMENT ...ttt 25
SECTION HI: RISK FACTORS ...ttt ekttt b ettt nbe et 29
SECTION IV: INTRODUGCTION ...ttt ettt et nn e sre s 50
THE ISSUE ...ttt bt bt h e bt oo bt e bbbt oAb e eh e e st e bt e eh e e b et e bt e nb e e e be e e st e nneenneennne s 50
SUMMARY OF FINANCIAL STATEMENTS ...t 52
SECTION V: GENERAL INFORMATION ...ttt 56
SECTION VI: CAPITAL STRUCTURE ..ot 68
SECTION VII: PARTICULARS OF THE ISSUE .......oooiiiiiii e 82
OBJIECTS OF THE ISSUE........oiiiiiiiiii ettt nr et nr et ar e e e nre e e nreaneen 82
BASIS FOR ISSUE PRICE ......oiiiii bbb 96
STATEMENT OF SPECIAL TAX BENEFITS ..o 101
SECTION VIII: ABOUT THE ISSUER COMPANY ..ottt 106
OUR INDUSTRY ittt ettt b et e b e bt ekt e s bt e bt e bt e e bt e s bt e bt e b e e st e b e et e nbe e s bt ebe et s 106
OUR BUSINESS ... oo 118
KEY INDUSTRY REGULATIONS AND POLICIES ........cooiiiiiiie e 138
OUR MANAGEMENT ..ottt r e re st e ne e 148
OUR HISTORY AND CERTAIN OTHER CORPORATE MATTERS ........ccciiiiiie e 170
OUR PROMOTERS AND PROMOTER GROUP ..ottt 174
RELATED PARTY TRANSACTIONS ..ot 181
DIVIDEND POLICY ..ottt bbbt b e sb ettt et e s e e s 182
SECTION IX: FINANCIAL INFORMATION ....ooiiiiiiiiiii s 183
FINANCIAL STATEMENTS AS RESTATED .....ooiiiiie s 183
MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS ...ttt b e b e e b e e e b e e s bt e s b e e e e s e e e e be e 184
STATEMENT OF FINANCIAL INDEBTEDNESS........cooiiiiiieieiit e 202
SECTION X: LEGAL AND OTHER INFORMATION ....cciiiiiiiiiiiii i 204
OUTSTANDING LITIGATIONS AND MATERIAL DEVELOPMENTS ......ccoiiiiiiieee e 204
GOVERNMENT AND OTHER STATUTORY APPROVALS.. ..o 211
OUR GROUP COMPANIES. ... ..ottt ettt re e 219
OTHER REGULATORY AND STATUTORY DISCLOSURES........c.ccoiiiiiiiiecieere s 220
SECTION XI: ISSUE RELATED INFORMATION. . ..ottt 231
TERMS OF THE ISSUE ...ttt ettt sb ettt et b nne e 231
ISSUE STRUGCTURE ...ttt e e sr e sre s 240
ISSUE PROGCEDURE ...ttt b e bbbttt e nb e sbe et nn e e nne e 244
RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES ..., 275
SECTION XI11: MAIN PROVISIONS OF ARTICLES OF ASSOCIATION......cccccoiiiiiinieiie e 278
SECTION XII: OTHER INFORMATION .....ooiiiiiiiiiiicie e 306
MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION .......cccccoiiiiiiiiiicniiece s 306
DECLARATION ...ttt h e bkt b bbbt h o1kt e st e bt e e bt e st e bt e e bt eab e et e nb e an e nbeenne s 308



®

SECTION I: GENERAL

DEFINITIONS AND ABBREVIATIONS

This Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies,
shall have the meaning as provided below. References to any legislation, act, regulation, rules, guidelines or policies
shall be to such legislation, act, regulation, rules, guidelines or policies, as amended, supplemented or re-enacted from
time to time and any reference to a statutory provision shall include any subordinate legislation made from time to time
under that provision.

The words and expressions used in this Prospectus but not defined herein shall have, to the extent applicable, the
meaning ascribed to such terms under the Companies Act, the SEBI (ICDR) Regulations, the SCRA, the Listing
Regulations, the Depositories Act or the Rules and Regulations made thereunder.

Notwithstanding the foregoing, terms used in of the sections “Statement of Possible Tax Benefits”, “Financial
Statements as Restated ”, “Main Provisions of Articles of Association”, “Basis for Issue Price”, “Our History and
Certain Corporate Matters”, “Other Regulatory and Statutory Disclosures” and “Outstanding Litigations and

Material Developments” on pages 101, 183, 278, 96, 170, 220 and 204 respectively, shall have the meaning ascribed

to such terms in the relevant section.

GENERAL TERMS

Term

Description

“Interiors & More Limited”,
“Interiors”, “We” or “us” or
“Our Company” or “the
Issuer”

Unless the context otherwise indicates or implies, refers to Interiors & More
Limited, a Public Limited Company incorporated as a Private Limited company
under the Companies Act, 1956 and having its Registered Office at Office No.7,
Ground Floor, Kumtha Street, off. Shahid Bhagat Singh Road, Ballard Estate, Fort
Mumbai G.P.O. Mumbai Maharashtra 400001 India.

Promoter(s) / Core Promoter

The promoters of our Company being Mr. Manish Mohan Tibrewal, Mr. Rahul
Jhunjhunwala, Ms. Ekta Tibrewal, Ms. Puja Jhunjhunwala and Ms. Reena
Jhunjhunwala for further details, please refer to chapter titled “Our Promoters and
Promoter Group” on page 174 of this Prospectus.

Promoter Group

Such persons, entities and companies constituting our promoter group pursuant to
Regulation 2(1) (pp) of the SEBI (ICDR) Regulations as disclosed in the Chapter
titled “Our Promoters and Promoter Group” on page 174 of this Prospectus.

COMPANY RELATED TERMS

Term

Description

AOA |/ Articles / Articles of
Association

Unless the context otherwise requires, refers to the Articles of Association of
Interiors & More Limited, as amended from time to time.

Audit Committee

Audit Committee of our Company constituted in accordance Section 177 of the
Companies Act, 2013 and as described in the chapter titled “Our Management”
beginning on page 148 of this Prospectus.

Auditor of our Company /
Statutory Auditor

The Statutory Auditors of our Company, being M/s Jay Gupta & Associates
(previously known as “M/s Gupta Agarwal & Associates”), Chartered Accountants
holding a valid peer review certificate as mentioned in the section titled “General
Information” beginning on page 56 of this Prospectus.

Banker to our Company

HDFC Bank Limited as disclosed in the section titled “General Information”
beginning on page 56 of this Prospectus.

Board / Board of Directors /
Our Board

The Board of Directors of our Company, including all duly constituted Committees
thereof. For further details of our directors, please refer to chapter titled “Our
Management™ beginning on page 148 of this Prospectus.

CIN / Corporate ldentification
Number

U74120MH2012PLC233915

Chief Financial Officer / CFO

The Chief Financial Officer of our Company as mentioned in the chapter titled
“General Information” beginning on page 56 of this Prospectus.

Company Secretary &
Compliance Officer

The Company Secretary and Compliance Officer of our Company as mentioned in
the chapter titled “General Information” beginning on page 56 of this Prospectus.

Director(s) / our directors

Director(s) of our company unless otherwise specified

Depositories Act

The Depositories Act, 1996, as amended from time to time




Term

Description

Depositories

National Securities Depository Limited (NSDL) and Central Depository Services
(India) Limited (CDSL).

Equity Shares / Shares

The equity shares of our Company of face value of 310.00 each unless otherwise
specified in the context thereof.

Equity Shareholders /
Shareholders

Persons / Entities holding Equity Shares of the Company

Executive Directors

An Executive Director of our Company, as appointed from time to time

Financial Statements  as
Restated

The financial information of the Company which comprises of the Restated
Statement of Assets and Liabilities for the period ended December 31, 2023,
Financial Years ended on March 31, 2023, March 31, 2022 and 2021, the Restated
Statement of Profit and Loss and the Restated Cash Flow Statement for the period
ended December 31, 2023, Financial Years ended on March 31, 2023, March 31,
2022 and 2021, and the related notes, schedules and annexures thereto included in
this Prospectus, which have been prepared in accordance with the Companies Act,
Indian GAAP, and restated in accordance with the SEBI ICDR Regulations.

Fugitive economic offender

Shall mean an individual who is declared a fugitive economic offender under
section 12 of the Fugitive Economic Offenders Act, 2018 (17 of 2018)

Group Companies / Entities

Such companies / entities as covered under the applicable accounting standards and
such other companies as considered material by the Board. For details of our Group
Companies / entities, please refer “Our Group Companies” on page 219 of this
Prospectus.

HNI High Net worth Individual

HUF Hindu Undivided Family

IBC The Insolvency and Bankruptcy Code, 2016

Indian GAAP Generally Accepted Accounting Principles in India.

Independent Directors

Independent directors on the Board, and eligible to be appointed as an independent
director under the provisions of Companies Act and SEBI Listing Regulations. For
details of the Independent Directors, please refer chapter titled “Our Management”
beginning on page 148 of this Prospectus.

Internal Complaints | The Internal Complaints Committee of our Board constituted in accordance with

Committee the Companies Act, 2013 as described in chapter titled “Our Management”
beginning on page 148 of this Prospectus.

ISIN International Securities Identification Number, being INEOOPC01015

IT Act The Income Tax Act, 1961 as amended till date.

JV/ Joint Venture

A commercial enterprise undertaken jointly by two or more parties which otherwise
retain their distinct identities.

Key Management Personnel /
KMP

Key Managerial Personnel of our Company in terms of the Companies Act, 2013
and Regulation 2(1) (bb) of the SEBI (ICDR) Regulations 2018 and Section 2(51)
of the Companies Act, 2013. For details, see section entitled “Our Management”
beginning on page 148 of this Prospectus.

Key Performance Indicators /
KPI

Key factors that determine the performance of our Company

LLP

Limited Liability Partnership incorporated under Limited Liability Partnership Act,
2008.

MD or Managing Director

The Managing Director of our Company is Mr. Manish Mohan Tibrewal

Materiality Policy

The policy on identification of Group Companies, Material Creditors and Material
Litigation, adopted by our Board on July 12, 2023 in accordance with the
requirements of the SEBI (ICDR) Regulations.

MoA /
of Association

Memorandum

The Memorandum of Association of our Company, as amended from time to time

Non-Executive Director

The non-executive directors (other than the Independent Directors) of our Company
in terms of the Companies Act, and the rules thereunder. For details, see section
titled “Our Management” on page 148 of this Prospectus.

NRIs/ Non-Resident Indians

A person resident outside India, as defined under Foreign Exchange Management
Act 1999 and who is a citizen of India or a Person of Indian Origin under Foreign
Exchange Management (Transfer or Issue of Security by a Person Resident Outside
India) Regulations, 2000.

Nomination & Remuneration
Committee

The Nomination and Remuneration Committee of our Company constituted in
accordance with Section 178 of the Companies Act, 2013, as disclosed in the
chapter titled “Our Management” beginning on page 148 of this Prospectus.




Term

Description

Registered Office

The Registered Office of our Company situated at Office No.7, Ground Floor,
Kumtha Street, off. Shahid Bhagat Singh Road, Ballard Estate, Fort Mumbai G.P.O.
Mumbai Maharashtra 400001 India.

RoC / Registrar of Companies

Registrar of Companies, Mumbai situated at 100, Everest Building, Marine Drive,
Mumbai - 400002, Maharashtra, India.

Senior Management

the officers and personnel of the issuer who are members of its core management
team, excluding the Board of Directors, and shall also comprise all the members of
the management one level below the Chief Executive Officer or Managing Director
or Whole Time Director or Manager (including Chief Executive Officer and
Manager, in case they are not part of the Board of Directors) and shall specifically
include the functional heads, by whatever name called and the Company Secretary
and the Chief Financial Officer

Stakeholders’
Committee

Relationship

The Stakeholder’s Relationship Committee of our Company constituted in
accordance with Section 178 of Companies Act, 2013 and as described under the
chapter titled “Our Management” beginning on page 148 of this Prospectus.

Stock Exchange

Unless the context requires otherwise, refers to, the Emerge Platform of National
Stock Exchange of India Limited

You or Your or Yours

Prospective Investors in this Issue.

ISSUE RELATED TERMS

Term

Description

Abridged Prospectus

Abridged Prospectus to be issued under Regulation 255 of SEBI ICDR Regulations and
appended to the Application Form

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an Applicant as proof of
having accepted the Application Form.

Allocation / Allocation
of Equity Shares

Unless the context otherwise requires, the allotment of the Equity Shares pursuant to the
Issue.

Allot / Allotment /
Allotted

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the Issue
of Equity Shares to the successful Applicants.

Allottee(s)

A successful Applicant(s) to whom the Equity Shares are being / have been allotted

Anchor Investor(s)

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance
with the requirements specified in the SEBI ICDR Regulations and the Red Herring
Prospectus and who has Bid for an amount of at least T 200.00 Lakhs.

Anchor Investor
Allocation Price

The price at which Equity Shares will be allocated to the Anchor Investors in terms of the
Prospectus and the Prospectus, was decided by our Company in consultation with the Book
Running Lead Manager during the Anchor Investor Bid/ Issue Period.

Anchor Investor
Application Form

The application form used by an Anchor Investor to make a Bid in the Anchor Investor
Portion and which will be considered as an application for Allotment in terms of the Red
Herring Prospectus and Prospectus.

Anchor Investor Bid/

Issue Period

One Working Day prior to the Bid/ Issue Opening Date, on which Bids by Anchor Investors
was submitted and allocation to the Anchor Investors was completed.

Anchor Investor Issue
Price

The final price at which the Equity Shares will be Allotted to the Anchor Investors in terms
of the Red Herring Prospectus and the Prospectus, which price will be equal to or higher
than the Issue Price but not higher than the Cap Price. The Anchor Investor Issue Price was
decided by our Company, in consultation with the Book Running Lead Manager.

Anchor Investor Portion

49.95% of the QIB Portion which has been allocated by our Company, in consultation with
the Book Running Lead Manager, to the Anchor Investors on a discretionary basis in
accordance with the SEBI ICDR Regulations. One-third of the Anchor Investor Portion was
reserved for domestic Mutual Funds, subject to valid Bids being received from domestic
Mutual Funds at or above the Anchor Investor Allocation Price, in accordance with the
SEBI ICDR Regulations.

Applicant / Investor

Any prospective investor who makes an application pursuant to the terms of the
Prospectus and the Application Form.

Application

An indication to make an application during the Issue Period by an Applicant, pursuant to
submission of Application Form, to subscribe for or purchase our Equity Shares at the Issue
Price including all revisions and modifications thereto, to the extent permissible under the
SEBI (ICDR) Regulations.

Application Form

The Form in terms of which the applicant shall apply for the Equity Shares of the Company.




Term

Description

Application Supported
by Blocked Amount /
ASBA

An application whether physical or electronic, used by ASBA Applicant to make an
application authorizing an SCSB to block the Application Amount in the specified Bank
Account maintained with such SCSB and will include amounts blocked by Rlls using the
UPI mechanism.

ASBA Account

A bank account maintained with an SCSB and specified in the Application Form submitted
by the Applicants or the account of the RIl Applicants blocked upon acceptance of UPI
Mandate Request by RIls using the UPI mechanism, to the extent of the Application
Amount specified by the Applicant.

ASBA Applicant(s)

Any prospective investors in the Issue who intend to submit the Application through the
ASBA process

ASBA Application /

An application form, whether physical or electronic, used by ASBA Applicants which will

Application be considered as the application for Allotment in terms of the Prospectus.
Bankers to the | Such banks which are disclosed as Bankers to our Company in the chapter titled titled
Company “General Information” on page no. 56 of this Prospectus.

Bankers to the Issue /
Refund Banker

The banks which are Clearing Members and registered with SEBI as Banker to an Issue
with whom the Escrow Agreement is entered and in this case being ICICI Bank Limited.

Bankers to the Issue

Agreement

Bank which is a clearing member and registered with SEBI as Banker to the Issue and with
whom the Public Issue Account will be opened, in this case being ICICI Bank Limited.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Applicants under the
Issue, described in “Issue Procedure” on page 244 of this Prospectus.

Bid

An indication to make an offer during the Bid/ Issue Period by a Bidder (other than an
Anchor Investor) pursuant to submission of the ASBA Form, or during the Anchor Investor
Bid/ Issue Period by an Anchor Investor, pursuant to submission of the Anchor Investor
Application Form, to subscribe to or purchase the Equity Shares at a price within the Price
Band, including all revisions and modifications thereto as permitted under the SEBI ICDR
Regulations and in terms of the Red Herring Prospectus and the Bid cum Application Form.
The term “Bidding” shall be construed accordingly.

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and in the
case of Retail Individual Bidders Bidding at Cut Off Price, the Cap Price multiplied by the
number of Equity Shares Bid for by such Retail Individual Bidder and mentioned in the Bid
cum Application Form and payable by the Retail Individual Bidder or blocked in the ASBA
Account upon submission of the Bid in the Issue.

Bid/ Issue Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after which the
Syndicate, the Designated Branches and the Registered Brokers shall not accept the Bids,
which shall be was notified in in all editions of the English Edition of Financial Express (A
Widely Circulated English National Daily Newspaper) and Hindi Edition of Jansatta (A
Widely Circulated Hindi National Daily Newspaper), and Mumbai Edition of Pratahkal, A
Marathi Regional Newspaper (Marathi being the Regional Language of Mumbai where our
Registered Office is Located) where the registered office of the company is situated, each
with wide circulation.

Bid/
Date

Issue  Opening

Except in relation to any Bids received from the Anchor Investors, the date on which the
Syndicate, the Designated Branches and the Registered Brokers shall not accept the Bids,
which was notified in all editions of the and English Edition of Financial Express (A Widely
Circulated English National Daily Newspaper) and Hindi Edition of Jansatta (A Widely
Circulated Hindi National Daily Newspaper), and Mumbai Edition of Pratahkal, A Mumbai
Regional Newspaper (Marathi being the Regional Language of Mumbai where our
Registered Office is Located) where the registered office of the company is situated, each
with wide circulation, and in case of any revision, the extended Bid/ Issue Opening Date
also to be notified on the website and terminals of the Syndicate and SCSBs, as required
under the SEBI ICDR Regulations.

Bid/ Issue Period

Except in relation to any Bids received from the Anchor Investors, the period between the
Bid/ Issue Opening Date and the Bid/ Issue Closing Date or the QIB Bid/ Issue Closing
Date, as the case may be, inclusive of both days, during which Bidders can submit their
Bids, including any revisions thereof. Provided however that the Bidding/ Issue Period was
kept open for a minimum of three Working Days for all categories of Bidders.

Bidder/ Applicant

Any prospective investor who makes a bid pursuant to the terms of the Red Herring
Prospectus and the Bid-Cum-Application Form and unless otherwise stated or implied,
which includes an ASBA Bidder and an Anchor Investor.

Bidding

The process of making a Bid.

Book Building Process/
Book Building Method

Book building process, as provided in Part A of Schedule XlII of the SEBI ICDR
Regulations, in terms of which the Issue is being made.




Term

Description

BRLM / Book Running
Lead Manager

Book Running Lead Manager to the Issue in this case being Gretex Corporate Services
Limited, SEBI Registered Category | Merchant Banker.

Bidding/ Collection
Centers

Centers at which the Designated intermediaries accepted the ASBA Forms, i.e. Designated
SCSB Branches for SCSBs, specified locations for syndicates, broker centers for registered
brokers, designated RTA Locations for RTAs and designated CDP locations for CDPs.

Broker Centers

Broker centers notified by the Stock Exchanges, where the Applicants can submit the
Application Forms to a Registered Broker. The details of such broker centers, along with
the name and contact details of the Registered Brokers, are available on the website of Stock
Exchanges (www.bseindia.com and www.nseindia.com) and are updated from time to time.

Business Day

Monday to Friday (except public holidays)

CAN / Confirmation of
Allocation Note

Confirmation of Allocation Note / the note or advice or intimation of Allotment, sent to
each successful Applicant who has been or is to be Allotted the Equity Shares after approval
of the Basis of Allotment by the Designated Stock Exchange.

Cap Price The higher end of the price band above which the Issue Price will not be finalized and above
which no Bids (or a revision thereof) will be accepted.
Circular’s on | Circular (CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015 amended by

Streamlining of Public
Issues

circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular

(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019, circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019, circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/85)  dated July 26, 2019 and circular

(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019 and any subsequent
circulars issued by SEBI in this regard.

Client ID

Client identification number of the Applicant’s beneficiary account

Collecting Depository
Participant or CDP

A depository participant as defined under the Depositories Act, 1996, registered with SEBI
and who is eligible to procure Application Forms at the Designated CDP Locations in terms
of circular no. GR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Collecting Registrar | Registrar to an Issue and share transfer agents registered with SEBI and eligible to procure
and Share Bids at the Designated RTA Locations in terms of circular no.
Transfer Agent CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Controlling Branches /
Controlling Branches of
the SCSBs.

Such branches of the SCSBs which co-ordinate Application Forms by the ASBA Applicants
with the Registrar to the Issue and Stock Exchanges and a list of which is available at
http://www.sebi.gov.in or at such other website as may be prescribed by SEBI from time to
time.

Cut Off Price

The Issue Price, which is price within the Price band as finalized by our Company in
consultation with the BRLM. Only Retail Individual Investors are entitled to Bid at the Cut-
off Price. QIBs (including Anchor Investor) and Non-Institutional Investors are not entitled
to Bid at the Cut-off Price.

Demographic Details

The demographic details of the Applicants such as their Address, PAN, Occupation and
Bank Account details and UPI ID wherever applicable.

Depository /
Depositories

A depository registered with SEBI under the SEBI (Depositories and Participants)
Regulations, 1996

Depository Participant /
DP

A depository participant as defined under the Depositories Act

Designated CDP

Locations

Such locations of the CDPs where Applicants can submit the Application Forms to
Collecting Depository Participants. The details of such Designated CDP Locations, along
with names and contact details of the Collecting Depository Participants eligible to accept
Application Forms are available on the website of the Stock Exchanges (www.bseindia.com
and www.nseindia.com)

Designated Date

The date on which relevant amounts are transferred from the ASBA Accounts to the Public
Issue Account or the Refund Account, as the case may be, and the instructions are issued to
the SCSBs (in case of Rlls using UPI Mechanism, instruction issued through the Sponsor
Bank) for the transfer of amounts blocked by the SCSBs in the ASBA Accounts to the
Public Issue Account or the Refund Account, as the case may be, in terms of the Prospectus
following which Equity Shares will be Allotted in the Issue.

Designated
Intermediaries /
Collecting Agent

In relation to ASBA Forms submitted by RIIs authorising an SCSB to block the Application
Amount in the ASBA Account, Designated Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by RIls where the Application Amount will be
blocked upon acceptance of UPI Mandate Request by such RII using the UPI Mechanism,
Designated Intermediaries shall mean syndicate members, sub-syndicate members,
Registered Brokers, CDPs and RTAs.
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Term Description
In relation to ASBA Forms submitted by QIBs and NIBs, Designated Intermediaries shall
mean SCSBs, syndicate members, sub-syndicate members, Registered Brokers, CDPs and
RTAEs.

Designated Market | In our case, Gretex Share Broking Limited having its registered office at A-401, Floor 4th,

Maker / Market Maker

Plot FP-616, (PT), Naman Midtown, Senapati Bapat Marg, Near Indiabulls, Dadar (w),
Delisle Road, Mumbai-400013, Maharashtra, India.

Designated RTA | Such locations of the RTAs where Applicants can submit the Application Forms to RTAs.

Locations The details of such Designated RTA Locations, along with names and contact details of the
RTAs eligible to accept Application Forms are available on the website of the Stock
Exchanges (www.bseindia.com and www.nseindia.com) and are updated from time to time

Designated SCSB | Such branches of the SCSBs which collected the Application Forms, a list of which is

Branches available on the website of SEBI at http://www.sebi.gov.in/ or at such other website as may
be prescribed by SEBI from time to time.

Designated Stock | Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”).

Exchange /  Stock

Exchange

Draft Red Herring | The Draft Red Herring Prospectus dated October 10, 2023 filed with the Emerge Platform

Prospectus of National Stock Exchange of India Limited (“NSE Emerge”) in accordance with the SEBI
ICDR Regulations.

DP Depository Participant

DP ID Depository Participant’s Identity number

Eligible NRI NRI eligible to invest under the FEMA Regulations, from jurisdictions outside India where
it is not unlawful to make an application or invitation to participate in the Issue and in
relation to whom the Application Form and the Prospectus will constitute an invitation to
subscribe for Equity Shares and who have opened dematerialized accounts with SEBI
registered qualified depository participants.

Eligible QFls QFIs from such jurisdictions outside India where it is not unlawful to make an issue or
invitation under the Issue and in relation to whom the Prospectus constitutes an invitation
to purchase the Equity shares issued thereby and who have opened Demat accounts with
SEBI registered qualified depositary participants.

Escrow Account(s) Account(s) opened with the Banker(s) to the Issue pursuant to Escrow and Sponsor Bank

Agreement.

Escrow and Sponsor

Agreement dated February 06, 2024 entered into amongst the Company, Book Running

Bank Agreement Lead Manager, the Registrar, the Banker to the Issue and Sponsor bank to receive monies
from the Applicants through the SCSBs Bank Account on the Designated Date in the Public
Issue Account.

Fll / Foreign | Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors)

Institutional Investors

Regulations, 1995, as amended) registered with SEBI under applicable laws in India.

First / Sole Applicant

Applicant whose name was mentioned in the Application Form or the Revision Form and
in case of joint Bids, whose name shall also appear as the first holder of the beneficiary
account held in joint names.

Fresh Issue Fresh Issue of 18,50,400 Equity Shares of face value X 10.00 each of Interiors & More
Limited for cash at a price of ¥ 227.00 per Equity Shares (including premium of % 217.00
per Equity Shares) aggregating X 4200.41 Lakhs, by our Company.

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, at or above which the

Issue Price and the Anchor Investor Issue Price was finalised and below which no Bids were
accepted.

Foreign Venture Capital
Investors

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign Venture
Capital Investor) Regulations, 2000.

FPI/ Foreign Portfolio
Investor

A Foreign Portfolio Investor who has been registered pursuant to the of Securities and
Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014, provided that any
FII or QFI who holds a valid certificate of registration shall be deemed to be a foreign
portfolio investor till the expiry of the block of three years for which fees have been paid as
per the SEBI (Foreign Institutional Investors) Regulations, 1995, as amended.

Fugitive Economic

Offender

An individual who is declared a fugitive economic offender under Section 12 of Fugitive
Economic Offenders Act, 2018.

General Corporate
Purposes

Include such identified purposes for which no specific amount is allocated or any amount
so specified towards general corporate purpose or any such purpose by whatever name
called, in the offer document. Provided that any issue related expenses shall not be
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considered as a part of general corporate purpose merely because no specific amount has
been allocated for such expenses in the offer document.
General  Information | The General Information Document for investing in public issues prepared and issued in
Document accordance with the circular (CIR/CFD/DIL/12/2013) page October 23, 2013, notified by

SEBI and updated pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated
November 10, 2015, the circular (CIR/CFD/DIL/1/2016) dated January 1, 2016 and

(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016, circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2019/50)  dated  April 3, 2019, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2019/76)  dated June 28, 2019, circular no.
(SEBI/HO/CFD/DIL2/CIR/P/2019/85)  dated July 26, 2019 and circular

(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019, issued by SEBI. The
General Information Document is available on the websites of the Stock Exchanges and the
BRLM.

Gross Proceeds

The Issue proceeds from the Fresh Issue.

Listing Agreement

Unless the context specifies otherwise, this means the Equity Listing Agreement to be
signed between our Company and the Stock Exchange.

Lot Size The Market lot and Trading lot for the Equity Share is 600 and in multiples of 600 thereafter;
subject to a minimum allotment of 600 Equity Shares to the successful applicants.

Market Making | Market Making Agreement dated October 07, 2023, and the Addendum dated February 06,

Agreement 2024, between our Company, the Book Running Lead Manager and Market Maker.

Market Maker | 93,000* Equity Shares of 310.00 each at X 227.00 per Equity Share (including premium of

Reservation Portion

% 217.00 per Equity Share) aggregating to X 211.11 Lakh reserved for subscription by the
Market Maker.
* Subject to finalization of the Basis of Allotment

Mobile App(s)

The mobile  applications listed on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40
or such other website as may be updated from time to time, which may be used by Rlls to
submit Applications using the UPI Mechanism

Minimum Promoters’
Contribution

Aggregate of 20% of the fully diluted Post- Issue Equity Share capital of our Company held
by our Promoters which shall be provided towards minimum promoters of 20% and locked-
in for a period of three years from the date of Allotment.

Mutual Fund

A Mutual Fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as
amended.

Mutual Fund Portion

5% of the Net QIB Portion, or 17,400* Equity Shares, which were available for allocation
to Mutual Funds only on a proportionate basis, subject to valid Bids being received at or
above the Issue Price

* Subject to finalization of the Basis of Allotment

Net Issue

The Issue excluding the Market Maker Reservation Portion of 17,57,400* Equity Shares of
face value of % 10.00 each fully paid up for cash at a price of ¥ 227.00 per Equity Share
(including premium of X 217.00 per Equity Share) aggregating X 3989.30 Lakh by our
Company.

* Subject to finalization of the Basis of Allotment

Net Proceeds

Proceeds of the Issue that will be available to our Company, which shall be the gross
proceeds of the Issue less the Issue expenses.

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allocated to the Anchor
Investors.

Non-Institutional
Investors / Nlls

All Applicants, including Category I11 FPIs that are not QIBs or Retail Individual Investors
who have made Application for Equity Shares for an amount of more than % 2.00 Lakh (but
not including NRIs other than Eligible NRIs).

Non-Resident

A person resident outside India, as defined under FEMA Regulations

Non-Resident Indian /
NRI

A person resident outside India, who is a citizen of India or a Person of Indian Origin as
defined under FEMA Regulations, as amended

NSE Emerge or NSE

Emerge Platform of | Emerge”)
National Stock

Exchange of India

Limited (“NSE

Emerge”)

NSE Emerge or NSE Emerge Platform of National Stock Exchange of India Limited (“NSE
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Offer Agreement The agreement dated October 07, 2023, entered into between our Company, the selling
shareholder and the Book Running Lead Managers, pursuant to which certain arrangements
are agreed to in relation to the Issue.

Offer Price The price at which the Equity Shares are being offered by our Company and the Selling

Shareholder in consultation with the Book Running Lead Managers under this Prospectus
being X 70.00 per Equity share.

Offer Proceeds

The proceeds of the offer, which shall be available to our Company. For further information
about use of the offer Proceeds, see “Objects of the offer” on page 82 of this Prospectus.

Offer Period

The period between the Offer Opening Date and the Offer Closing Date, inclusive of both
days during which prospective bidders can submit their applications, including any
revisions thereof

Offer Opening Date

The date on which Offer opened for Subscription being Friday, February 16, 2024

Offer Closing Date

The date on which Offer closed for subscription being Tuesday, February 20, 2024

Other Investor

Investors other than Retail Individual Investors. These include individual applicants other
than retail individual investors and other investors including corporate bodies or institutions
irrespective of the number of specified securities applied for.

OCB [/  Overseas
Corporate Body

Overseas Corporate Body means and includes an entity defined in clause (xi) of Regulation
2 of the Foreign Exchange Management (Withdrawal of General Permission to Overseas
Corporate Bodies (OCB’s) Regulations 2003 and which was in existence on the date of the
commencement of these Regulations and immediately prior to such commencement was
eligible to undertake transactions pursuant to the general permission granted under the
Regulations. OCBs are not allowed to invest in this Issue

Pay-in-Period The period commencing on the Bid/lssue Opening date and extended till the closure of the
Anchor Investor Pay-in-Date.

Payment through | Payment through NECS, NEFT or Direct Credit, as applicable.

electronic

transfer of funds

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, Company, partnership, limited liability
Company, joint venture, or trust or any other entity or organization validly constituted and
/ or incorporated in the jurisdiction in which it exists and operates, as the context requires.

Price Band

Price Band of a minimum price (Floor Price) of X 216.00 and the maximum price (Cap
Price) of X 227.00 and includes revisions thereof. The Price Band was decided by our
Company in consultation with the BRLMSs and advertised in two national daily newspapers
(one each in English and in Hindi) with wide circulation and one daily regional newspaper
with wide circulation at least two working days prior to the Bid/ Issue Opening Date.

Pricing Date

The date on which our Company in consultation with the BRLM, finalized the Issue Price.

Prospectus

The Prospectus to be filed with the RoC in accordance with the provisions of Section 26 &
32 of the Companies Act, 2013.

Public Issue Account

The account to be opened with the Banker to the Issue under Section 40 of the Companies
Act, 2013 to receive monies from the ASBA Accounts on the Designated Date.

The portion of the Net Issue (including the Anchor Investor Portion) being not more than
50% of the Net Issue, consisting of 8,77,800 Equity Shares aggregating to ¥1992.61 lakhs
which shall be Allotted to QIBs (including Anchor Investors) on a proportionate basis,
including the Anchor Investor Portion (in which allocation shall be on a discretionary basis,
as determined by our Company in consultation with the BRLM), subject to valid Bids being
received at or above the Issue Price or Anchor Investor Issue Price (for Anchor Investors).

QIB Category/ QIB
Portion
Qualified Institutional

Buyers or QIBs

A qualified institutional buyer as defined under Regulation 2(1) (ss) of the SEBI ICDR
Regulations, 2018.

Red Herring Prospectus
/ RHP

The Red Herring Prospectus to be issued in accordance with Section 32 of the Companies
Act, 2013 and the provisions of the SEBI ICDR Regulations, which will not have complete
particulars of the price at which the Equity Shares will be Issued and the size of the Issue,
including any addenda or corrigenda thereto.

Refund Bank/ Refund
Banker

Bank which is / are clearing member(s) and registered with the SEBI as Bankers to the Issue
at which the Refund Account was opened, in this case being ICICI Bank Limited.

Refund Account

The ‘no-lien’ and ‘non-interest bearing” account opened with the Refund Bank, from which
refunds, if any, of the whole or part, of the Bid Amount to the Anchor Investors shall be
made.

Registered Brokers

Stockbrokers registered with the stock exchanges having nationwide terminals.
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Registrar Agreement

The Agreement between the Registrar to the Issue and the Issuer Company dated October
07, 2023, and the Addendum dated February 06, 2024, in relation to the responsibilities and
obligations of the Registrar to the Issue pertaining to the Issue.

Registrar and Share | Registrar and share transfer agents registered with SEBI and eligible to procure Applications
Transfer  Agents or | at the Designated RTA Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015
RTAs dated November 10, 2015, issued by SEBI

Registrar to the Issue Registrar to the Issue being Bigshare Services Private Limited.

Retail Individual | Applicants (including HUFs, in the name of Karta and Eligible NRIs) whose Application

Investors / Rlls

Amount for Equity Shares in the Issue is not more than X 2.00 Lakh.

Revision Form

Form used by the Applicants to modify the quantity of the Equity Shares or the Applicant
Amount in any of their ASBA Form(s) or any previous Revision Form(s).

QIB Applicants and Non-Institutional Applicants are not allowed to withdraw or lower their
applications (in terms of quantity of Equity Shares or the Application Amount) at any stage.
Retail Individual Applicants can revise their Application during the Issue Period and
withdraw their Applications until Issue Closing Date.

Securities laws

Means the Act, the Securities Contracts (Regulation) Act, 1956, the Depositories Act, 1996
and the rules and regulations made thereunder, and the general or special orders, guidelines
or circulars made or issued by the Board thereunder and the provisions of the Companies
Act, 2013 or any previous company law and any subordinate legislation framed thereunder,
which are administered by the Board.

SME Exchange

Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”)

Specified Locations

Collection centers where the SCSBs shall accept application form, a list of which is
available on the website of SEBI (https://www.sebi.gov.in/) and updated from time to time.

Specified Securities

Equity shares offered through this Prospectus.

Sub Syndicate Member

A SEBI Registered member of NSE appointed by the BRLM and/ or syndicate member to
act as a Sub Syndicate Member in the Issue.

Syndicate

Includes the BRLM, Syndicate Members and Sub Syndicate Members

Syndicate Agreement

The agreement dated February 06, 2024, entered into amongst our Company, the BRLM
and the Syndicate Members, in relation to the collection of Bids in this Issue.

Syndicate ASBA | Bidding Centers where an ASBA Bidder can submit their Bid in terms of SEBI Circular no.
Bidding CIR/CFD/DIL/1/2011 dated April 29, 2011, namely Mumbai, Chennai, Kolkata, Delhi
Locations

Syndicate  Members/ | Intermediaries registered with SEBI eligible to act as a syndicate member and who is
Members of the | permitted to carry on the activity as an underwriter, in this case being Gretex Share Broking
Syndicate Limited.

Systemically Important
Nonbanking Financial
Company

Systemically important non-banking financial company as defined under Regulation
2(1)(iii) of the SEBI ICDR Regulations.

Transaction
Registration Slip/ TRS

The slip or document issued by the member of the Syndicate or SCSB (only on demand) as
the case may be, to the Applicant as proof of registration of the Application.

SEBI (ICDR)
Regulations/ ICDR
Regulation/ Regulation

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 issued by SEBI on
September 11, 2018, as amended, including instructions and clarifications issued by SEBI
from time to time.

SEBI (Venture Capital)
Regulations

Securities Exchange Board of India (Venture Capital) Regulations, 1996 as amended from
time to time.

Sponsor Bank

The Banker to the Issue registered with SEBI which is appointed by the issuer to act as a
conduit between the Stock Exchanges and the National Payments Corporation of India in
order to push the mandate collect requests and / or payment instructions of the RIIs into the
UPI, the Sponsor Bank in this case being ICICI Bank Limited.

Underwriter

Gretex Corporate Services Limited and Gretex Share Broking Limited.

Underwriting
Agreement

The agreement dated October 07, 2023 and the Addendum dated February 06, 2024, entered
into between the Underwriters, our Company and the Book Running Lead Manager.

UPI Circulars

SEBI circular no. CFD/DIL2/CIR/P/2018/22 dated February 15, 2018, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, SEBI circular no.

SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 SEBI circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI Circular no
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI Circular no.

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March

16, 2021, SEBI circular no.
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SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 SEBI Circular No:
SEBI/HO/MIRSD/MIRSD_RTAMB/P/CIR/2022/76 dated May 30, 2022.and any
subsequent circulars or notifications issued by SEBI in this regard.

UPI Unified Payments Interface (UPI) is an instant payment system developed by the NPCI. It
enables merging several banking features, seamless fund routing & merchant payments into
one hood. UPI allows instant transfer of money between any two persons bank accounts
using a payment address which uniquely identifies a person's bank a/c.

UP ID ID created on Unified Payment Interface (UPI) for single-window mobile payment system

developed by the National Payments Corporation of India (NPCI)

UPI Mandate Request

A request (intimating the RIl by way of a notification on the UPI application and by way of
a SMS directing the RII to such UPI application) to the RII initiated by the Sponsor Bank
to authorise blocking of funds on the UPI application equivalent to Application Amount and
subsequent debit of funds in case of Allotment.

UPI mechanism

The bidding mechanism that may be used by an RII to make an Application in the Issue in
accordance with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November
01, 2018 read with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3,
2019 and SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019 circular
no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 and circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 08, 2019.

UPI PIN

Password to authenticate UPI transaction

U.S. Securities Act

U.S. Securities Act of 1933, as amended

Venture Capital Fund/
VCF

Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of
India (Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable
laws in India

Wilful Defaulter(s)

Wilful defaulter as defined under Regulation 2(1) (lll) of the SEBI (ICDR) Regulations,
2018.

Working Days

All days on which commercial banks in Mumbai are open for business; provided however,
with reference to (a) announcement of Price Band; and (b) Bid / Issue Period, “Working
Day” shall mean all days, excluding all Saturdays, Sundays and public holidays, on which
commercial banks in Mumbai are open for business; (c) the time period between the Bid /
Issue Closing Date and the listing of the Equity Shares on the Stock Exchanges, “Working
Day” shall mean all trading days of Stock Exchanges, excluding Sundays and bank holidays,
as per the circulars issued by SEBI.

CONVENTIONAL AND GENERAL TERMS

Term Description

AIF(s) Alternative Investment Funds as defined in and registered with SEBI under SEBI AIF
Regulations

Air Act The Air (Prevention and Control of Pollution) Act, 1981

ASBA Applications Supported by Blocked Amount

Authorized Dealers

Authorized Dealers registered with RBI under the Foreign Exchange Management
(Foreign Currency Accounts) Regulations, 2000

gg:f%?{g : Foreign FPIs registered as Category | Foreign Portfolio Investors under the SEBI FPI
Regulations.

Investor(s)

Category 1 Foreign | An FPI registered as a Category Il Foreign Portfolio Investor under the SEBI FPI

Portfolio Investor(s) Regulations

Category Il Foreign | FPIs registered as category Il FPIs under the SEBI FPI Regulations, which shall include

Portfolio Investor(s)

all other FPIs not eligible under category I and Il foreign portfolio investors, such as
endowments, charitable societies, charitable trusts, foundations, corporate bodies, trusts,
individuals and family offices.

CGST

Central GST

COPRA

The Consumer Protection Act, 1986

Companies Act

Companies Act, 1956 (without reference to the provisions thereof that have ceased to
have effect upon notification of the Notified Sections) and the Companies Act, 2013, to
the extent in force pursuant to the notification of the Notified Sections, read with the
rules, regulations, clarifications and modifications thereunder
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Description

Companies Act 2013

Companies Act, 2013, to the extent in force pursuant to the notification of the Notified
Sections, read with the rules, regulations, clarifications and modifications thereunder

Consolidated FDI Policy

The current consolidated FDI Policy, effective from August 28, 2017, issued by the
Department of Industrial Policy and Promotion, Ministry of Commerce and Industry,
Government of India, and any modifications thereto or substitutions thereof, issued from
time to time

Contract Act The Indian Contract Act, 1872

CSR Corporate Social Responsibility

Depositories Act The Depositories Act, 1996

Depository A depository registered with the SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and Industry,
GOl

DP Depository Participant

DP ID Depository Participant’s identity number

DTC Direct Tax Code, 2013

EBITDA Earnings Before Interest, Tax, Depreciation and Amortization

EBITDA EBITDA divided by Revenue from Operations

ECS Electronic Clearing System

EGM Extraordinary General Meeting

Electricity Act

The Electricity Act, 2003

Environment Protection

The Environment (Protection) Act, 1986

Act

EPA The Environment Protection Act, 1986

EPF Act The Employees’ Provident Funds and Miscellaneous Provisions Act, 1952

EPS Earnings per share

e-RUPI Prime Minister Narendra Modi launched a contactless, prepaid, electronic prepaid
system

ER Act The Equal Remuneration Act, 1976

ESI Act The Employees’ State Insurance Act, 1948

FCNR Account Foreign Currency Non-Resident (Bank) account established in accordance with the
FEMA

FDI Foreign direct investment

FEMA The Foreign Exchange Management Act, 1999 read with rules and regulations there
under

FEMA 2000 The Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000

Flli(s) Foreign Institutional Investors as defined under SEBI FP1 Regulations

Financial Year / Fiscal Year
| FY

The period of 12 months commencing on April 1 of the immediately preceding calendar
year and ending on March 31 of that particular calendar year

FIPB

Foreign Investment Promotion Board

Foreign Portfolio Investor
or FPIs

A foreign portfolio investor, as defined under the SEBI FPI Regulations and registered
with SEBI under applicable laws in India.

FVCI Foreign Venture Capital Investors (as defined under the Securities and Exchange Board
of India (Foreign Venture Capital Investors) Regulations, 2000) registered with SEBI

GAAP Generally Accepted Accounting Principles

GIR Number General Index Registry Number

Gol / Government

Government of India

Gratuity Act

The Payment of Gratuity Act, 1972

GST Act

The Central Goods and Services Tax Act, 2017

Hazardous Wastes Rules

Hazardous Wastes (Management, Handling and Trans boundary Movement) Rules,
2008

ICAI The Institute of Chartered Accountants of India

ICSI The Institute of Company Secretaries of India

ID Act The Industrial Disputes Act, 1947

IDRA The Industrial (Development and Regulation) Act, 1951
IE Act The Indian Easements Act, 1882

IEM Industrial Entrepreneurs Memorandum

IFRS International Financial Reporting Standards
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Term Description

IFSC Indian Financial System Code

IGST Integrated GST

IT Act Income Tax Act, 1961

Indian GAAP Generally Accepted Accounting Principles in India

INR or Rupee or X or Rs.

Indian Rupee, the official currency of the Republic of India

Insider Trading

The Securities and Exchange Board of India (Prohibition of Insider Trading)

Regulations Regulations, 2015, as amended.

IPO Initial Public Offering

ISIN International Securities Identification Number

KMP Key Managerial Personnel

Ltd. Limited

Maternity Benefit Act Maternity Benefit Act, 1961

M. A Master of Arts

M.B.A Master of Business Administration

MCA The Ministry of Corporate Affairs, Gol

M.Com Master of Commerce

MCI Ministry of Commerce and Industry, Gol

Mill & Fill Removing the existing surface layer with a milling machine and then transporting the
material to a storage facility

MSME Micro, Small and Medium Enterprise

MSMED Act The Micro, Small and Medium Enterprises Development Act, 2006

MWA Minimum Wages Act, 1948

MoEF Ministry of Environment and Forests

MoF Ministry of Finance, Government of India

MOU Memorandum of Understanding

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exchange Board of India
(Mutual Funds) Regulations, 1996

Networth The aggregate value of the paid-up share capital and reserves and surplus of the company
less deferred tax assets
NI Act The Negotiable Instruments Act, 1881

Noise Regulation Rules

The Noise Pollution (Regulation & Control) Rules 2000

Notified Sections

The sections of the Companies Act, 2013 that have been notified by the MCA and are
currently in effect

NPV

Net Present Value

NR / Non-resident

A person resident outside India, as defined under the FEMA and includes a Non-resident
Indian

NRE Account Non-Resident External Account established and operated in accordance with the FEMA
NRIs Non-Resident Indians

NRO Account Non-Resident Ordinary Account established and operated in accordance with the FEMA
NSDL National Securities Depository Limited

OoCB Overseas Corporate Bodies

Pcs Pieces

P/E Ratio Price / Earnings Ratio

PAN Permanent account number

Petroleum Act

Petroleum Act, 1934

Petroleum Rules

Petroleum Rules, 1976

PAT Profit after Tax

PAT Margin PAT for the period/year divided by revenue from operations
PIL Public Interest Litigation

POB Act Payment of Bonus Act, 1965

PPP Public Private Partnership

Public Liability Act / PLI
Act

The Public Liability Insurance Act, 1991

Pvt. / (P) Private

PWD Public Works Department of state governments

QFI(s) Qualified Foreign Investor(s) as defined under the SEBI FPI Regulations
QIC Quarterly Income Certificate

RBI The Reserve Bank of India

R&D Research & Development
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Term Description

Registration Act The Indian Registration Act, 1908

RoC or Registrar of | The Registrar of Companies

Companies

ROCE Return on Capital Employed

ROE Return on Equity

RONW Return on Net Worth

RTGS Real Time Gross Settlement

Rule 144A Rule 144A under the U.S. Securities Act, 1933

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.
SEBI The Securities and Exchange Board of India constituted under the SEBI Act

SEBI (ICDR) Regulations

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended, including instructions and clarifications
issued by SEBI from time to time

SEBI (LODR) Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, including instructions and clarifications
issued by SEBI from time to time

SEBI Act

The Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternate Investment Funds) Regulations, 2012

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000

Sec. Section

SGST State GST

SHWW / SHWW Act The Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013

SICA Sick Industrial Companies (Special Provisions) Act, 1985

SME Small and Medium Enterprise

STT Securities Transaction Tax

SEBI Takeover | The Securities and Exchange Board of India (Substantial Acquisition of Shares and

Regulations Takeovers) Regulations, 2011, as amended from time to time.

TM Act The Trademarks Act, 1999

U.S. GAAP Generally Accepted Accounting Principles in the United States of America

U.S. Securities Act

The United States Securities Act, 1933

US$ or USD or US Dollars

United States Dollar, the official currency of the United States of America

USA or U.S. or US

United States of America

VAT Value Added Tax

Wages Act Payment of Wages Act, 1936

Water Act The Water (Prevention and Control of Pollution) Act, 1974
WCA The Workmen’s Compensation Act, 1923

Wilful Defaulter

A wilful defaulter, as defined under Regulation 2(1)(I11) of the SEBI ICDR Regulations,
means a person or an issuer who or which is categorized as a wilful defaulter by any
bank or financial institution (as defined under the Companies Act, 2013) or consortium
thereof, in accordance with the guidelines on wilful defaulters issued by the Reserve
Bank of India

TECHNICAL / INDUSTRY RELATED TERMS

Term Full Form

BOT Build-Operate-Transfer

CAGR Compounded Annual Growth Rate

CcC Commencement Certificate

DIPP Department of Industrial Policy and Promotion
DPA Deendayal Port Authority

GDP Gross Domestic Product

GFC Global financial Crises

HFI High-frequency indicators

HHI Herfindahl-Hirschman Index

ICAR Indian Council of Agricultural Research
IEIA Indian Exhibitions Industry Association
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KPI Key Performance Indicators

KPMG Klynveld Peat Marwick and Goerdeler

M&A Mergers and Acquisitions

MFP Mega Food Parks

MNCs Multi-National Companies

NABARD National Bank for Agriculture and Rural Development
NCAER National Council of Applied Economic Research

OTC Over the Counter

PE Private Equity

PE-VC Private Equity-Venture Capital

SAMARTH Smart Advanced Manufacturing and Rapid Transformation
WEO World Economic Outlook

WHO World Health Organization

ABBREVIATIONS

Abbreviation Full Form
AS / Accounting | Accounting Standards as issued by the Institute of Chartered Accountants of India
Standard
Alc Account
AGM Annual General Meeting
ASBA Applications Supported by Blocked Amount
Amt Amount
AlF Alternative Investment Funds registered under the Securities and Exchange Board of India
(Alternative Investment Funds) Regulations, 2012, as amended.
AY Assessment Year
AOA Articles of Association
Approx Approximately
B. A Bachelor of Arts
BBA Bachelor of Business Administration
B. Com Bachelor of Commerce
B.E Bachelor of Engineering
B. Sc Bachelor of Science
B. Tech Bachelor of Technology
Bn Billion
BG/LC Bank Guarantee / Letter of Credit
BIFR Board for Industrial and Financial Reconstruction
CDSL Central Depository Services (India) Limited
CAGR Compounded Annual Growth Rate
CAN Confirmation of Allocation Note
CA Chartered Accountant
CB Controlling Branch
CcC Cash Credit
CCI The Competition Commission of India
CFO Chief Financial Officer
CGST Central GST
CIN Corporate Identification Number
CIT Commissioner of Income Tax
CS Company Secretary
CSR Corporate social responsibility.
CS&CO Company Secretary & Compliance Officer
CENVAT Central Value Added Tax
CST Central Sales Tax
CWA /ICWA Cost and Works Accountant
CMD Chairman and Managing Director
Depository or | NSDL and CDSL
Depositories
DIN Director Identification Number
DIPP Department of Industrial Policy and Promotion, Ministry of Commerce, Government of

India
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DP Depository Participant

DP ID Depository Participant’s Identification Number

EBITDA Earnings Before Interest, Taxes, Depreciation & Amortisation

ECS Electronic Clearing System

ESIC Employee’s State Insurance Corporation

EPS Earnings Per Share

EGM / EOGM Extraordinary General Meeting

ESOP Employee Stock Option Plan

EXIM / EXIM Policy | Export— Import Policy

FCNR Account Foreign Currency Non-Resident Account

FIPB Foreign Investment Promotion Board

FY / Fiscal / Financial | Period of twelve months ended March 31 of that particular year, unless otherwise stated

Year

FEMA Foreign Exchange Management Act, 1999 as amended from time to time, and the
regulations framed there under.

FCNR Account Foreign Currency Non-Resident Account

FBT Fringe Benefit Tax

FDI Foreign Direct Investment

Fls Financial Institutions

Flls Foreign Institutional Investors (as defined under Foreign Exchange Management (Transfer
or Issue of Security by a Person Resident outside India) Regulations, 2000) registered with
SEBI under applicable laws in India

FPIs “Foreign Portfolio Investor”” means a person who satisfies the eligibility criteria prescribed
under regulation 4 and has been registered under Chapter Il of Securities and Exchange
Board of India (Foreign Portfolio Investors) Regulations, 2014, which shall be deemed to
be an intermediary in terms of the provisions of the SEBI Act, 1992.

FTA Foreign Trade Agreement.

FVCI Foreign Venture Capital Investors registered with SEBI under the Securities and Exchange
Board of India (Foreign Venture Capital Investors) Regulations, 2000.

FV Face Value

Gol / Government Government of India

GDP Gross Domestic Product

GAAP Generally Accepted Accounting Principles in India

GST Goods and Service Tax

GVA Gross Value Added

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India

ICMAI (Previously
known as ICWAI)

The Institute of Cost Accountants of India

IMF

International Monetary Fund

INR/Z/Rupees/Rs. | Indian Rupees, the legal currency of the Republic of India
1P Index of Industrial Production

IPO Initial Public Offer

ICSI The Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

HNI High Net Worth Individual

i.e. That is

I.T. Act Income Tax Act, 1961, as amended from time to time
IT Authorities Income Tax Authorities

IT Rules Income Tax Rules, 1962, as amended, except as stated otherwise
Indian GAAP Generally Accepted Accounting Principles in India
IRDA Insurance Regulatory and Development Authority
KMP Key Managerial Personnel

LM Book Running Lead Manager

Ltd. Limited

MAT Minimum Alternate Tax

MoF Ministry of Finance, Government of India

M-0-M Month-On-Month

MOU Memorandum of Understanding

M. A Master of Arts

M.B. A Master of Business Administration

18




®

M. Com Master of Commerce
Mn Million

M. E Master of Engineering
MRP Maximum Retail Price
M. Tech Master of Technology

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India (Merchant
Bankers) Regulations, 1992

MAPIN Market Participants and Investors Database

MSMEs Micro, Small and medium Enterprises

MoA Memorandum of Association

MRP Maximum Retail Price

NA Not Applicable

Networth The aggregate of paid-up Share Capital and Share Premium account and Reserves and
Surplus (Excluding revaluation reserves) as reduced by aggregate of Miscellaneous
Expenditure (to the extent not written off) and debit balance of Profit & Loss Account

NEFT National Electronic Funds Transfer

NECS National Electronic Clearing System

NAV Net Asset Value

NPV Net Present Value

NRIs Non-Resident Indians

NRE Account Non-Resident External Account

NRO Account Non-Resident Ordinary Account

NOC No Objection Certificate

NSDL National Securities Depository Limited

NSE Emerge Emerge Platform of National Stock Exchange India Limited (“NSE Emerge”)

0oCB Overseas Corporate Bodies

P.A. Per Annum

PF Provident Fund

PG Postgraduate

PAC Persons Acting in Concert

P/ E Ratio Price / Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

PLI Postal Life Insurance

POA Power of Attorney

PSU Public Sector Undertaking(s)

Pwvt. Private

RBI The Reserve Bank of India

ROE Return on Equity

R&D Research & Development

RONW Return on Net Worth

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time

SCSB Self-Certified Syndicate Banks

SEBI Securities and Exchange Board of India

SICA Sick Industrial Companies (Special provisions) Act, 1985, as amended from time to time

SME Small and Medium Enterprises

STT Securities Transaction Tax

Sec. Section

TAN Tax Deduction Account Number

TRS Transaction Registration Slip

TIN Taxpayers Identification Number

US / United States United States of America

UPI Unified Payments Interface as a payment mechanism through National Payments
Corporation of India with Application Supported by Block Amount for applications in
public issues by retail individual investors through SCSBs

USD/US$/$ United States Dollar, the official currency of the Unites States of America
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VCF / Venture Capital | Foreign Venture Capital Funds (as defined under the Securities and Exchange Board of

Fund India (Venture Capital Funds) Regulations, 1996) registered with SEBI under applicable
laws in India.

VAT Value Added Tax

w.e.f. With effect from

YoY Year over Year

The words and expressions used but not defined in this Prospectus will have the same meaning as assigned to such terms
under the Companies Act, 2013, the Securities and Exchange Board of India Act, 1992 (the “SEBI Act”), the SCRA,
SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 the Depositories Act and the rules and
regulations made thereunder.

Notwithstanding the foregoing, terms in “Main Provisions of the Articles of Association”, “Statement of Special Tax
Benefits”, “Industry Overview”, “Regulations and Policies in India”, “Financial Information of the Company”,
“Outstanding Litigations and Material Developments” and “Issue Procedure”, will have the meaning ascribed to such

terms in these respective sections.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF FINANCIAL PRESENTATION

In this Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company” and “Interiors ”, “I&ML”, unless the
context otherwise indicates or implies, refers to Interiors & More Limited.

CERTAIN CONVENTION

All references in this Prospectus to “India” are to the Republic of India. In this Prospectus, our Company has presented
numerical information in “lakhs” units. One lakh represents 1,00,000.

FINANCIAL DATA

Unless stated otherwise, the financial data in this Prospectus is derived from our Audited Restated Financial Statements
for the period ended December 31, 2023, financial years ended on March 31, 2023; 2022 and 2021; prepared in
accordance with Indian GAAP, the Companies Act and restated in accordance with the SEBI (ICDR) Regulations,
Guidance Note on “Reports in Company Prospectus (Revised 2019)” issued by ICAI and the Indian GAAP which are
included in this Prospectus, and set out in “Financial Statements as Restated” on page 183 of this Prospectus.

In this Prospectus, any discrepancies in any table between the total and the sum of the amounts listed are due to rounding
off. All figures in decimals have been rounded off to the two decimal place and all percentage figures have been rounded
off to two decimal places and accordingly there may be consequential changes in this Prospectus.

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on March
31 of that particular calendar year, so all references to a particular financial year are to the 12-month period commencing
on April 1 of the immediately preceding calendar year and ending on March 31 of that particular calendar year.

There are significant differences between Indian GAAP and IND (AS). Accordingly, the degree to which the Restated
Financial Statements included in this Prospectus will provide meaningful information is entirely dependent on the
reader’s level of familiarity with Indian accounting practices. Any reliance by persons not familiar with Indian
accounting practices, Indian GAAP, IND (AS), the Companies Act and the SEBI (ICDR) Regulations, on the Restated
Financial Statements presented in this Prospectus should accordingly be limited. Although we have included a summary
of qualitative and quantitative differences between Indian GAAP and IND (AS), our financial statements reported under
IND (AS) in future accounting periods may not be directly comparable with our financial statements historically
prepared in accordance with Indian GAAP, including disclosed in this Prospectus. You should consult your own
advisors regarding such differences and their impact on our financial data.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of
Financial Position and Results of Operations” and elsewhere in this Prospectus unless otherwise indicated, have been
calculated on the basis of the Company’s restated financial statements prepared in accordance with the applicable
provisions of the Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in
the report of our Statutory Auditor, set out in the section titled ‘ Financial Statements as Restated’ beginning on page
183 of this Prospectus

CURRENCY AND UNITS OF PRESENTATION
In this Prospectus, unless the context otherwise requires, all references to
(@) ‘Rupees’ or ‘X or ‘Rs.” or ‘INR’ are to Indian rupees, the official currency of the Republic of India;

(b) “US Dollars’ or ‘US $’ or ‘USD’ or ‘$’ are to United States Dollars, the official currency of the United States of
America.

All references to the word ‘Lakh’ or ‘Lakhs’, ‘Lac’ or ‘Lacs’, means ‘One hundred thousand’ and the word ‘Million’
means ‘Ten lakh’ and the word ‘Crore’ means ‘Ten Million’ and the word ‘Billion’ means ‘One Thousand Million’.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management's Discussion and Analysis of

Financial Condition and Results of Operations” and elsewhere in this Prospectus, unless otherwise indicated, have
been calculated based on our financial statements as restated prepared in accordance with Indian GAAP.
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For definitions, please see the Chapter titled “Definitions and Abbreviations” on page no. 4 of this Prospectus. In the
Section titled “Main Provisions of Articles of Association” beginning on page no. 278 of this Prospectus, defined terms
have the meaning given to such terms in the Articles of Association.

DEFINITIONS

INDUSTRY AND MARKET DATA

Unless stated otherwise, industry and market data used throughout this Prospectus has been obtained or derived from
Internal Company reports and industry and Government publications, publicly available information and sources.
Industry and Government publications generally state that the information contained in those publications has been
obtained from sources believed to be reliable but that their accuracy and completeness are not guaranteed, and their
reliability cannot be assured. Although, our Company believes that industry data used in this Prospectus is reliable, it
has not been independently verified either by the Company or the Book Running Lead Manager or any of their respective
affiliates or advisors.

Further, the extent to which the industry and market data presented in this Prospectus is meaningful depends on the
reader's familiarity with and understanding of, the methodologies used in compiling such data. There are no standard
data gathering methodologies in the industry in which we conduct our business, and methodologies and assumptions
may vary widely among different industry sources. Accordingly, investment decisions should not be based solely on
such information.

In accordance with the SEBI (ICDR) Regulations, “Basis for Issue Price” on page no. 96 of this Prospectus includes
information relating to our peer group entities. Such information has been derived from publicly available sources, and
neither we, nor the BRLM have independently verified such information. Such data involves risks, uncertainties and
numerous assumptions and is subject to change based on various factors, including those discussed in “Risk Factors”
on page no. 29 of this Prospectus.

Exchange Rates
This Prospectus may contain conversions of certain other currency amounts into Indian Rupees that have been presented
solely to comply with the SEBI (ICDR) Regulations. These conversions should not be construed as a representation that

these currency amounts could have been, or can be converted into Indian Rupees, at any particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the
Indian Rupee and other foreign currencies:

Currency As on December 31, As on March 31, As on March 31, As on March 31,
2023 2023 2022 2021
1USD 83.12 82.22 75.81 73.50
Source : www.fhil.org.in

1. All figures are rounded up to two decimals.
2. If the reference rate is not available on a particular date due to a public holiday, exchange rates of the previous
working day have been disclosed.
TIME

All references to time in this Prospectus are to Indian Standard Time. Unless stated otherwise, or the context requires
otherwise, all references to a “year” in this Prospectus are to a calendar year.
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All statements contained in this Prospectus that are not statements of historical fact constitute forward-looking
statements. All statements regarding our expected financial condition and results of operations, business, plans and
prospects are forward-looking statements. These forward-looking statements include statements with respect to our
business strategy, our revenue and profitability, our projects and other matters discussed in this Prospectus regarding
matters that are not historical facts. Investors can generally identify forward-looking statements by the use of

EEINT3 2 9

terminology such as “aim”, “anticipate”, “believe”, “expect”, “estimate”, “intend”, “objective”, “plan”, “project”,
“may”, “will”, “will continue”, “will pursue”, “contemplate”, “future”, “goal”, “propose”, “will likely result”, “will
seek to” or other words or phrases of similar import. All forward looking statements (whether made by us or any third
party) are predictions and are subject to risks, uncertainties and assumptions about us that could cause actual results to

differ materially from those contemplated by the relevant forward-looking statement.

FORWARD LOOKING STATEMENTS

CEINT3 CEINY3 EEINT3

Forward-looking statements reflect our current views with respect to future events and are not a guarantee of future
performance. These statements are based on our management’s beliefs and assumptions, which in turn are based on
currently available information. Although we believe the assumptions upon which these forward-looking statements are
based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based
on these assumptions could be incorrect.

Further, the actual results may differ materially from those suggested by the forward-looking statements due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to the
our Sector in India where we have our businesses and our ability to respond to them, our ability to successfully
implement our strategy, our growth and expansion, technological changes, our exposure to market risks, general
economic and political conditions in India and overseas which have an impact on our business activities or investments,
the monetary and fiscal policies of India and other jurisdictions in which we operate, inflation, deflation, unanticipated
volatility in interest rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial
markets in India and globally, changes in domestic laws, regulations and taxes, changes in competition in our industry
and incidence of any natural calamities and / or acts of violence. Other important factors that could cause actual results
to differ materially from our expectations include, but are not limited to, the following:

e  Our commercial success is largely dependent upon our ability to supply on timely basis and to upgrade our products
with the ongoing trend.

e  Geographical concentration of business to key cities
e  Significant increases in prices of, or shortages of, or disruption in supply of labour and materials.
e  Our ability to attract, retain and manage qualified personnel.

e  Dependencies on our development partners to fulfil their obligations under the respective joint development
agreements.

e  General economic and business conditions in India and other countries.

e  Effect of lack of infrastructure facilities on our business.

e  Our ability to successfully implement our growth strategy and expansion plans, technological changes.
e  Changes in fiscal, economic or political conditions in India;

e Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

e  Any adverse outcome in the legal proceedings in which we are involved;

e  The occurrence of natural disasters or calamities;

e  Failure to adapt to the changing scenarios in our industry of operation may adversely affect our business and
financial condition;

e  Failure to obtain any approvals, licenses, registrations and permits in a timely manner;

e  Conflict of Interest with group companies, the promoter group and other related parties
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e  Changes in the value of the Rupee and other currencies;
e  Other factors beyond our control; and
e  Our ability to manage risks that arise from these factors.

For further discussions of factors that could cause our actual results to differ, please see the section titled “Risk Factors”,
chapters titled “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” beginning on pages 118, and 184 of this Prospectus, respectively.

There can be no assurance to investors that the expectations reflected in these forward-looking statements will prove to
be correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements to be a guarantee of our future performance.

Forward looking statements reflects views as of the date of the Prospectus and not a guarantee of future performance.
By their nature, certain market risk disclosures are only estimates and could be materially different from what actually
occurs in the future. As a result, actual future gains or losses could materially differ from those that have been estimated.

Neither our Company, our Directors, our Promoters, the Book Running Lead Manager nor any of their respective
affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date
hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In
accordance with SEBI requirements, our Company will ensure that investors in India are informed of material
developments from the date of this Prospectus until the time of the grant of listing and trading permission by the Stock
Exchange.
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SECTION 1I: SUMMARY OF ISSUE DOCUMENT

The following is a general summary of the terms of the Offer included in this Prospectus and is not exhaustive, nor does
it purport to contain a summary of all the disclosures in this Prospectus when filed, or all details relevant to prospective
investors. This summary should be read in conjunction with, and is qualified in its entirety by, the more detailed
information appearing elsewhere in this Prospectus, including the sections titled “Risk Factors”, “The Issue”,
“Capital Structure”, “Objects of the Issue”, “Industry Overview”, “Our Business”, “Our Promoters and Promoter
Group”, “Summary of Financial Information”, “Outstanding Litigation and Other Material Developments” and

“Issue Procedure” on pages 29, 50, 68, 82, 106, 118, 174, 52, 204 and 244 respectively of this Prospectus.
A. OVERVIEW OF INDUSTRY
INDIAN ARTIFICIAL FLOWER MARKET

India Artificial Flower Market registered a growth of 57.26% in value shipments in 2022 as compared to 2021 and an
increase of 8.21% CAGR in 2022 over a period of 2017. In Artificial Flower Market India is becoming more competitive
as the HHI index in 2022 was 8531 while in 2017 it was 9439. Herfindahl Index measures the competitiveness of
exporting countries. The range lies from 0 to 10000, where a lower index number represents a larger number of players
or exporting countries in the market while a large index number means less numbers of players or countries exporting
in the market. India has reportedly relied more on imports to meet its growing demand in Artificial Flower Market.

B. OVERVIEW OF BUSINESS

Our company was founded in 2012. Initially, we focused on trading artificial flowers, importing them and selling them
domestically. An artificial flower resembles a real flower but is non-perishable in nature, hence it is commonly utilized
in Indian marketplaces. Artificial flowers are commonly utilized in weddings, celebrations, corporate settings, and home
decor. We have been serving businesses of all sizes for over a decade. With more time and expertise, our organization
began to adapt to the market and comprehend the needs of its clients. Following our success with artificial flowers, our
company expanded into decorative items such as vases, plants, planters, wedding props, lights, furniture, fabric,
chandeliers, candles, fragrance, and other related décor items. As on today, we are a manufacturer and trader of quality
artificial flowers, plants, and other home and office décor items. We have an in-house manufacturing plant where we
make our items. Our company sources raw materials from both domestic and foreign markets. Our business has grown
not only because of the application of multiple marketing models but also because of our creative and constantly
reviewed marketing tactics. The business is supported by qualified management and a dynamic workforce.

The primary revenue of the company is generated from the sales of artificial flowers, plants & leaves. Artificial flowers,
plants & leaves have been a core focus of our business, and we have established ourselves as a reputable provider in
this particular market segment. Our expertise in sourcing high-quality materials, manufacturing realistic-looking
flowers, and meeting customer demands has contributed to our success in this area.

Our company started manufacturing in 2021 when we established our first facility at Plot No. 301/1, 1l Phase, GIDC,
Umargam, District Valsad, Gujarat. The facility is fully furnished with all the tools required for production, test
equipment for quality control, and additional handling supplies to enable efficient assembly and simple logistics. We
work hard to keep our facilities safe by following the main safety guidelines set forth in our internal health and safety
handbook and holding frequent safety meetings.

C. OUR PROMOTERS

As on date of filing of Prospectus our company is promoted by (i) Mr. Manish Mohan Tibrewal (ii) Mr. Rahul
Jhunjhunwala. (iii) Ms. Ekta Tibrewal (iv) Ms. Puja Jhunjhunwala (v) Ms. Reena Jhunjhunwala

D. DETAILS OF THE ISSUE

Equity Shares Offered Issue of 18,50,400 Equity Shares of X 10.00 each for cash at a price of ¥ 227.00

Present Issue of Equity Shares | per Equity Share (including premium of X 217.00 per Equity Share) aggregating

by our Company. to ¥ 4,200.41.

Out of which:

Market Maker Reservation 93,000 Equity Shares of ¥ 10.00 each fully paid-up of our Company for cash at a

Portion price of ¥ 227.00 per Equity Share (including premium of I 217.00 per Equity
Share) aggregating to X 211.00 Lakh.
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Net Issue to the Public

17,57,400 Equity Shares of ¥ 10.00 each fully paid-up of our Company for cash
at a price of X 227.00 per Equity Share (including premium of % 217.00 per Equity
Share) aggregating to % 3,989.30 Lakh.

E. OBJECT OF THE ISSUE

The Net Proceeds of the Issue are proposed to be used in accordance with the details provided in the following table:

(Zin Lakhs)

Particulars Amount
Repayment/Pre Payment of certain debt facilities 438.35
Working Capital Requirements 2,500.00
General Corporate Purpose 881.06
Total 3,819.41
F. PRE - ISSUE SHAREHOLDING OF OUR PROMOTERS AND PROMOTER GROUP AS A

PERCENTAGE OF THE PAID-UP SHARE CAPITAL OF THE COMPANY

Category of Promoter 5= (S : . -
No. of Shares As a % of paid-up Equity Capital
1. Promoter 44,42,100 86.34
2. Promoter Group 4,50,000 8.75
G. SUMMARY OF RESTATED FINANCIAL INFORMATION
( in Lakhs)
Particulars December March 31, March 31, March 31,
31, 2023 2023 2022 2021

Share Capital 514.50 171.50 171.50 171.50
Reserves and surplus 835.28 823.71 233.57 129.13
Net Worth 1,349.78 995.21 405.07 300.63
Total Income 1,853.78 2,527.17 998.53 663.10
Profit after Tax 354.57 592.84 104.44 43.33
Total Borrowings 1,645.86 1,439.77 1,297.33 904.02
Other Financial Information
Basic & Diluted EPS (Post Bonus) (%) 6.89 11.52 2.03 1.42
Return on Net worth (%) 26.27 59.57 25.78 21.40
Net Asset Value Per Share (Pre Bonus) (%) 26.23 58.03 23.62 27.04
Net Asset Value Per Share (Post Bonus) (%) 26.23 19.34 7.87 6.62

H. QUALIFICATION OF THE AUDITORS

The Auditor report of Restated Financial Statements of our Company does not contain any qualification which have not
been given effect to in Restated Financial Statements.

I. SUMMARY OF OUTSTANDING LITIGATION ARE AS FOLLOWS

(R in Lakhs)
Nature of Cases | Number of Cases | Amount Involved
Issuer Company — Interiors & More Limited
Direct Tax
E-Proceedings 1 Not Ascertainable
Outstanding Demand 2 0.32
Promoters
Rahul Jhunjhunwala
Direct Tax
E-Proceedings 1 Not Ascertainable
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Manish Mohan Tibrewal

Direct Tax

Outstanding Demand |3 [ 050

Ekta Tibrewal

Direct Tax

E-Proceedings |2 | Not Ascertainable
Reena Jhunjhunwala

Direct Tax

E-Proceedings |1 | Not Ascertainable
Puja Jhunjhunwala

Direct Tax

E-Proceedings |1 | Not Ascertainable
Directors (Other than Promoters)

Gopal Tharad

Direct Tax

E-Proceedings 1 Not Ascertainable
Outstanding Demand 1 0.41

Rupa Lachhiramka

Direct Tax

E-Proceedings | 2 | Not Ascertainable

*To the extent quantifiable excluding interest and penalty thereon

For the details of litigation proceedings, please refer the chapter titled “Outstanding Litigations and Material
Developments” on page 204 of this Prospectus.

J. RISK FACTORS
Investors should read chapter titled “Risk Factors” beginning on page 29 of this Prospectus.
K. SUMMARY OF CONTINGENT LIABILITIES

The following is a summary table of our company’s contingent liabilities as:

(R in Lakhs)
Sr. No. Particulars Amount (in )
1. Income Tax demands / Notices before CIT Appeals / TDS 0.32
2. Bank Guarantees / Corporate Guarantees NIL

For further information, please see “Financial Information ” beginning on page 183 of this Prospectus.
L. SUMMARY OF RELATED PARTY TRANSACTIONS

Our Company has entered into certain transactions with our related parties including our Promoters, Promoter Group,
Directors and their relatives as mentioned below:

(Z in Lakhs)
Particulars For the period For the year ended on March 31,
ended December 31

2023 2023 2022 2021
Remuneration 73.59 64.55 60.60 48.30
Loan Taken 110.25 458.20 211.34 226.39
Amount repaid / Loan given 167.11 244.72 110.15 136.55
Interest on Loan 24.34 24.79 0.26 0.00
Total 375.29 792.26 382.35 411.24

For details of the Related Party Transactions as reported in the Restated Financials, please refer "Financial Statements
as restated —Annexure XXX — Related Party Transactions" on page no. 181 of this Prospectus.

M. FINANCING ARRANGEMENTS

There are no financing arrangements whereby our Promoters, members of Promoter Group, the Director of our Company
and their relatives have financed the purchase by any other person of securities of our Company other than in the normal
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course of the business of the financing entity during the period of 6 months immediately preceding the date of filing of
this Prospectus.

N. WEIGHTED AVERAGE PRICE OF THE EQUITY SHARES ACQUIRED BY OUR PROMOTERS IN
THE LAST ONE YEAR PRECEDING THE DATE OF THIS PROSPECTUS

The weighted average price of Equity Shares acquired by our Promoters in the last one year preceding the date of this
Prospectus is as below:

Name of the Promoters Weighted Average Price (%)
Mr. Manish Mohan Tibrewal NIL
Mr. Rahul Jhunjhunwala NIL
Ms. Ekta Tibrewal NIL
Ms. Puja Jhunjhunwala NIL
Ms. Reena Jhunjhunwala NIL

0. AVERAGE COST OF ACQUISITION

The average cost of acquisition per Equity Share to our Promoters as at the date of this Prospectus is:

Name of the Promoters Average Cost of Acquisition (%)
Mr. Manish Mohan Tibrewal 5.08
Mr. Rahul Jhunjhunwala 4.69
Ms. Ekta Tibrewal 3.33
Ms. Puja Jhunjhunwala 4.39
Ms. Reena Jhunjhunwala 5.67

P. PRE-IPO PLACEMENT DETAILS
Our Company has not proposed any Pre-IPO Placement in this Issue.
Q. ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE YEAR

Other than as disclosed in “Capital Structure” on page 68 of this Prospectus, no Equity Shares have been issued by our
Company for consideration other than cash as on the date of this Prospectus.

R. SPLIT/CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Other than as disclosed in “Capital Structure” on page 68 of this Prospectus, our Company has not undertaken a split
or consolidation of the Equity Shares in the one year preceding the date of this Prospectus.

S. SEBI EXEMPTION

Our Company has not applied for or received any exemption from complying with any provisions of Securities Law
by SEBI.
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An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in
this Prospectus, including the risks and uncertainties described below, before making an investment in our Equity
Shares. In making an investment decision, prospective investors must rely on their own examination of our Company
and the terms of this Issue including the merits and risks involved. Any potential investor in, and subscriber of, the
Equity Shares should also pay particular attention to the fact that we are governed in India by a legal and regulatory
environment in which some material respects may be different from that which prevails in other countries. The risks
and uncertainties described in this section are not the only risks and uncertainties we currently face. Additional risks
and uncertainties not known to us or that we currently deem immaterial may also have an adverse effect on our
business. If any of the following risks, or other risks that are not currently known or are now deemed immaterial,
actually occur, our business, results of operations and financial condition could suffer, the price of our Equity Shares
could decline, and you may lose all or part of your investment. Additionally, our business operations could also be
affected by additional factors that are not presently known to us or that we currently consider as immaterial to our
operations.

SECTION 11I: RISK FACTORS

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or quantify the
financial or other implications of any of the risks mentioned herein. Unless otherwise stated, the financial information
of our Company used in this section is derived from our restated financial statements prepared in accordance with Indian
GAAP and the Companies Act and restated in accordance with the SEBI ICDR Regulations. To obtain a better
understanding, you should read this section in conjunction with the chapters titled “Our Business” beginning on page,
“Qur Industry” beginning on page 106 and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on page 184 respectively, of this Prospectus as well as other financial information
contained herein.

The following factors have been considered for determining the materiality of Risk Factors:

e Some events may not be material individually but may be found material collectively;

e Some events may have material impact qualitatively instead of quantitatively;

e Some events may not be material at present but may have material impact in future.
The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk
factors mentioned below. However, there are risk factors where the impact may not be quantifiable and hence the same
has not been disclosed in such risk factors. Unless otherwise stated, the financial information of the Company used in
this section is derived from our financial statements under Indian GAAP, as restated in this Prospectus. Unless otherwise
stated, we are not in a position to specify or quantify the financial or other risks mentioned herein. For capitalized terms
used but not defined in this chapter, refer to the chapter titled “Definitions and Abbreviations” beginning on page 4 of
this Prospectus. The numbering of the risk factors has been done to facilitate ease of reading and reference and does not
in any manner indicate the importance of one risk factor over another.
The risk factors are classified as Internal and External for clarity and better understanding.

INTERNAL RISKS

A BUSINESS RELATED RISKS

1.  Our Registered Office, Factory, Showroom and our Warehouses are not owned by us. The same are occupied
by us on a lease basis. Disruption of our rights as lessee or termination of the agreements with our lessor would
adversely impact our operations and, consequently, our business.

Our Registered Office, showroom and warehouse located in Mumbai, Maharashtra and our factory situated in Gujarat
is not owned by us. Our Company has been occupying the Registered Office at Office No.7, Ground Floor, Kumtha
Street, off. Shahid Bhagat Singh Road, Ballard Estate, Fort Mumbai G.P.O. Mumbai- 400001 Maharashtra, India, on
lease basis through a lease deed dated May 24, 2023 entered into by our Company with Breit Real Estate Private Limited,
for a period of 33 months. Also, the Warehouse situated at Bhiwandi, Maharashtra and Showrooms situated at Mumbai
and Delhi are not owned by us and has been taken on lease. We cannot assure you that we will be able to continue the
above arrangement on commercially acceptable / favourable terms in future. If we are required to vacate the current
premises, we would be required to make alternative arrangements for new office and other infrastructure, and we cannot
assure that the new arrangements will be on commercially acceptable/favourable terms. If we are required to relocate
our business operations during this period, we may suffer a disruption in our operations or have to pay higher charges,
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which could have an adverse effect on our business through franchise, prospects, results of operations and financial
condition.

2. Our product is subject to frequently changing designs, patterns, customer requirements and tastes, our inability
to meet such needs or preferences may affect our business.

Our Company is a manufacturer of high-quality artificial flowers, plants and other decorative materials for decorating
homes, businesses and events, has been catering to businesses of all sizes for over a decade. We also specialise in
providing high-quality artificial flowers, props and other decorative materials for Weddings. The designs and patterns
of our products change frequently, based on the changing customer requirements and tastes. Our products thus become
vulnerable to changing market demand. The inability on our part to understand the prevailing trends or the inability to
forecast changes as per latest trends or understand the needs of our customers in this industry well in time may affect
our growth prospects. Our management expertise lies in designing and styling of our products after identifying latest
trends and customer requirements derived through valuable customer feedback and interaction. It is our endeavour to
keep ourselves abreast with the latest trends in home decor and to introduce the designs accordingly to broad base our
product portfolio and augment our business.

3. Our Company had undertaken business activities in the past, which was not a part of Main Object clause of the
MOA of the Company. Further, rectification in the MOA has been done. However, the Company may be
subjected to penalties for any of our past actions in this respect.

Our Company has been doing in-house manufacturing since the financial year 2021-22 without having obtained
approval of the shareholders of the Company in this respect and having the same inserted in the main object clause of
the Company, thus violating the provisions of Section 4(1)(c) of the Companies Act, 2013. Although our Company have
vide shareholders resolution dated September 22, 2023, inserted the above activities in the main object clause of the
Company. Further, we have not received any show cause notice or have been levied with any penalty in respect of above
non-compliance nor have been sued by any of our dealers for dealing in with them in respect of business activities not
included in the Main Object Clause of the MOA, we are not sure that any penalty in this respect shall not be levied on
us or at all and that any such non-compliance shall not occur in future. Further our Company, vide a resolution passed
in the meeting of the Board of Directors held on October 05, 2023, to file for an application for compounding of the
above non-compliance, and accordingly, the Company has filed E-Form GNL-1 wide SRN: F66510082, application for
Compounding with Registrar of Companies on October 09, 2023. The said application is still under process with ROC.

4. The holding period of our inventories of raw-materials, stock-in-trade and finished goods is around 350-500
days.

Our company is engaged in manufacturing and trading of Artificial Flowers, Artificial grass, Artificial Plants & leaves,
Assorted Vases, and Decorative and other decorative materials where we do in-house manufacturing, assembly of
various parts into one finished goods and trading of finished goods. It normally takes 30-45 days to convert raw materials
into finished goods. However, our company maintains a very wide variety of products for business considering the
requirements from various customers therefore it takes around 350-700 days to sell the finished products and stock-in-
trade based on the market demand for the products. This will lead to higher working capital requirements at all times.
Inability to clear the inventory at any point of time in future may affect the profitability of our company. Also,
maintaining high inventory may increase incidental cost of storage, insurance, etc. which might affect the profitability
of our company. Any loss of inventory due to theft, change in trend or non-moving or dead-stock or any other unforeseen
circumstances may impact the business adversely. The details of our inventory for the last 3 financial year and stub
period are as follows:

(T in Lakhs)
Particulars December 31, 2023 FY23 FY22 FY21

Atrtificial Flowers 755.55 628.60 296.75 377.65
Artificial grass 50.65 49.20 39.61 68.20
Artificial Plants & leaves 764.04 604.44 455,46 190.34
Assorted Vases 112.82 64.28 68.43 84.73
Decorative 614.99 362.94 352.71 139.11
Other 4,73 4,73 23.46 41.41
Total 2302.78 1714.20 1236.41 901.44
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5. There are outstanding legal proceedings involving our Company, Promoters and Directors. Any adverse
decision in such a proceeding may have a material adverse effect on our business, results of operations and
financial condition.

There are certain legal proceedings which are pending at different levels of adjudication before various courts, tribunals,
enquiry officers, and appellate authorities. Further, there are Income Tax Proceedings pending against our Promoters
and Directors of which some notices are not available with them nor are available on the website of Income Tax. We
cannot provide assurance that these legal proceedings will be decided in our favour. Any adverse decisions in any of
the proceedings may have a significant adverse effect on our business, results of operations, cash flows and financial
condition. For the details of the cases please refer the chapter titled “Outstanding Litigations and Material
Developments” beginning on page no. 204 of this Prospectus A summary of the pending civil and other proceedings
involving Our Company is provided below:

A classification of legal proceedings is mentioned below:
(T in Lakh)

Nature of Cases | Number of Cases Amount Involved
Issuer Company — Interiors & More Limited

Direct Tax

E-Proceedings 1 Not Ascertainable
Outstanding Demand 2 0.32

Promoters

Rahul Jhunjhunwala

Direct Tax

E-Proceedings |1 | Not Ascertainable
Manish Mohan Tibrewal

Direct Tax

Outstanding Demand |3 | 0.50

Ekta Tibrewal

Direct Tax

E-Proceedings [ 2 | Not Ascertainable
Reena Jhunjhunwala

Direct Tax

E-Proceedings 1 | Not Ascertainable
Puja Jhunjhunwala

Direct Tax

E-Proceedings |1 | Not Ascertainable
Directors (Other than Promoters)

Gopal Tharad

Direct Tax

E-Proceedings 1 Not Ascertainable
Outstanding Demand 1 0.41

Rupa Lachhiramka

Direct Tax

E-Proceedings |2 Not Ascertainable
*To the extent quantifiable excluding interest and penalty thereon

For further details of litigation proceedings, please refer the chapter titled “Outstanding Litigations and Material
Developments” on page 210 of this Prospectus.

6. Our Company is dependent on various kinds of Supplier for the supply of raw materials, services and finished
good.

Our inventories include items such as fountains, Artificial candles, Chandeliers, Vases made of Wood, glass, ceramics
and metals. Wedding props such as decorative backgrounds, Assorted flowers, Artificial Green Grass, fountains.

Our business is significantly affected by the availability, cost and quality of the raw materials and bought out items,

which we procure from within the country and outside country i.e. from China (States / Province — Hongkong,
Zhangjiagang, Hunan, Taijin and Zhejiang).
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The prices and supply of raw materials and bought out items depend on factors not under our control, including domestic
and international general economic conditions, competition, availability of quality suppliers, production levels,
transportation costs and import duties. Although we may enter into back-to-back supplier contracts or provide for price
contingencies in our contracts to limit our exposure, if, for any reason, our primary suppliers of raw materials and bought
out items should curtail or discontinue their delivery of such materials to us in the quantities we need, provide us with
raw materials and bought out items that do not meet our specifications, or at prices that are not competitive or not
expected by us, our ability to meet our material requirements for our events could be impaired, our production schedules
could be disrupted and our results of operations and business could suffer. Further, we depend on few suppliers who
cater to a significant part of our business needs. If any of our key suppliers for a particular project is unable to continue
providing the raw materials and bought out items we need, at prices and on terms and conditions we consider acceptable,
we will be required to obtain these items from other suppliers and our results of operations and business could suffer as
a result.

7. Any inability to pass on increased price of the raw material, used for manufacturing our products may affect
our profitability.

We import as well as domestically source our raw materials from various suppliers. Further, any fluctuations in the
demand and/or supply of our raw materials may impact its purchase price. In addition to above, the availability and
price of our raw materials may be subject to a number of factors beyond our control, including economic factors,
seasonal factors, environmental factors and changes in government policies and regulations, including those relating to
the home improvement and home furnishing industry in general. We have not entered into long term contracts with our
suppliers and prices for raw materials are normally we receive quotes from various suppliers. Since we have no formal
arrangements with our suppliers, they are not contractually obligated to supply their products to us at reasonable prices
and may choose to sell their products to our competitors. Non-availability or inadequate quantity of raw material could
also impact the cost of raw materials required by us for manufacturing our finished products. We do not have an
understanding or formal agreements executed with our customers, wherein we have mutually agreed to pass on any
increase in the cost of raw materials to our customers. In the event, we are unable to account the increased cost of raw
materials in the cost of our products, our financial condition and result of operations would be severely impacted. We
cannot assure you that we will always be able to meet our raw material requirements at prices acceptable to us, or at all,
or that we will be able to pass on any increase in the cost of raw materials to our customers. Our inability to pass on the
increased costs of raw materials to our customers in future, may affect our profitability.

8. We conduct our business activities on a purchase order basis and therefore, have not entered into long-term
agreements with our customers.

We manufacture our products on the basis of orders which are received from our customers which generally contain the
specifications as per which the products have to be manufactured. We have not entered into any formal agreements,
arrangement or any other understanding with our customers and therefore, our business is dependent upon the
continuous relationship with the customers and the quality of our products. Further, neither do we have any exclusive
agents, dealers, distributors nor have we entered into any agreements with any of the market intermediaries for selling
or marketing our products. If there occurs any change in the market conditions, requirements of our customers, or if we
fail to identify and understand evolving industry trends, preferences or fail to meet our customers’ demands, it might
have a direct impact on our revenue and customer base. The inability to procure new orders on a regular basis or at all
may adversely affect our business, revenues, cash flows and operations.

9. We require a number of approvals, NOCs, licenses, registrations and permits in the ordinary course of our
business. Some of the approvals are required to be obtained by our Issuer Company and any failure or delay in
obtaining the same in a timely manner may adversely affect our operations.

We require several statutory and regulatory permits, licenses, and approvals to operate our business. Many of these
approvals are granted for fixed periods of time and need renewal from time to time. Presently, we have applied for
updating licenses and approvals in the name of “Interiors & More Limited” instead of “Interiors & More Private
Limited”. Also, we are yet to receive and renew several approvals and licenses. Non-obtaining or non-renewal of the
said permits and licenses would adversely affect our Company’s operations, thereby having a material adverse effect
on our business, results of operations and financial condition. Further we require to keep already obtained valid key
approvals such as Tax Registrations, Shops and Establishment Act License, for running our operations in a smooth
manner. Some of our permits, licenses and approvals are subject to several conditions and we cannot provide any
assurance that we will be able to continuously meet such conditions or be able to prove compliance with such conditions
to the statutory authorities, which may lead to the cancellation, revocation or suspension of relevant permits, licenses,
or approvals. Any failure by us to apply in time, to renew, maintain or obtain the required permits, licenses or approvals,
or the cancellation, suspension, or revocation of any of the permits, licenses or approvals may result in the interruption
of our operations and may have a material adverse effect on the business. For further details, please see chapters titled
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“Key Industry Regulations and Policies” and “Government and Other Statutory Approvals” at pages 138 and 211
respectively of this Prospectus.

10. Our continued operations are critical to our business and any shutdown of our manufacturing unit may
adversely affect our business, results of operations and financial condition.

Our manufacturing unit is located in Gujarat. As a result, any local social unrest, natural disaster or breakdown of
services and utilities in these areas could have material adverse effect on the business, financial position and results of
our operations. Our manufacturing unit is subject to operating risks, such as breakdown or failure of equipment, power
supply or processes, reduction or stoppage of water supply, performance below expected levels of efficiency,
obsolescence, natural disasters, industrial accidents and the need to comply with the directives of relevant government
authorities. In the event, we are forced to shut down our manufacturing unit for a prolonged period; it would adversely
affect our earnings, our other results of operations and financial condition as a whole. Spiralling cost of living around
our unit may push our manpower costs in the upward direction, which may reduce our margin and cost competitiveness.
In addition to the above if our manufacturing unit suffers losses as a result of any industrial accident, we may be forced
to shut down our manufacturing unit which could result in us being unable to meet with our commitments, which will
have an adverse effect on our business, results of operation and financial condition. Further, any contravention of or
non-compliance with the terms of various regulatory approvals applicable to our manufacturing unit may also require
us to cease or limit production until such non-compliance is remedied to the satisfaction of relevant regulatory
authorities. We cannot assure you that we will not experience work disruptions in the future resulting from any dispute
with our employees or other problems associated with our employees and the labour involved in our manufacturing
unit, which may hinder our regular operating activities and lead to disruptions in our operations, which could adversely
affect our business, prospects, financial condition, cash flows and results of operations.

11. Too much Geographical concentration of our Business in one location can impact our Business.

The major portion of our revenue for the period ended December 31, 2023, March 31, 2023, March 31, 2022, and March
31, 2021 is from the city of Mumbai i.e. 88.31%, 68.12%, 94.52% and 97.60% respectively of the total revenue from
operations. Such geographical concentration of our business heightens our exposure to adverse developments related to
competition, as well as economic and demographic changes in these regions which may adversely affect our business
prospects, financial conditions, and results of operations. Factors such as competition, culture, regulatory regimes,
business practices and customs, industry needs, transportation, in other markets where we may expand, our operations
may differ from those in which we are currently offering. In addition, as we enter new markets and geographical areas,
we are likely to compete not only with national players, but also local players who might have an established local
presence, are more familiar with local regulations, business practices and industry needs, have stronger relationships
with local distributors, dealers, relevant government authorities, and are in a stronger financial position than us, all of
which may give them a competitive advantage over us. Our inability to expand more into areas outside Mumbai market
may adversely affect our business prospects, financial conditions, and results of operations.

12. Our Company’s failure to maintain the quality standards of the products could adversely impact our business,
results of operations and financial condition.

The demand for our products depends on quality that we manufacture and market. Any failure of ours to maintain the
quality standards may affect our business. Although we have put in place strict quality control procedures, we cannot
assure that our products will always be able to satisfy our customer ‘s quality standards. Any negative publicity
regarding our Company, or products, including those arising from any deterioration in quality of our products or any
other unforeseen events could adversely affect our reputation, our operations and our results from operations.

13. We face competition in our business from domestic competitors. Such competition would have an adverse impact
on our business and financial performance.

The industry, in which we are operating, is highly and increasingly competitive due to presence of many small-size
players in unorganized sector. Our results of operations and financial condition are sensitive to, and may be materially
adversely affected by, competitive pricing and other factors. Competition may result in pricing pressures, reduced profit
margins or lost market share or a failure to grow our market share, any of which could substantially harm our business
and results of operations. There can be no assurance that we can effectively compete with our competitors in the future,
and any such failure to compete effectively may have a material adverse effect on our business, financial condition and
results of operations.

14. We are dependent on third party vendors for delivery of materials required to us from our suppliers and delivery

of our products to our clients. Any failure on part of such vendors to meet their obligations could have a material
adverse effect on our business, financial condition and results of operation.
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We are engaged in the business of manufacturing of Artificial Flowers. We also required certain materials which we
source from third party vendors. Our success depends on the smooth supply and transportation of the various materials
required for our projects delivering to our customers which are subject to various uncertainties and risks. In addition,
these materials may be lost or damaged in transit for various reasons including occurrence of accidents or natural 36
disasters. There may also be delay in delivery of raw materials which may also affect our business and our results of
operation adversely. A failure to maintain a continuous supply of materials in an efficient and reliable manner could
have a material and adverse effect on our business, financial condition and results of operations.

15. Our Company had not made any provision for payment of gratuity to our employees.

As per provision of Payment of Gratuity Act, 1972 (Act) a scheme for the payment of gratuity to employees shall be
made upon applicability of the Act. Our company failed to determine the applicability of the act although the number
of employees of the company has crossed the threshold limit as mentioned in the Act in the past. Since the company
was not aware of the applicability, the company failed to maintain any provisions for gratuity in any of the past
financials’ years. Upon identification of this non-compliance the same was compiled in the stub period and financial
year 2022-23 and rectified in the restated financials by taking actuarial valuation and making appropriate provisions for
gratuity for the past years. Although no complaint had been filed against our company for non-compliance under any
section of Act, and also no-show cause notice in respect of the above has been received by the Company till date. But
if the company is found to be in default in complying with any of the provisions of this Payment of Gratuity Act, 1972
or any rule or order made thereunder the employer shall be punishable with imprisonment for a term which may extend
to one year, or with fine which may extend to one thousand rupees, or with both. Upon any such action the financial
position of the company may be impacted. For further information on provision of gratuity, please refer to Note on
Employee Benefits under the chapter “Financial Statement as Restated”.

16. We may become liable to our customers and lose customers if we have defects or disruptions in our products or
if we provide poor products.

We deliver decorative items for homes, events, weddings and there can be times where we fail to provide products at
their best condition. The quality of the products might get damage during transit until it reaches the client place.
Products like Vase, Porcelain, Earthenware, Unworked/ Semi worked Glass items might get defective despite of our
best packaging. We make sure that we pack products with utmost caution, but we cannot give any assurance that the
product will get deliver at its best condition.

17. Our revenue may slow down due to off season- festivals and weddings.

Our company delivers products and floral items to weddings and festivals, however the peak time for wedding season
in Inda is between November to May and the festive season arrives during September to December in India. But our
business sees a fall in sales during the period from April until October and therefore there shall be times where the
business may not perform well due to the off season.

18. Atrtificial plants are not eco-friendly.

Artificial plants are prone to deterioration and fading especially if they’re constantly exposed to light. Bright colours
(particularly flowers) will begin to fade after just a few months as dyes start to break down. This translates to an
unattractive, washed-out look. Artificial plants are dust magnets. Since they aren’t growing and don’t require
maintenance to stay alive, it’s easy to let them gather dust for months without noticing. Many fake plants are created in
factories using harmful dyes and synthetic materials that aren’t easily recycled. And once a fake plant is faded or
damaged, it gets thrown in a trash dump where it will probably take many years to deteriorate. On the other hand, if a
real plant needs to be thrown away because it’s dying, it begins to biodegrade almost instantly.

19. Our ability to remain competitive may be adversely be affected by rapid technological changes and our ability
to access such technology.

The decoration/ wedding/ manufacturing industry continues to undergo significant technological developments. We
may not be successful in adopting new machines and infrastructure or may lose market share to our competitors if the
technology that we adopt are not as technologically sound, user-friendly, widely accessible or appealing to clients as
those adopted by our competitors. Further, advances in technologies or alternative technologies, could have a negative
effect on our business. Other competitor companies may have greater financial strength to adopt new growing
technological trends ahead of us. In order to remain competitive, we could be required to upgrade our technology, and
any failure to do so could have a material adverse effect on our business, prospects, financial condition and results of
operations.
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20. Our business involves usage of manpower and any unavailability of our employees or shortage of contract
labour or any strikes, work stoppages, increased wage demands by workmen or changes in regulations
governing contractual labour may have an adverse impact on our cash flows and results of operations.

Our business involves usage of manpower, and we are dependent on the availability of our permanent employees and
the supply of a sufficient pool of labourers. Unavailability or shortage of such a pool of workmen or any strikes, work
stoppages, increased wage demands by workmen or changes in regulations governing contractual labour may have an
adverse impact on our cash flows and results of operations. We may not be able to secure the required number of
labourers required for the timely execution of our projects for a variety of reasons including, but not limited to,
possibility of disputes with sub-contractors, strikes, less competitive rates. We are subject to laws and regulations
relating to employee welfare and benefits such as minimum wage, working conditions, employee insurance, and other
such employee benefits and any changes to existing labour legislations, including upward revision of wages required
by such state governments to be paid to such contract labourers, limitations on the number of hours of work or provision
of improved facilities, such as food or safety equipment, may adversely affect our business and results of our operations.
Further, there can be no assurance that disruptions in our business will not be experienced if there are strikes, work
stoppages, disputes or other problems with sub-contractors or contract labourers deployed at our projects. This may
adversely affect our business and cash flows and results of operations.

21. Our business is capital intensive. If we experience insufficient cash flows to meet required payments on our
debt and working capital requirements, there may be an adverse effect on our operations.

Our business requires a significant amount of working capital which is based on certain assumptions, and therefore, any
change of such assumptions would result in changes to our working capital requirements. In many contracts, significant
amounts of working capital are required to finance the purchase or manufacturing of materials, mobilization of resources
and other work on projects before payment is received from clients. Our working capital requirements may increase due
to an increase in the size of our operations and the number and size of projects that are required to be executed within a
similar timeframe. Our capital expenditure requirements and growth strategy thus require continued access to significant
amounts of capital on acceptable terms. We cannot assure you that market conditions and other factors will permit future
project and acquisition financings, debt or equity, on terms acceptable to us. Our ability to arrange financing and the
costs of such financing are dependent on numerous factors, including general economic and capital market conditions,
credit availability from financial institutions, the amount and terms of our existing indebtedness, investor confidence,
the continued success of current projects and laws that are conducive to our raising capital in this manner.

22. Heavy dependence on our Promoters for the continued success of our business through his continuing services,
strategic guidance and support.

We are heavily dependent upon the continued services of our Promoters, along with support of our management team
for the continuous success and growth of our organization. Our promoters are responsible for the execution of our day-
to-day business affairs. The loss of our Promoters or failure to recruit suitable or comparable replacements could have
an adverse effect on our business operations and growth strategies. For Details of our Promoters, please refer chapter
titled “Our Promoters and Promoter Group” beginning on Page 174 of this Prospectus.

23. There are certain discrepancies / errors noticed in some of our corporate records relating to forms filed with the
Registrar of Companies and other provisions of Companies Act, 1956 / 2013. Any penalty or action taken by any
regulatory authorities in future for non-compliance with provisions of corporate and other law could impact on
the financial position of the Company to that extent.

The Company has generally complied with certain statutory provisions and there are the following discrepancies have
been mentioned in the forms filed by the company with the Registrar of Companies under provisions of Companies Act,
2013/ 1956. There was Delay in submission of E-Form for Auditor Appointment pursuant to Companies Act, 1956 /
2013 in respect of Appointment of auditor for the financial year 2013-14. We have paid the late fees amount under
Companies Act, 2013 and for other non-compliance wherever required. Provisions of SS-1 and SS-2 of the Companies
Act, 2013 were generally complied by the company at the time of preparation of the documents for filling of forms.
Further, the Company is complying with the said regulation post identification of the same. There was delay in filing of
E-Form MGT-14 for the Shareholder Resolution passed w.r.t Section 180(1)(c) of Companies Act, 2013 dated May 27,
2016 and MGT-14 for the Shareholder Resolution passed w.r.t Section 63(3) of Companies Act, 2013 dated February
21, 2019. We have paid the penalty amount under Companies Act, 2013 and for other non-compliance wherever
required. There was also Delay in filing of E-Form PAS-3 for the allotment dated March 12, 2019. We have paid the
necessary late fees for the same. The attachment in the Form PAS-3 filed on January 11, 2021 with respect to the Right
Issue has a typographical error in the section as per Companies Act, 2013 of the right issue. However, the allotment is
as per the provisions of the law. There has been delay in filing E-Form DIR-12 for the appointment of Mr. Rahul
Jhunjhunwala as the Non- Executive director. The regularization form filed for appointment of Mr. Rahul Jhunjhunwala
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has a typographical error. However, the attachments in the E-Form are correct and the date of appointment is correctly
reflecting on the master data of MCA.

There was delay in filing of E-Form CHG-1 pursuant to Section 77 of Companies Act, 2013 for creation of charge with
regards to vehicle loan taken from Mahindra & Mahindra dated 30/11/22, HDFC bank dated 21/05/21, and Kotak Bank
dated 01/07/22. The company failed to create charge on the said asset for the secured loan. Since the delay of filing E-
form CHG-1 for beyond 120 days from creation of charge cannot be registered with ROC. Also, no objection has been
raised by the bankers from whom the secured loan was taken. However, as on date our company has repaid the below
mentioned loans and the Company has received NOCs from HDFC bank and Kotak Bank Prime and yet to receive NOC
from Mahindra & Mahindra Finance Service Limited.

Although no notices have been issued upon our Company yet but there may be instances where by notices may be issued
to our company and fines or penalties may also be imposed upon our Company, which may adversely affect our
administration from compliance perspective. There can be no assurance that no penal action will be taken against us by
the regulatory authorities with respect to the non-compliances. If any adverse actions are taken against us, our financial
results could be affected. Additionally, we have strengthened our internal compliance system by introducing the ‘Maker
Checker’ System and have undertaken steps to update the internal database with latest circulars and amendments to
ensure future compliance. In the event the Company fails to submit the requisite disclosures to the regulators in the
future, then the Company may be penalised by the regulators and the same may affect our results of operations.

24. Delay in delivery of the products due to breakdown of machinery.

Any breakdown or defect in the machinery and / or the equipment used for the purpose of our manufacturing process
may delay the production process as a whole and result in missing deadlines in delivery of product if we are able to
repair the machines or replace it within relevant timelines. Any such delays may have an adverse effect on the business
of the Company. However, there has been no such instances faced by the Company in the past. Further to avoid to any
such instances the Company has employed two operators to supervise the smooth functioning and repair or breakdown
of machinery installed in the manufacturing unit in the company. The Company has also installed generators to avoid
power failure. The Company ensures bulk manufacturing of products to cover any downfall or malfunctioning of
machineries.

25. There are certain delays in filing returns with Certain Government Authorities. Any penalty or action taken by
any regulatory authorities in future for non-compliance with provisions of relevant act could impact the
financial position of our Company to that extent.

We have delayed in filing of GST Returns and depositing the EPF with the concerned offices of the departments on few
instances and have accordingly been subjected to penalty and interest for delayed deposit of tax. While no- show cause
notice has been issued against our Company till date, in the event of any cognizance being taken by the concerned
authorities in respect of above errors and delays in filings, actions may be taken against our Company and its directors,
which could impact our business and financial performance.

26. The COVID-19 pandemic has had, and is expected to have, a material adverse effect on the travel industry and
our business, financial condition, results of operations and cash flows.

The outbreak of the COVID-19 pandemic, its continuing impact and recent developments, as well as government
measures to reduce the spread of COVID-19, have had a substantial impact on our business and operations since early
2020. In response to the pandemic, governments around the world have implemented measures such as travel restrictions,
quarantines, shelter-in-place orders, border closures and other measures that have had, and will continue to have, if these
measures are extended or re-introduced, a significant negative on our ability to source raw materials, manufacture /
distribute products and export efficiently.

As aresult of the COVID-19 pandemic, our revenue from operations were subject to volatility and fluctuation, primarily
due to the temporary disruptions in certain of our suppliers’, super-stockists’ and distributors’ business operations caused
by the COVID-19 outbreak and due to closure of education institutions. For details, see “Management’s Discussion and
Analysis of Financial Condition and Result of Operations—Unusual or Infrequent Events or Transactions—Impact of
the COVID-19 pandemic”.

During the initial lockdowns, our manufacturing facilities were shut down for more than 60 days and were operational
intermittently for two months. Our offices were closed for a month and became operational gradually, only after such
restrictions were relaxed by the local governments. The spread of COVID-19 has caused us to modify our business
practices (including stricter credit and cost control), and we may take further actions in the future if the same is required
by government authorities or is determined to be in the best interests of our employees, distributors, customers and
suppliers. Resurgence of the virus or a variant of the virus may cause significant economic disruption in India and the
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rest of the world as well as potential reimpositions of lockdowns which could give rise to a recessionary economic
scenario of uncertain duration in India and globally. These measures have impacted and may have a further impact on
our business, financial situation and operations.

Moreover, existing insurance coverage may not provide sufficient protection for all the costs that may arise from all
such possible events. The global macroeconomic effects of the COVID-19 pandemic and related impact on demand for
our products may potentially persist for an indefinite period, even after the COVID-19 pandemic has subsided. Despite
the declining effect of COVID-19, the full extent of its impact on our business, financial position, and results of
operations may not be known for an extended period and will depend on future developments, many of which are outside
of our control, including the evolution, duration and spread of the COVID-19 pandemic, the availability and
effectiveness of the COVID-19 vaccines, and related potential unpredictable actions to be taken by state, local and
international governments. If the pandemic worsens, the potential adverse impacts of the pandemic could be prolonged
and may become severe. The fluidity of this situation limits our ability to predict the ultimate impact of the COVID-19
on our business, financial condition, performance and productivity as well as on our employees, distributors, customers
and suppliers, which could be material.

27. Unsecured loans taken by our Company from certain Directors and other related parties of the Company may
be recalled at any time.

As of December 31, 2023, we have outstanding unsecured loans aggregating to ¥312.68 lakh taken by our Company
from certain Directors and their relatives for business purposes, repayable on demand. While, as on date, neither the loan
arrangement has been terminated nor the outstanding amounts have been called to be repaid by the relevant parties, there
can be no assurance that such parties will not recall the outstanding amount (in part, or in full) at any time. We intend to
repay the said loan in due course, however, any failure to service such indebtedness, or discharging any obligations
thereunder could have a material adverse effect on our business, financial condition and results of operations. For further
details, see “Financial Indebtedness” on page 181 of Prospectus.

28. We have historically derived, and may continue to derive, a significant portion of our income from our top 5
customers.

Our top 5 customers represented 37.32% and 43.53% of our revenue from operation for the period ended December 31,
2023 and Fiscal 2023, respectively. We have not entered into long terms agreements with our customers and the success
of our business is accordingly significantly dependent on customers loyalty towards our products and brand. The actual
sales by our Company may differ from the estimates of our management due to the absence of long term agreements.
The loss of one or more of these significant or key customers or a reduction in the amount of business we obtain from
them could have an adverse effect on our business, results of operations, financial condition and cash flows. We cannot
assure you that we will be able to maintain historic levels of business and / or negotiate and execute long term contracts
on terms that are commercially viable with our significant customers or that we will be able to significantly reduce
customer concentration in the future.

(T in Lakhs)
Total Revenue December 31, 2023 FY23 FY22 FY21
Top5 687.73 1082.08 123.47 158.72
Top 10 929.21 1305.16 175.49 207.43
Top 5 (%) 37.32% 43.53% 12.48% 24.70%
Top 10 (%) 50.43% 52.51% 17.74% 32.37%

29. We have historically derived, and may continue to derive, a significant portion of our supply from top 5
Suppliers.

Our top 5 suppliers represented 47.88% and 59.15% of our cost of purchases for the period ended December 31, 2023
and Fiscal 2023, respectively. We have not entered into long terms agreements with our suppliers and the success of our
business is accordingly dependent significantly on business terms and conditions with them, which may be affected in
future based on our relationship with them. The actual purchases by our Company may differ from the estimates of our
management due to the absence of long-term agreements. The loss of one or more of these significant or key suppliers
or a reduction in the amount of supplies we obtain from them could have an adverse effect on our business, results of
operations, financial condition and cash flows. We cannot assure you that we will be able to maintain historic levels of
business and / or negotiate and execute long term contracts on terms that are commercially viable with our significant
suppliers or that we will be able to significantly reduce supplier concentration in the future.

(T in Lakhs)
Total Purchase December 31, 2023 FY23 FY22 FY21
Top 5 581.13 933.95 137.93 199.89
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Top 10 709.15 1000.81 147.77 209.85
Top 5 (%) 47.88% 59.15% 17.39% 58.94%
Top 10 (%) 58.43% 63.39% 18.63% 61.87%

30. We have historically derived and may continue to derive Significant portion of our revenue from operations
B2B & B2C category of customers.

Our primary source revenue from operation is derived from B2B & B2C category of customers. We have not entered
into any long-term contracts or agreements with any of our customers which may lead to discontinuance of business
with such customers in future and hence we are not sure about future revenue that can be potentially generated
from such customers.

The revenue bifurcation for past three years and stub period for B2B & B2C sales are as follows:

(¥ in Lakhs)
Particulars | For the period ended | For the financial year | For the financial year | For the financial year
December 31, 2023 ended March 31, ended March 31, ended March 31,
2023 2022 2021
B2B 1,689.80 2116.23 622.92 478.05
B2C 151.69 369.43 366.24 164.68
Total 1841.49 2485.66 989.16 642.73
31. Negative cash flow from operating activities in the last three financial years as required under 5 (G) (27) of

schedule VI of Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)

Regulations, 2018.

We had negative cash flows generated from operating activities for Fiscals 2022 and 2021 of X 95.11 lakh and X 633.40
lakh, respectively, and we may experience negative cash flows from operating activities in the future.

The table below sets forth a summary of our statement of cash flows for the period ended December 31, 2023 and Fiscals

2023, 2022 and 2021.

(T in Lakhs)
PARTICULARS For the For the For the For the
period year year year
ended ended ended ended
31.12.202 | 31.03.202 | 31.03.202 | 31.03.202
3 3 2 1
A | CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit before tax 478.25 794.14 143.34 60.17
Depreciation & Amortisation 41.80 50.38 35.36 23.52
Interest Paid 111.04 143.47 90.92 42.44
Interest Income (5.23) (9.51) (7.97) (3.99)
Changes in long term provision of employee benefit 4.86 1.84 2.86 1.99
Operating Profit before Working Capital Changes 630.73 980.32 264.50 124.13
Adjusted for:
Inventories (613.23) | (513.93) (334.98) (1.04)
Trade receivables (64.70) (630.40) 57.43 17.04
Short Term Loans & Advances 153.43 (63.07) 11.72 83.42
Other Current Assets (28.42) 116.09 (28.11) (88.82)
Trade Payable (31.01) 77.41 (34.80) (727.43)
Other Current Liabilities 143.62 198.13 (6.51) (14.96)
Short term provision (45.12) 132.29 13.49 (9.27)
(485.43) | (683.49) (321.76) | (741.05)
Cash generated / (used) From Operations 145.29 296.83 (57.25) (616.92)
Income Tax Paid 129.10 201.03 37.86 16.48
Net Cash generated / (used in) from Operating 16.20 95.79 (95.11) (633.40)
Activities (A)

Our cash generated from operations before adjustments was positive in Fiscals 2022 and 2021 and it was primarily an
increase in trade payables and an increase in inventories that resulted in us having net cash used in operating activities

for Fiscals 2022 and 2021.
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32.  Our Company has contingent liability as disclosed in its financials, the said contingent liability if realized may
have an impact on the financials of the Company.

We have certain contingent liabilities disclosed and not provided for as of December 31, 2023, which, if materialized,
could have a material adverse effect on our business, financial condition and results of operations.

Set forth below is a table from our Restated Consolidated Financial Information showing our contingent liabilities for
the Financial Years specified below:

(¥ in Lakhs)
Particulars As on December 31, FY?2023 FY?2022 FY?2021
2023
Income Tax Demand 0.32 0.21 0.21 0.21
TDS Demand - 1.15 0.72 0.29

We have made no provision for such contingent liabilities, which may become actual liabilities. In the event that any of
our contingent liabilities become non-contingent, our business, financial condition and results of operations may be
adversely affected. There can be no assurance that we will not incur similar or increased levels of contingent liabilities
in the current Financial Year or in the future. Also see “Management’s Discussion and Analysis of Financial Condition
and Results of Operations—Contingent Liabilities” on page 163 of the Prospectus.

33.  Our Company is subject to Fluctuation in foreign currency and our Company may be subject to risk associated
with foreign currency fluctuations.

We face foreign exchange risks that could materially and adversely affect our business, operations, prospects or financial
results.

The company does not sell any product out of India and only purchase certain category of the products from outside
India whose details are as below:

(T in Lakhs)
Particulars As on December 31, FY2023 FY2022 FY2021
2023
Total Purchase 2,229.32 2581.16 1745.16 349.86
Purchase in Foreign Currency ($) 7.36 9.77 4.80 2.39

As of December 31, 2023, our unhedged net foreign currency exposure was $7.36 lakh. Although we closely follow our
exposure to foreign currencies and selectively enter into hedging transactions in an attempt to reduce the risks of currency
fluctuations, these activities are not always sufficient to protect us against incurring potential losses if currencies
fluctuate significantly. In addition, the policies of the RBI may also change from time to time, which may limit our
ability to effectively hedge our foreign currency exposures and may have an adverse effect on our results of operations
and cash flows. Any such losses on account of foreign exchange fluctuations may materially and adversely affect our
business, cash flows, operations, prospects or financial results.

34. The deployment of funds raised through this Issue shall not be subject to any Monitoring Agency and shall be
purely dependent on the discretion of the management of OQur Company.

Since, the Issue size is less than 10,000 Lakhs, there is no mandatory requirement of appointing an Independent
Monitoring Agency for overseeing the deployment of utilization of funds raised through this Issue. The deployment of
these funds raised from this Issue, is hence, at the discretion of the management and the Board of Directors of Our
Company and Our Company’s management will have flexibility in applying the proceeds of the Issue and will not be
subject to monitoring by any independent agency. The fund requirement and deployment mentioned in the Objects of
the Issue is based on internal management estimates and have not been appraised by any bank or financial institution.
Any inability on our part to effectively utilize the Issue proceeds could adversely affect our financials. However, our
Audit Committee will monitor the utilization of the proceeds of this Issue and prepare the statement for utilization of
the proceeds of this Issue. Also, in accordance with Section 27 of the Companies Act, 2013, a company shall not vary
the objects of the Issue without the Company being authorized to do so by our shareholders by way of special resolution
and other compliances as applicable in this regard. Our Promoters and controlling shareholders shall provide exit
opportunity to such shareholders who do not agree to the proposal to vary the objects, at such price, and in such manner,
as may be prescribed by SEBI, in this regard.

35. Significant security breaches in our computer systems and network infrastructure and fraud could adversely
impact our business.
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We seek to protect all the computer systems and network infrastructure in our offices from physical break-ins as well
as security breaches and other disruptive problems. Computer break-ins and power disruptions could affect the security
of information stored in and transmitted through these computer systems and networks. To address these issues and to
minimise the risk of security breaches we employ security systems, including firewalls and intrusion detection systems,
conduct periodic penetration testing for identification and assessment of potential vulnerabilities and, use encryption
technology for transmitting and storing critical data such as passwords. However, these systems may not guarantee
prevention of frauds, break-ins, damage and failure. A significant failure in security measures could have an adverse
effect on our business.

36. Our business is subject to various operating risks at our sites, the occurrence of which can affect our results of
operations and consequently, financial condition of our Company.

Our business operations are subject to operating risks, such as breakdown or failure of equipment’s used at the project
sites, weather conditions, interruption in power supply, shortage of consumables, performance below expected levels
of output or efficiency, natural disasters, obsolescence, labor disputes, accidents, our inability to respond to
technological advancements and emerging realty industry standards and practices along with the need to comply with
the directives of relevant government authorities. The occurrence of these risks, if any, could result in stoppage of work
along with penalty in monetary terms. Any stoppage of work may result in a delay in completing our projects leading
to failure to deliver the furniture to the customers within the time frame. Further, any of the aforesaid risks may also
result in our contractors compromising on the quality standards in order to finish the work within the given timelines,
which may in turn affect our reputation and ability to attract new customers. If any of the above were to occur, it would
significantly affect our operating results, and the slowdown of business operations may have a material adverse effect
on our business operations and financial conditions.

37. Our success depends in large part upon our qualified personnel, including our senior management, directors
and key personnel and our ability to attract and retain them when necessary.

Our operations are dependent on our ability to attract and retain qualified personnel. While we believe that we currently
have adequate qualified personnel, we may not be able to continuously attract or retain such personnel, or retain them
on acceptable terms, given the demand for such personnel. The loss of the services of our qualified personnel may
adversely affect our business, results of operations and financial condition. We may require a long period of time to hire
and train replacement personnel when qualified personnel terminate their employment with our Company. We may also
be required to increase our levels of employee compensation more rapidly than in the past to remain competitive in
attracting the qualified employees that our business requires. Furthermore, our senior management team is integral to
the success of our business. However, we cannot assure you that we will be able to retain any or all of our management
team. Any loss of our senior management or key personnel or our inability to recruit further senior managers or other
key personnel could impede our growth by impairing our day-to-day operations and hindering our development of
ongoing and planned projects and our ability to develop, maintain and expand customer relationships.

38. The shortage or non-availability of power facilities may adversely affect our business and have an adverse
impact on our results of operations and financial condition.

Our business processes require power facilities. The quantum and nature of power requirements of our industry and
Company is such that it cannot be supplemented/ augmented by alternative/ independent sources of power supply since
it involves significant capital expenditure and per unit cost of electricity produced is very high in view of increasing oil
prices and other constraints. We are mainly dependent on State Government for meeting our electricity requirements.
Any defaults or non-compliance of the conditions may render us liable for termination of the agreement or any future
changes in the terms of the agreement may lead to increased costs, thereby affecting the profitability. Further since we
are majorly dependent on third party power supply; there may be factors beyond our control affecting the supply of
power.

Any disruption / non availability of power shall directly affect our production which in turn shall have an impact on
profitability and turnover of our Company.

39. The average cost of acquisition of Equity Shares by our Promoters is lower than the issue price.
Our Promoters’ average cost of acquisition of Equity Shares is lower than the Issue Price as decided by the Company
in consultation with the Book Running Lead Manager. For further details regarding average cost of acquisition of Equity
Shares by our Promoters in our Company and build-up of Equity Shares by our Promoters in our Company, please refer
chapter title “Capital Structure” beginning on page 68 of this Prospectus.

40. We have entered into related party transactions in the past and may continue to do so in the future.
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We have in the course of our business entered into, and will continue to enter into, several transactions with our related
parties. For further information, see “Financial Statements — Annexure XXX “Related Party Transactions” on page
181. We cannot assure you that we will receive similar terms in our related party transactions in the future. While we
believe that all such related party transactions that we have entered into in last three fiscals are legitimate business
transactions conducted on an arms’ length basis, in compliance with the requirements stipulated in Companies Act,
2013, and relevant Accounting Standards and other statuary compliances, we cannot assure you that we could not have
achieved more favourable terms had such transactions been entered into with unrelated parties. Any further transactions
with our related parties could involve conflicts of interest.

While we have not had any conflict of interest in relation to our equity shareholders in the past, we cannot assure you
that such conflicts will not arise in the future. Further, we cannot assure you that such transactions, individually or in
the aggregate, will not have any adverse effect on our business and financial results, including because of potential
conflicts of interest or otherwise. In stub period of December 31, 2023 and Fiscal March 31, 2023, 2022, 2021, the
aggregate amount of such related party transactions was X 375.29 lakhs, X 792.26 lakhs, % 382.35 lakhs, and X 411.24
lakhs, respectively. For further information on our related party transactions, see “Financial Statement — Annexure-
XXX

41. Our business may be affected by severe weather conditions and other natural disasters.

Our business activities may be materially and adversely affected by severe weather conditions, which may force us to
evacuate personnel or curtail services or suspend our operations or postpone delivery of materials to our worksites.
Heavy or sustained rainfalls or other extreme weather conditions such as cyclones could result in delays or disruptions
to our operations during the critical periods of our projects and cause severe damages to our operations. High
temperatures during summer months and the monsoon season could limit our ability to carry on our activities or to fully
utilize our resources.

42. Brand recognition is important to the success of our business, and our inability to build and maintain our brand
names will harm our business, financial condition and results of operation.

Brand recognition is important to the success of our business. Establishing and maintaining our brand name in the
industry or for people relying on services is critical to the success of the customer acquisition process of our business.
Although, we expect to allocate significant number of resources, financial and otherwise, on establishing and
maintaining our brands, no assurance can be given that our brand names will be effective in attracting and growing user
and client base for our businesses or that such efforts will be cost-effective, which may negatively affect our business,
financial condition and results of operations.

43. General economic and market conditions in India and globally could have a material adverse effect on our
business, financial condition, cash flows, results of operations and prospects.

Our business is highly dependent on economic and market conditions in India and other jurisdictions where we operate.
General economic and political conditions in India, such as macroeconomic and monetary policies, industry-specific
trends, mergers and acquisitions activity, legislation and regulations relating to the financial and securities industries,
household savings rate, investment in alternative financial instruments, upward and downward trends in the market,
business and financial sectors, volatility in security prices, perceived lack of attractiveness of the Indian capital markets,
inflation, foreign direct investment, consumer confidence, currency and interest rate fluctuations, availability of short-
term and long-term market funding sources and cost of funding, could affect our business. Global economic and political
conditions may also adversely affect the Indian economic conditions. Market conditions may change rapidly and the
Indian capital markets have experienced significant volatility in the past. The Indian economy has had sustained periods
of high inflation in the recent past. If inflation or real interest rates were to rise significantly, the trends towards increased
financial savings might slow down or reverse, our employee costs may increase and the sales of many of our products
and services may decline.

44.  Major fraud, lapses of internal control or system failures could adversely impact the company’s business.

Our Company is vulnerable to risk arising from the failure of employees to adhere to approved procedures, system
controls, fraud, system failures, information system disruptions, communication systems failure and interception during
transmission through external communication channels or networks. Failure to protect fraud or breach in security may
adversely affect our Company’s operations and financial performance. Our reputation could also be adversely affected
by significant fraud committed by our employees, agents, customers or third parties.

45.  We continue to explore the diversification of our business and the implementation of new products. These

diversifications and our other strategic initiatives may not be successful, which may adversely affect our
business and results of operations.
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In order to achieve our goal, we are constantly evaluating the possibilities of expanding our business through new
models, innovations and/or starting new products. Although we believe that there are synergies between our current
business and our expansion plans, we do have experience or expertise in these new areas. These new businesses and
modes of delivery and the implementation of our strategic initiatives may pose significant challenges to our
administrative, financial and operational resources, and additional risks, including some of which we are not aware of.
The early stages and evolving nature of some of our businesses also make it difficult to predict competition and
consumer demand therein. Our strategic initiatives require capital and other resources, as well as management attention,
which could place a burden on our resources and abilities. In addition, we cannot assure you that we will be successful
in implementing any or all of our key strategic initiatives. If we are unable to successfully implement some or all of our
key strategic initiatives in an effective and timely manner, or at all, our ability to maintain and improve our leading
market position may be negatively impacted, which may have an adverse effect on our business and prospects,
competitiveness, market position, brand name, financial condition and results of operations.

46. Our inability to manage growth could disrupt our business and reduce our profitability. We propose to expand
our business activities in coming financial years.

We expect our future growth to place significant demands on both our management and our resources. This will require
us to continuously evolve and improve our operational, financial and internal controls across the organisation. In
particular, continued expansion increases the challenges we face in:

e Our ability to acquire and retain clients for our product;

e  Services, products or pricing policies introduced by our competitors;

e  Capital expenditure and other costs relating to our operations;

e The timing and nature of, and expenses incurred in, our marketing efforts;

e Recruiting, training and retaining sufficient skilled technical and management personnel;
e Adhering to our high quality and process execution standards;

e Maintaining high levels of customer satisfaction;

e Developing and improving our internal administrative infrastructure, particularly our financial, operational,
communications, and other internal systems.

You should not rely on yearly comparisons of our results of operations as indicators of future performance. It is possible
that in some future periods our results of operations may be below the expectations of public, market analysts and
investors. If we are unable to manage our growth it could have an adverse effect on our business, results of operations
and financial condition.

47. The nature of our business exposes us to liability claims and contract disputes and our indemnities may not
adequately protect us. Any liability in excess of our reserves or indemnities could result in additional costs,
which would reduce our profits.

Time is often of the essence in our business work. In the event there are delays in our current or future service, we will
not be able to get extensions from our customers. Further, in some contracts, in case of delay due to deficiency in
services by us, clients may have the right to complete the work at our risk and cost by engaging a third party. In the
event we fail to perform under the terms of a particular contract, that could adversely affect our financial conditions and
business operations. Failure to effectively cover ourselves against any of these reasons could expose us to substantial
costs and potentially lead to material losses. In addition, if there is a customer dispute regarding our performance or
workmanship, the customer may delay or withhold payment to us.

48. Employee fraud or misconduct could harm us by impairing our ability to attract and retain clients and subject
us to significant legal liability and reputational harm.

Our business is exposed to the risk of employee misappropriation, fraud or misconduct. Our employees could make
improper use or disclose confidential information, which could result in regulatory sanctions and serious reputational
or financial harm. While we strive to monitor, detect and prevent fraud or misappropriation by our employees, through
various internal control measures, we may be unable to adequately prevent or deter such activities in all cases. Our
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dependence upon automated systems to record and process transactions may further increase the risk that technical
system flaws or employee tampering or manipulation of those systems will result in losses that are difficult to detect.
While we have not been able to identify such issues in the past, there could be instances of fraud and misconduct by our
employees, which may go unnoticed for certain periods of time before corrective action is taken. In addition, we may
be subject to regulatory or other proceedings, penalties or other actions in connection with any such unauthorized
transaction, fraud or misappropriation by our agents or employees, which could adversely affect our goodwill, business
prospects and future financial performance. We may also be required to make good any monetary loss to the affected
party. Even when we identify instances of fraud and other misconduct and pursue legal recourse or file claims with our
insurance carriers, we cannot assure you that we will recover any amounts lost through such fraud or other misconduct.

49. Our operations may be adversely affected in case of industrial accidents at our working sites.

Usage of heavy machinery, handling of sharp parts of machinery by labor during production processor otherwise, short
circuit of power supply for machines, etc. may result in accidents and fires, which could cause indirect injury to our
labor, employees, other persons on the site and could also damage our properties thereby affecting our operations.
Further, our plant and machinery and personnel may not be covered under adequate insurance for occurrence of
particular types of accidents which could adversely hamper our cash flows and profitability.

50. Our operating expenses include overheads that may remain fixed in the medium term. In case there is any
decline in our operating performance, we may be unable to reduce such expenses.

Our operating expenses include various fixed costs, which are as such, not dependent on sales revenue. Any shortfall in
sales may cause significant variations in operating results in any particular quarter, as we would not be able to reduce
our fixed operating expenses in the short term. The effect of any decline in sales may thereby be magnified because a
portion of our earnings are committed to paying these fixed costs. Accordingly, we believe that period-to-period
comparisons of our results may not necessarily give a correct presentation of the performance and should not be relied
upon as indications of future performance.

51. Delays or defaults in payments from our clients could result into a constraint on our cash flows. The efficiency
and growth of our business depends on timely payments received from our clients.

In the event, our client’s default or delay in making payments and clearing their dues, we may not have adequate
resources to fund our business and implement our growth plans. This could have an adverse effect on the results of
operations and our financial condition.

52.  Our insurance coverage may not adequately protect us against losses, and successful claims against us that
exceed our insurance coverage could harm our results of operations and diminish our financial position.

We maintain insurance coverage of the type and in the amounts that we believe are commensurate with our operations.
Our insurance policies, however, may not provide adequate coverage in certain circumstances and may be subject to
certain deductibles, exclusions and limits on coverage. In addition, there are various types of risks and losses for which
we do not maintain insurance, such as losses due to business interruption and natural disasters, because they are either
uninsurable or because insurance is not available to us on acceptable terms. A successful assertion of one or more large
claims against us that exceeds our available insurance coverage or results in changes in our insurance policies, including
premium increases or the imposition of a larger deductible or co-insurance requirement, could adversely affect our
business, future financial performance and results of operations.

53. There are no alternate arrangements for meeting our requirements for the Objects of the Issue. Any shortfall
in raising / meeting the same could adversely affect our growth plans, operations and financial performance.

As on date, we have not made any alternate arrangements for meeting our capital requirements for the Objects of the
Issue. We meet our working capital requirements through our owned funds and internal accruals. Any shortfall in our
net owned funds, internal accruals and our inability to raise debt in future would result in us being unable to meet our
working capital requirements, which in turn will negatively affect our financial condition and results of operations.
Further we have not yet identified any alternate source of funding and hence any failure or delay on our part to raise
money from this Issue or any shortfall in the Issue Proceeds may delay the implementation schedule and could adversely
affect our growth plans. For further details, please refer chapter titled “Objects of the Issue” on page 82 of this
Prospectus.

54. Our actual results could differ from the estimates and projections used to prepare our financial statements.

The estimates and projections are based on and reflect our current expectations, assumptions and/ or projections as well
as our perception of historical trends and current conditions, as well as other factors that we believe are appropriate and
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reasonable under the circumstances. There can be no assurance that our expectations, estimates, assumptions and/or
projections, including with respect to the future earnings and performance will prove to be correct or that any of our
expectations, estimates or projections will be achieved.

55. Guarantees from Promoters & Directors as well as others have been taken in relation to the debt facilities
provided to us.

In an event any of the guarantors withdraws or terminates this guarantee, the lender for such facilities may ask for
alternate guarantee/s, repayment of amounts outstanding under such facilities, or even terminate such facilities. We may
not be successful in procuring guarantee/s satisfactory to the lender and as a result may need to repay outstanding
amounts under such facilities or seek additional sources of capital, which could adversely affect our financial condition.
For more information, please see the chapter titled “Statement of Financial Indebtedness” beginning on page 202 of
this Prospectus.

56. Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash flows,
working capital requirements, capital expenditure and restrictive covenants in our financing arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we
may not declare dividends in the foreseeable future. Any future determination as to the declaration and payment of
dividends will be at the discretion of our Board of Directors and will depend on factors that our Board of Directors deem
relevant, including among others, our results of operations, financial condition, cash requirements, business prospects
and any other financing arrangements. Additionally, under some of our loan agreements, we may not be permitted to
declare any dividends, if there is a default under such loan agreements or unless our Company has paid all the dues to
the lender up to the date on which the dividend is declared or paid or has made satisfactory provisions thereof.
Accordingly, realization of a gain on shareholder’s investments may largely depend upon the appreciation of the price
of our Equity Shares. There can be no assurance that our Equity Shares will appreciate in value. For details of our
dividend history, see “Dividend Policy” on page 182 of this Prospectus.

57. Any future acquisitions, joint ventures, partnerships, strategic alliances, tie-ups or investments could fail to
achieve expected synergies and may disrupt our business and harm the results of operations and our financial
condition.

Our success will depend, in part, on our ability to expand our business in response to changing technologies, customer
demands and competitive pressures. We have, in the past, explored and continue to explore opportunities on our own,
through collaborations, tie-ups, strategic alliances, partnerships or joint venture across the country and regions of focus.
In some circumstances, we may also decide to acquire, or invest in, complementary technologies instead of internal
development. While we are currently evaluating opportunities and negotiating with several potential partners, we have
not entered into any definitive agreements. The risks we face in connection with acquisitions may include integration
of product and service offerings, co-ordination of R&D and marketing functions and the diversion of management’s
time and focus from operating our business to addressing challenges pertaining to acquisition and integration. Our
failure to address these risks or other problems encountered in connection with our acquisitions and investments could
result in our failure to realize the anticipated benefits of these acquisitions or investments, cause us to incur unanticipated
liabilities, and harm our business generally.

58. Our future funds requirements, in the form of fresh issue of capital or securities and/or loans taken by us, may
be prejudicial to the interest of the shareholders depending upon the terms on which they are eventually raised.

We may require additional capital from time to time depending on our business needs. Any fresh issue of shares or
convertible securities would dilute the shareholding of the existing shareholders and such issuance may be done on
terms and conditions, which may not be favorable to the then existing shareholders. If such funds are raised in the form
of loans or debt, then it may substantially increase our interest burden and decrease our cash flows, thus prejudicially
affecting our profitability and ability to pay dividends to our shareholders.

59. Some of the KMPs have been associated with our company for less than one year.

Our Key Management Personnel, Chief Financial officer and Company Secretary & Compliance Officers are associated
with the Company for a period of less than one year therefore they may not have been accustomed to the company
affairs till date. For details of Key Management Personnel and their appointment, please refer to chapter “Our
Management” beginning on page 148 of this Prospectus.

60. There is no guarantee that our Equity Shares will be listed on the Stock Exchanges in a timely manner or at
all.
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In accordance with Indian law and practice, permission to list the Equity Shares will not be granted until after the Equity
Shares have been issued and allotted. Approval will require all other relevant documents authorizing the issuing of our
Equity Shares to be submitted. There could be a failure or delay in listing our Equity Shares on the Stock Exchanges.
Any failure or delay in obtaining the approval would restrict your ability to dispose of your Equity Shares.

61. Negative publicity could adversely affect our revenue model and profitability.

We work in the market where the trust of the customers on us and upon the services provided by us matters a lot. Any
negative publicity regarding our company or the services rendered by the company due to any other unforeseen events
may affect our reputation and image which leads to the adverse effect on our business and goodwill as well.

62. Industry information included in this Prospectus has been derived from industry reports commissioned by us
for such a purpose. There can be no assurance that such third-party statistical, financial and other industry
information is either complete or accurate.

We have relied on the reports of certain independent third party for purposes of inclusion of such information in this
Prospectus. These reports are subject to various limitations and based upon certain assumptions that are subjective in
nature. We have not independently verified data from such industry reports and other sources. Although we believe that
the data may be considered to be reliable, their accuracy, completeness and underlying assumptions are not guaranteed
and their dependability cannot be assured. While we have taken reasonable care in the reproduction of the information,
the information has not been prepared or independently verified by us, or any of our respective affiliates or advisors
and, therefore, we make no representation or warranty, express or implied, as to the accuracy or completeness of such
facts and statistics. Due to possibly flawed or ineffective collection methods or discrepancies between published
information and market practice and other problems, the statistics herein may be inaccurate or may not be comparable
to statistics produced for other economies and should not be unduly relied upon. Further, there is no assurance that they
are stated or compiled on the same basis or with the same degree of accuracy as may be the case elsewhere. Statements
from parties that involve estimates are subject to change, and actual amounts may differ materially from those included
in this Prospectus.

63. The requirements of being a public listed company may strain our resources and impose additional
requirements.

With the increased scrutiny of the affairs of a public listed company by shareholders, regulators and the public at large,
we will incur significant legal, accounting, corporate governance and other expenses that we did not incur in the past.
We will also be subject to the provisions of the listing agreements signed with the Stock Exchanges which require us to
file unaudited financial results on a half-yearly basis. In order to meet our financial control and disclosure obligations,
significant resources band management supervision will be required. As a result, management’s attention may be
diverted from other business concerns, which could have an adverse effect on our business and operations. There can
be no assurance that we will be able to satisfy our reporting obligations and/or readily determine and report any changes
to our results of operations in a timely manner as other listed companies. In addition, we will need to increase the
strength of our management team and hire additional legal and accounting staff with appropriate public company
experience and accounting knowledge and we cannot assure that we will be able to do so in a timely manner.

Issue Specific Risks:

64. There are restrictions on daily/weekly/monthly movements in the price of the Equity Shares, which may
adversely affect a shareholders’ ability to sell, or the price at which it can sell, Equity Shares at a particular
point in time.

Once listed, we would be subject to circuit breakers imposed by all stock exchanges in India, which does not allow
transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker operates
independently of the index-based market-wide circuit breakers generally imposed by SEBI on Indian stock exchanges.
The percentage limit on circuit breakers is set by the stock exchanges based on the historical volatility in the price and
trading volume of the Equity Shares. The stock exchanges do not inform us of the percentage limit of the circuit breaker
in effect from time to time and may change it without our knowledge. This circuit breaker limits the upward and
downward movements in the price of Equity Shares. As a result of this circuit breaker, no assurance may be given
regarding your ability to sell your Equity Shares or the price at which you may be able to sell your Equity Shares at any
particular time.

65. After this Issue, the price of the Equity Shares may be highly volatile, or an active trading market for the Equity
Shares may not develop.

The price of the Equity Shares on the Stock Exchanges may fluctuate as a result of the factors, including:
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a. Volatility in the Indian and global capital market;

b. Company’s results of operations and financial performance;

€. Performance of Company’s competitors,

d. Adverse media reports on Company or pertaining to the agriculture Industry;

e. Changes in our estimates of performance or recommendations by financial analysts;

f.  Significant developments in India’s economic and fiscal policies; and

g. Significant developments in India’s environmental regulations.
Current valuations may not be sustainable in the future and may also not be reflective of future valuations for our
industry and our Company. There has been no public market for the Equity Shares and the prices of the Equity Shares
may fluctuate after this Issue. There can be no assurance that an active trading market for the Equity Shares will develop
or be sustained after this Issue or that the price at which the Equity Shares are initially traded will correspond to the

price at which the Equity Shares will trade in the market subsequent to this Issue.

66. You will not be able to sell immediately on the Stock Exchange any of the Equity Shares you purchase in the
Issue until the Issue receives appropriate trading permissions.

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain actions must be
completed before the Equity Shares can be listed and trading may commence. We cannot assure you that the Equity
Shares will be credited to investor’s demat accounts, or that trading in the Equity Shares will commence, within the
time periods specified in this Prospectus. Any failure or delay in obtaining the approval would restrict your ability to
dispose of the Equity Shares. In accordance with section 40 of the Companies Act, 2013, in the event that the permission
of listing the Equity Shares is denied by the stock exchanges, we are required to refund all monies collected to investors.

67. The Issue price of our Equity Shares may not be indicative of the market price of our Equity shares after the
issue.

The Issue price of our equity Shares has been determined by Book Built Method. This price is based on numerous
factors and may not be indicative of the market price of our Equity Shares after the Issue. The market price of our Equity
Shares could be subject to significant fluctuation after the issue and may decline below the issue price. We cannot assure
you that you will be able to sell your Equity Shares at or above the Issue price. For further details you may refer chapter
titled “Basis for Issue Price ” beginning on the page 96 of this Prospectus.

Some of the factors which may affect our share price without limitations are as follows:

e Reports on research by analysts.

e Changes in revenue.

e Variations in growth rate of our financial indicators such as earning per share, income, profit etc.

e  General Market Condition

e Domestic and International Economy.

68. Sale of Equity Shares by our Promoters or other significant shareholder(s) may adversely affect the Trading
price of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s) may
significantly affect the trading price of our Equity Shares. Further, our market price may also be adversely affected even
if there is a perception or belief that such sales of Equity Shares might occur.

EXTERNAL RISKS

Industry Related Risks:
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69. Changes in government regulations or their implementation could disrupt our operations and adversely affect
our business and results of operations.

Our business and industry are regulated by different laws, rules and regulations framed by the Central and State
Government. These regulations can be amended/ changed on a short notice at the discretion of the Government. If we
fail to comply with all applicable regulations or if the regulations governing our business or their implementation change
adversely, we may incur increased costs or be subject to penalties, which could disrupt our operations and adversely
affect our business and results of operations.

70. Malpractices by some players in the industry affect overall performance of emerging Companies

The industry in which our Company operates is subject to risk associated with unethical business practices such as
unethical marketing, dishonest advertising, questionable pricing practices, inaccurate claims with regards to safety and
efficacy of the product etc. Consumers’ attitude toward the industry today is dominated by a sense of mistrust, paving
a way for regulators for stricter entry barriers and introduction of code of conducts; making the entire industry
environment regulated and controlled. Malpractices by some players in the industry affects the overall performance of
the emerging Companies like us as the industry norms are applicable to all at parity. Any unethical business practices
by any industry player or intermediary may impact our business and results of operations.

Other Risks:
71.  You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws and regulations, capital gains arising from the sale of equity shares in an Indian Company
are generally taxable in India. Any gain on the sale of shares on a stock exchange held for more than 12 months will not
be subject to capital gains tax in India if the securities transaction tax (“STT”) has been paid on the transaction. The
STT will be levied on and collected by an Indian stock exchange on which equity shares are sold. Any gain on the sale
of shares held for more than 12 months to an Indian resident, which are sold other than on a stock exchange and as a
result of which no STT has been paid, will be subject to long term capital gains tax in India. Further, any gain on the
sale of shares held for a period of 12 months or less will be subject to capital gains tax in India. Further, any gain on the
sale of listed equity shares held for a period of 12 months or less which are sold other than on a stock exchange and on
which no STT has been paid, will be subject to short term capital gains tax at a relatively higher rate as compared to the
transaction where STT has been paid in India.

In Finance Bill 2017, section 10(38) was amended to provide that exemption under this section for income arising on
transfer of equity share acquired on or after 1% day of October 2004 shall be available only if the acquisition of share is
chargeable to Securities Transactions Tax (STT) under Chapter VII of the Finance (No 2) Act, 2004. In case this
provision becomes effective, sale shares acquired on or after 1% day of October 2004 on which STT was not charged
will attract tax under provisions of Long-Term Capital Gains.

As per Finance Bill 2018, exemption under section 10(38) for income arising from long term gains on transfer of equity
share shall not be available on or after 1% day of April 2018 if the long-term capital gains exceeds T 1,00,000/- p.a. Such
income arising from long term gains on transfer of equity share on or after 1st day of April 2018 in excess of % 1,00,000/-
pa. shall be chargeable at the rate of 10%. Capital gains arising from the sale of shares will be exempt from taxation in
India in cases where an exemption is provided under a tax treaty between India and the country of which the seller is a
resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a result, residents
of other countries may be liable for tax in India as well as in their own jurisdictions on gains arising from a sale of the
shares subject to relief available under the applicable tax treaty or under the laws of their own jurisdiction.

72. Significant differences exist between Indian GAAP and other accounting principles, such as U.S. GAAP and
IFRS, which may be material to the financial statements, prepared and presented in accordance with SEBI
ICDR Regulations contained in this Prospectus.

As stated in the reports of the Auditor included in this Prospectus under chapter “Financial Statements as Restated”
beginning on page 183 the financial statements included in this Prospectus are based on financial information that is
based on the audited financial statements that are prepared and presented in conformity with Indian GAAP and restated
in accordance with the SEBI ICDR Regulations, and no attempt has been made to reconcile any of the information given
in this Prospectus to any other principles or to base it on any other standards. Indian GAAP differs from accounting
principles and auditing standards with which prospective investors may be familiar in other countries, such as U.S.
GAAP and IFRS. Significant differences exist between Indian GAAP and U.S. GAAP and IFRS, which may be material
to the financial information prepared and presented in accordance with Indian GAAP contained in this Prospectus.
Accordingly, the degree to which the financial information included in this Prospectus will provide meaningful
information is dependent on familiarity with Indian GAAP, the Companies Act and the SEBIICDR Regulations. Any
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reliance by persons not familiar with Indian GAAP on the financial disclosures presented in this Prospectus should
accordingly be limited.

73. Political instability or a change in economic liberalization and deregulation policies could seriously harm
business and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the
economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest rates, changes
in Government policy, taxation, social and civil unrest and other political, economic or other developments in or
affecting India. The rate of economic liberalization could change, and specific laws and policies affecting the
information technology sector, foreign investment and other matters affecting investment in our securities could change
as well. Any significant change in such liberalization and deregulation policies could adversely affect business and
economic conditions in India, generally, and our business, prospects, financial condition and results of operations, in
particular.

74. Financial instability in Indian Financial Markets could adversely affect our Company’s results of operation
and financial condition.

In this globalized world, the Indian economy and financial markets are significantly influenced by worldwide economic,
financial and market conditions. Any financial turmoil, say in the United States of America, Europe, China or other
emerging economies, may have a negative impact on the Indian economy. Although economic conditions differ in each
country, investors’ reactions to any significant developments in one country can have adverse effects on the financial
and market conditions in other countries. A loss in investor confidence in the financial systems, particularly in other
emerging markets, may cause increased volatility in Indian financial markets. Indian financial markets have also
experienced the contagion effect of the global financial turmoil. Any prolonged financial crisis may have an adverse
impact on the Indian economy, thereby resulting in a material and adverse effect on our Company's business, operations,
financial condition, profitability and price of its Shares. Stock exchanges in India have in the past experienced
substantial fluctuations in the prices of listed securities.

75. We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, the Indian
economy and our industry contained in this Prospectus.

While facts and other statistics in this Prospectus relating to India, the Indian economy and our industry has been based
on various government publications and reports from government agencies that we believe are reliable, we cannot
guarantee the quality or reliability of such materials. While we have taken reasonable care in the reproduction of such
information, industry facts and other statistics have not been prepared or independently verified by us or any of our
respective affiliates or advisors and, therefore we make no representation as to their accuracy or completeness. These
facts and other statistics include the facts and statistics included in the chapter titled “Our Industry” beginning on page
106 of this Prospectus. Due to possibly flawed or ineffective data collection methods or discrepancies between published
information and market practice and other problems, the statistics herein may be inaccurate or may not be comparable
to statistics produced elsewhere and should not be unduly relied upon. Further, there is no assurance that they are stated
or compiled on the same basis or with the same degree of accuracy, as the case may be, elsewhere.

76. Global economic, political and social conditions may harm our ability to do business, increase our costs and
negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance.
These factors include interest rates, rates of economic growth, fiscal and monetary policies of governments, inflation,
deflation, foreign exchange fluctuations, consumer credit availability, fluctuations in commodities markets, consumer
debt levels, unemployment trends and other matters that influence consumer confidence, spending and tourism.
Increasing volatility in financial markets may cause these factors to change with a greater degree of frequency a
magnitude, which may negatively affect our stock prices.

77. Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract
foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and
residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting
requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance
with such pricing guidelines or reporting requirements or fall under any of the exceptions referred to above, then the
prior approval of the RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds from a
sale of shares in India into foreign currency and repatriate that foreign currency from India will require a no objection/
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tax clearance certificate from the income tax authority. There can be no assurance that any approval required from the
RBI or any other government agency can be obtained on any particular terms or at all.

78.  Natural calamities could have a negative impact on the Indian economy and cause Our Company’s business to
suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the extent and severity
of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal rainfall or other
natural calamities could have a negative impact on the Indian economy, which could adversely affect our business,
prospects, financial condition and results of operations as well as the price of the Equity Shares.

79. Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could
adversely affect the financial markets, our business, financial condition and the price of our Equity Shares.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are beyond
our control, could have a material adverse effect on India’s economy and our business. Incidents such as the terrorist
attacks, other incidents such as those in US, Indonesia, Madrid and London, and other acts of violence may adversely
affect the Indian stock markets where our Equity Shares will trade as well the global equity markets generally. Such
acts could negatively impact business sentiment as well as trade between countries, which could adversely affect our
Company’s business and profitability. Additionally, such events could have a material adverse effect on the market for
securities of Indian companies, including the Equity Shares.

80. Any downgrading of India’s sovereign rating by an independent agency may harm our ability to raise financing.
Any adverse revisions to India's credit ratings for domestic and international debt by international rating agencies may
adversely impact our ability to raise additional financing, and the interest rates and other commercial terms at which

such additional financing may be available. This could have an adverse effect on our business and future financial
performance, our ability to obtain financing for capital expenditures and the trading price of our Equity Shares.
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SECTION IV: INTRODUCTION

THE ISSUE

Present Issue in Terms of this Prospectus

Particulars

No. of Equity Shares

Equity Shares Offered through
Public Issue @

Issue of 18,50,400* Equity Shares of face value of Rs. 10/- each fully paid of
the Company for cash at price of Rs. 227.00 per Equity Share aggregating to
Rs. 4,200.41 Lakhs

Out Of Which:

Reserved for Market Maker

93,000* Equity Shares of face value of Rs. 10/- each fully paid of the
Company for cash at price of Rs. 227.00 per Equity Share aggregating Rs.
211.11 Lakhs

Net Issue to the Public*

17,57,400* Equity Shares of face value of Rs. 10/- each fully paid of the
Company for cash at price of Rs. 227.00 per Equity Share aggregating Rs.
3989.30 Lakhs

Of which:

A.QIB Portion ®®

8,77,800* Equity Shares (not more then 50%) aggregating up to X 1992.61
Lakhs

Of which:

i) Anchor Investor Portion

5,26,200 Equity Shares aggregating up to X 1194.47 lakhs

ii) Net QIB Portion

3,51,600 Equity Shares aggregating up to X 798.13 lakhs

Mutual Funds only (5% of the
Net QIB Portion)

(Assuming  Anchor  Investor

Portion is fully subscribed)

Of which:

a) Available for allocation to | 17,400 Equity Shares aggregating up to ¥ 39.50 lakhs

b)Balance of QIB Portion for all
QIBs including Mutual Funds

3,34,200 Equity Shares aggregating up to X 758.63 lakhs

B. Non-Retail Investors Portion

Not less than 2,64,000 Equity Shares aggregating up to ¥ 599.28 lakhs

C. Retail Investors Portion

Not less than 6,15,600 Equity Shares aggregating up to % 1,397.41 lakhs

Pre and Post Issue Share Capital of

our Company:

Equity Shares outstanding prior to
the Issue

51,45,000 Equity Shares

Equity Shares outstanding after the
Issue

69,95,400 Equity Shares*

Use of Issue Proceeds

For details, please refer chapter titled Objects of the Issue’ beginning on page
no. 82 of this Prospectus.

*Subject to finalisation of the Basis of Allotment.

Notes:

1. The Issue is being made in terms

of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to

time. This Issue is being made by our company in terms of Regulation of 229 (1) of SEBI ICDR Regulations read
with Rule 19(2)(b)(i) of SCRR wherein not less than 10% of the post — issue paid up equity share capital of our
company are being offered to the public for subscription.

The Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held on June 13,

2023 and by the Shareholder of our Company, vide a special resolution passed pursuant to Section 62(1)(c) of the
Companies Act, 2013 at the Extra Ordinary General Meeting held on June 16, 2023.

The SEBI ICDR Regulations permit the issue of securities to the public through the Book Building Process, which

states that, not less than 15% of the Net Issue shall be available for allocation on a proportionate basis to Non-
Institutional Bidders and not less than 35% of the Net Issue shall be available for allocation on a proportionate
basis to Retail Individual Bidders and not more than 50% of the Net Issue shall be allotted on a proportionate basis
to QIBs, subject to valid Bids being received at or above the Issue Price. Accordingly, we have allocated the Net
Issue i.e., not more than 50% of the Net Issue to QIB and not less than 35% of the Net Issue shall be available for
allocation to Retail Individual Investors and not less than 15% of the Net Issue shall be available for allocation to

Non-institutional bidders.
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Subject to valid Bids being received at or above the Issue Price, undersubscription, if any, in any category, except
in the QIB Portion, would be allowed to be met with spill-over from any other category or combination of
categories of Bidders at the discretion of our Company in consultation with the Book Running Lead Manager and
the Designated Stock Exchange, subject to applicable laws. Our Company, in consultation with the Book Running
Lead Manager, allocated up to 49.95% of the QIB Portion to Anchor Investors on a discretionary basis in
accordance with the SEBI ICDR Regulations. One-third of the Anchor Investor Portion was reserved for domestic
Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor.

Our Company, in consultation with the Book Running Lead Manager, allocated up to 49.95% of the QIB Portion
to Anchor Investors on a discretionary basis in accordance with the SEBI ICDR Regulations. One-third of the
Anchor Investor Portion was reserved for domestic Mutual Funds, subject to valid Bids being received from
domestic Mutual Funds at or above the Anchor Investor Allocation Price. Further, 5% of the Net QIB Portion was
available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB Portion was
available for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), including Mutual
Funds, subject to valid Bids being received at or above the Issue Price. For further details, please refer section
titled “Issue Procedure” beginning on page 244 of this Prospectus.
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SUMMARY OF FINANCIAL STATEMENTS

INTERIORS & MORE LIMITED
(Formerly known as INTERIORS & MORE PRIVATE LIMITED)
CIN: U74120MH2012PLC233915

RESTATED STATEMENT OF ASSETS & LIABILITIES

Amount (Rs. in Lakhs)

As at As at As at As at

Sr.No | Particulars 31.12.2023 31.03.2023 31.03.2022 31.03.2021

| EQUITY AND LIABILITIES

1 Shareholders Funds
(a) Share Capital 514.50 171.50 171.50 171.50
(b) Reserves & Surplus 835.28 823.71 233.57 129.13
2 Non-current liabilities
(a) Long-Term Borrowings 128.59 150.61 982.68 778.60
(b) Long-Term Provisions 11.55 6.69 4.85 1.99
(c) Deferred Tax Liabilities (net) - 5.08 4.81 3.77
3 Current Liabilities
(a) Short-Term Borrowings 1,517.27 1,289.16 314.65 125.41
(b) Trade Payables:
(A) total outstanding dues of micro, small 1.08 62.44 - -
and medium enterprises; and
(B) total outstanding dues of creditors other 245.77 215.41 200.45 235.25
than micro, small and medium enterprises
(c) Other Current Liabilities 354.71 211.09 12.96 19.47
(d) Short-Term Provisions 113.84 158.95 26.66 13.17
TOTAL 3,722.59 3,094.63 1,952.13 1,478.30
1] ASSETS
1 Non-Current Assets

(a) Property, Plant & Equipment and
Intangible Assets
(i) Property, Plant and Equipment 384.43 333.00 282.39 170.58

(ii) Intangible Assets - - - R
(b) Non-Current Investments - - - -

(c) Deferred Tax Assets (net) 0.34 - - -
(d) Other Non-Current Assets 65.02 79.58 77.53 47.27
2 Current Assets
(@) Inventories 2,363.58 1,750.35 1,236.41 901.44
(b) Trade Receivables 784.22 719.52 89.12 146.55
(c) Cash and Cash Equivalents 86.59 48.77 50.26 12.43
(d) Short-Term Loans and Advances 9.15 162.57 99.49 111.21
(e) Other Current Assets 29.26 0.84 116.93 88.82
TOTAL 3,722.59 3,094.63 1,952.13 1,478.30
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INTERIORS & MORE LIMITED
(Formerly known as INTERIORS & MORE PRIVATE LIMITED)
CIN: U74120MH2012PLC233915

RESTATED STATEMENT OF PROFIT & LOSS

Amount (Rs. in Lakhs)

Particulars For the period For the year For the year For the year
ended ended ended ended
31.12.2023 31.03.2023 31.03.2022 31.03.2021
I. Revenue from Operations 1,842.65 2,485.66 989.16 642.73
Il. Other Income 11.13 41.52 9.38 20.37
I11. Total Income (I + 11) 1,853.78 2,527.17 998.53 663.10
V. Expenses:
Cost of Materials Consumed 1,334.34 1,578.90 793.18 339.15
Changes in Inventories (589.02) (479.11) (334.97) (1.04)
Employee Benefits Expense 283.52 237.30 111.70 97.39
Finance Costs 111.04 143.47 90.92 42.44
Depreciation and Amortisation Expense 41.80 50.38 35.36 23.52
Other Expenses 184.34 200.22 159.01 122.46
IV. Total Expenses 1,366.01 1,731.16 855.20 623.92
V. Profit before exceptional and 487.76 796.01 143.34 39.18
extraordinary items and tax (l11 - 1V)
V1. Exceptional items & Extraordinary
Items
-CSR Provision 9.51 1.87 - -
-Prior Period Items- Provision for expenses - - - (20.99)
VII. Profit before tax (V- VI) 478.25 794.14 143.34 60.17
VIII. Tax expense:
MAT credit entitlement - - -
Current Tax 129.10 201.03 37.86 16.48
Deferred Tax (5.41) 0.26 1.04 0.36
Total Tax Expense 123.68 201.30 38.90 16.84
IX. Profit (Loss) for the period (VII-VII1) 354.57 592.84 104.44 43.33
X. Earnings per equity share:
(1) Basic 6.89 11.52 2.03 1.42
(2) Diluted 6.89 11.52 2.03 1.42
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INTERIORS & MORE LIMITED

(Formerly known as INTERIORS & MORE PRIVATE LIMITED)

CIN: U74120MH2012PL C233915

RESTATED CASH FLOW STATEMENT

Amount (Rs. in Lakhs)

PARTICULARS For the For the For the For the
period year year year
ended ended ended ended

31.12.2023 | 31.03.2023 | 31.03.2022 | 31.03.2021

CASH FLOW FROM OPERATING
ACTIVITIES:
Net Profit before tax 478.25 794.14 143.34 60.17
Depreciation & Amortisation 41.80 50.38 35.36 23.52
Interest Paid 111.04 143.47 90.92 42.44
Interest Income (5.23) (9.52) (7.97) (3.99)
Changes in long term provision of employee 4.86 1.84 2.86 1.99
benefit
Operating Profit before Working Capital Changes 630.73 980.32 264.50 124.13
Adjusted for:
Inventories (613.23) (513.93) (334.98) (1.04)
Trade receivables (64.70) (630.40) 57.43 17.04
Short Term Loans & Advances 153.43 (63.07) 11.72 83.42
Other Current Assets (28.42) 116.09 (28.11) (88.82)
Trade Payable (31.01) 77.41 (34.80) (727.43)
Other Current Liabilities 143.62 198.13 (6.51) (14.96)
Short term provision (45.12) 132.29 13.49 (9.27)

(485.43) (683.49) (321.76) (741.05)
Cash generated/(used) From Operations 145.29 296.83 (57.25) (616.92)
Income Tax Paid 129.10 201.03 37.86 16.48
Net Cash generated/ (used in) from Operating 16.20 95.79 (95.11) (633.40)
Activities (A)
CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of plant & equipment (93.22) (101.01) (147.16) (24.35)
Interest Income 5.23 9.51 7.97 3.99
Increase/(Decrease) in Non-Current Assets 14.56 (2.05) (30.26) (47.27)
(Loss)/Profit on Sales of Fixed Assets - - - -
Net Cash used in Investing Activities (B) (73.43) (93.55) (169.46) (67.63)
CASH FLOW FROM FINANCING ACTIVITIES:
Increase in share capital - - - 77.00
Net Proceeds from long term borrowing (22.01) (832.07) 204.07 536.37
Net Proceeds from short term borrowing 228.11 974.51 189.24 125.41
IPO related expenses - (2.70) - -
Finance Cost (111.04) (143.47) (90.92) (42.44)
Net Cash used in Financing Activities (C) 95.05 (3.74) 302.40 696.34
Net Increase/(Decrease) in Cash and Cash Equivalents 37.82 (1.49) 37.83 (4.68)
Cash and Cash Equivalents at the beginning of the 48.77 50.26 12.43 17.11

ear

}(ltash and Cash Equivalents at the end of the year 86.59 48.77 50.26 12.43
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Note :-
1. Components of Cash & Cash Equivalent Amount (Rs. in Lakhs)
Particulars For the For the For the For the
period year year year
ended ended ended ended
31.12.2023 | 31.03.2023 | 31.03.2022 | 31.03.2021
a. Balances with banks 24.80 15.91 15.17 9.54
b. FD with banks - - - -
¢. Cash in hand 61.79 32.86 35.09 2.89
Total 86.59 48.77 50.26 12.43

2. The above cash flow statement has been prepared under the indirect method set out in AS-3 issued by the

Institute of Chartered Accountants of India.
3. Figures in Brackets represents outflow.
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SECTION V: GENERAL INFORMATION

Our Company was originally incorporated on July 30, 2012 as a Private Limited Company as “Interiors & More Private
Limited” under the provisions of the Companies Act, 1956 with the Registrar of Companies, Maharashtra, Mumbai.
Subsequently, pursuant to a Special Resolution of our Shareholders passed in the Extra-Ordinary General Meeting held
on October 31, 2022, our Company was converted from a Private Limited Company to Public Limited Company and
consequently, the name of our Company was changed to ‘Interiors & More Limited’ and a Fresh Certificate of
Incorporation consequent to Conversion was issued on January 06, 2023 by the Registrar of Companies, Mumbai. The
Corporate Identification Number of our Company is U74120MH2012PLC233915.

For details in relation to the incorporation, Registered Office and other details, please refer to the chapter titled “Our
History and Certain Other Corporate Matters” beginning on 170 of this Prospectus.

BRIEF COMPANY AND ISSUE INFORMATION

Registration Number 233915

Corporate Identification U74120MH2012PLC233915

Number

Date of Incorporation as July 30, 2012

Private Limited Company

Date of Incorporation as January 06, 2023

Public Limited Company

Address of Registered Office No.7, Ground Floor, Kumtha Street, Off. Shahid Bhagat Singh Road, Ballard
Office Estate, Fort Mumbai G.P.O. Mumbai-400001, Maharashtra, India

Tel: 022-47499811

Email: info@inm.net.in

Website: www.inm.net.in

Address of Registrar of Registrar of Companies, Mumbai

Companies 100, Everest, Marine Drive, Mumbai-400002, Maharashtra, India.

Tel: 022-22812627

Email: roc.mumbai@mca.gov.in

Website: www.mca.gov.in

Designated Stock Exchange | Emerge Platform of National Stock Exchange of India Limited (“NSE
Emerge”)

Exchange Plaza, C/1, G Block, Bandra Kurla Complex, Bandra (East), Mumbai -
400 051, Maharashtra, India.

Website: www.nseindia.com

Issue Programme Anchor Portion Issue Opened/Closed on: Wednesday, February 14, 2024

Issue Opened on: Thursday, February 15, 2024

Issue Closed on: Tuesday, February 20, 2024

Chief Financial Officer Mr. Rajat Vijender Singhal

Office No.7, Ground Floor, Kumtha Street, Off. Shahid Bhagat Singh Road, Ballard
Estate, Fort Mumbai G.P.O. Mumbai-400001, Maharashtra, India

Tel: 022-47499811

Email: cfo@inm.net.in

Website: www.inm.net.in

Company Secretary and Ms. Kuntal Pankaj Sharma

Compliance Officer Office No.7, Ground Floor, Kumtha Street, Off. Shahid Bhagat Singh Road, Ballard
Estate, Fort Mumbai G.P.O. Mumbai-400001, Maharashtra, India

Tel: 022-47499811

Email: cs@inm.net.in

Website: www.inm.net.in

OUR BOARD OF DIRECTORS

Details regarding our Board of Directors as on the date of this Prospectus are set forth in the table hereunder:

Name Designation Address DIN
Mr. Manish Mohan Managing C-402, Emerald Court CHS Ltd, R K Mandir Road, | 05164854
Tibrewal Director Kondivita Lane, Andheri Kurla Road, Andheri (E),
Mumbai-400059, Maharashtra, India.
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Name Designation Address DIN
Ms. Ekta Tibrewal Executive C-402, Emerald Court CHSL, Kondivita Lane, Near | 01289275
Director Regent Hotel, Andheri East, ] B Nagar, Mumbai-
400059, Maharashtra, India.
Mr. Rajat Vijender Executive A-1403, Dheeraj Residency Society, 120 Link Road, 09660995
Singhal Director Opp. Oshiwara Bus Depot, Goregaon West, Mumbai-
400104, Maharashtra, India.
Mr. Rahul Jhunjhunwala Non- Flat no 1B, P269 CIT Scheme 6M, Maniktala Main | 00527214
Executive Road, Near Rail Bridge, Kankurgachi, Kolkata,
Director Kankurgachi - 700054, West Bengal, India.
Mr. Gopal Krishna Independent | 402, Gundecha Premiere P-94, Block B, Bangur Avenue | 07361902
Tharad Director Lake Town, India.
Ms. Rupa Lachhiramka Independent | Flat no. 1004, Flat No. 1004 IVY-IRIS CHS Ltd, Nahar | 08126792
Director Amrit Shakti Chandivali Andheri (E) Mumbai — 400072,
Mabharashtra, India.

For detailed profile of our Directors, refer “Our Management” on page 148 respectively of this Prospectus.
INVESTOR GRIEVANCES

Investors may contact our Company Secretary and Compliance Officer and/or the Registrar to the Issue and/or
the Book Running Lead Manager, in case of any pre-issue or post-issue related problems, such as non-receipt of
letters of allotment, credit of allotted Equity Shares in the respective beneficiary account or refund orders, etc.

All grievances in relation to the application through ASBA process may be addressed to the Registrar to the Issue, with
a copy to the relevant Designated Intermediary with whom the ASBA Form was submitted, giving details such as the
full name of the sole or First Applicant, ASBA Form number, Applicants DP ID, Client ID, PAN, number of Equity
Shares applied for, date of submission of ASBA Form, address of Bidder, the name and address of the relevant
Designated Intermediary, where the ASBA Form was submitted by the Bidder, ASBA Account humber in which the
amount equivalent to the Bid Amount was blocked and UPI ID used by the Retail Individual Investors. Further, the
Bidder shall enclose the Acknowledgment Slip from the Designated Intermediaries in addition to the documents or
information mentioned hereinabove.

For all Issue related queries and for redressal of complaints, Applicants may also write to the Book Running Lead
Manager. All complaints, queries or comments received by Stock Exchange/SEBI shall be forwarded to the Book
Running Lead Manager, who shall respond to the same.

All grievances relating to the Anchor Investors may be addressed to the Registrar to the Issue, giving full details such
as name of the sole or first Applicant, Bid cum Application Form number, Applicants DP ID, Client ID, PAN, date of
the Anchor Investor Application Form, address of the Applicant, number of Equity Shares applied for, Bid Amount paid
on submission of the Anchor Investor Application Form and the name and address of the relevant BRLM where the
Anchor Investor Application Form was submitted by the Anchor Investor. For all Issue related queries and for redressal
of complaints, investors may also write to the BRLM.

DETAILS OF KEY INTERMEDIARIES PERTAINING TO THIS ISSUE OF OUR COMPANY

BOOK RUNNING LEAD MANAGER TO THE REGISTRAR TO THE ISSUE
ISSUE

GRETEX CORPORATE SERVICES LIMITED

A-401, Floor 4th, Plot FP-616, (PT), Naman Midtown,

Senapati Bapat Marg, Near Indiabulls, Dadar (w), Delisle

Road, Mumbai - 400013 Maharashtra, India.

Tel No.: +91 96532 49863

Email: info@gretexgroup.com

Website: www.gretexcorporate.com

Contact Person: Mr. Ravi Bombarde

SEBI Registration No: INM000012177

CIN: L74999MH2008PLC288128

BIGSHARE SERVICES PRIVATE LIMITED
S6-2, 6™ Pinnacle Business Park, Mahakali Caves Road,
next to Ahura Centre, Andheri East, Mumbai- 400093,
Mabharashtra, India.
Tel. No.: +91 22 6263 8200;
Fax No.: +91 22 6263 8299
Email: ipo@bigshareonline.com
Investor Grievance Email:
investor@bigshareonline.com;
Website: www.bigshareonline.com
Contact Person: Mr. Sagar Pathare
SEBI Registration No.: INR000001385
CIN: U99999MH1994PTC076534
STATUTORY AUDITOR OF THE COMPANY

LEGAL ADVISOR TO THE ISSUE
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M/S. M. V. KINI LAW FIRM M/s Jay Gupta & Associates (Previously known as
KINI House, 6 / 39 Jangpura-B, New Delhi — 110014, | M/s Gupta Agarwal & Associates)

India. Chartered Accountants

Tel No.: +91 11 2437 1038 / 39 / 40, + 91 98990 16169 | Imax Lohia Square, 23, Gangadhar Babu Lane, 3"
Fax No.: +91 11 2437 9484 Floor, Room No. 3A, Kolkata 700012, West Bengal,
Email: astha@mvkini.com India.

Website : www.mvkini.com Tel No.: +91 98364 32639

Contact Person: Ms. Astha Talwar E-mail: guptaagarwal.associate@gmail.com

Contact Person: Mr. Jay Shanker Gupta
Membership No.: 059535

Firm Registration No.: 329001E

Peer Review No: 013306

BANKER TO THE COMPANY BANKERS TO THE ISSUE / SPONSOR BANK
HDFC BANK LIMITED ICICI Bank Limited
HDFC Bank, 3th floor, A Wing, Trade Star, Near 5% Floor, HT Parekh Marg, Church Gate, Mumbai —
Chakala Metro Station, Andheri (East), Mumbai 400059 | 400 020
Tel No.: 770956236 Tel No.: 022 6805 2182
Email: gaurav.pandval@hdfcbank.com Email: ipomg@icicibank.com
Website: www.hdfcbank.com Website: www.icicibank.com
Contact Person: Mr. Gaurav Pandya Contact Person: Mr. Varun Badai

SEBI Registration No: INBI00000004
SYNDICATE MEMBER

Gretex Share Broking Limited

A-401, Floor 4th, Plot FP-616, (PT), Naman Midtown, Senapati Bapat Marg, Near Indiabulls, Dadar (w), Delisle
Road, Mumbai, Mumbai - 400013 Maharashtra, India.

Tel. No.: +91 22 6930 8502/03

Email: compliance@gretexbroking.com

Contact Person: Mr. Deepak Navinchandra Shah

SEBI Registration No: INZ000166934

CHANGES IN AUDITORS DURING LAST THREE FINANCIAL YEARS

Except as mentioned below, there has been no change in the auditors of our Company during the last 3 years:

Sr. Date of From To Reason for
No | Change Change
1. | September | Laxminarayan & Co M/s Jay Gupta & Associates For
29, 2018 Chartered Accountants, (Previously known as “M/s Gupta appointment
to January | 701, Express Chamber, Opp Natraj | Agarwal & Associates™) of  Statutory
09, 2023 Studio, Andheri Kurla Road, | Chartered Accountants, Auditor who is
Andheri East, Mumbai- 400069, | Imax Lohia Square, 23, Gangadhar Babu | holding valid
Maharashtra, India. Lane, 3 Floor, Room No. 3A, Kolkata Peer Review
Tel No.: 022-26848865 — 700012, West Bengal, India Certificate
E-mail: Tel No.: +91 98364 32639
laxmanhegdel@gmail.com E-mail:
Contact Person: L Hegde guptaagarwal.associate@gmail.com
Membership No.: 046325 Contact Person: Mr. Jay Shanker Gupta
Membership No.: 059535
Firm Registration No.: 329001E
Peer Review No: 013306

SELF-CERTIFIED SYNDICATE BANKS

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided on the website of
the SEBI (https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and updated from time to time.
For details on Designated Branches of SCSBs collecting the Bid-cum-Application Forms, refer to the above-mentioned
SEBI link.

Further, as notified by SEBI vide its circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019; the
applications through UPI in IPOs can be made only through the SCSBs/ mobile applications whose name appears on
the SEBI website www.sebi.gov. in at the following path: Home >> Intermediaries/Market Infrastructure Institutions >
Recognized intermediaries > Self Certified Syndicate Banks eligible as Issuer Banks for UPI.
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Investor shall ensure that when applying in IPO using UPI, the name of his Bank appears in the list of SCSBs displayed
on the SEBI website which are live on UPI. Further, he/she shall also ensure that the name of the app and the UPI handle
being used for making the application is also appearing in the aforesaid list.

SYNDICATE SCSB BRANCHES

In relation to ASBA Bids submitted to a member of the Syndicate, the list of branches of the SCSBs at the Specified
Locations named by the respective SCSBs to receive deposits of Bid cum Application Forms from the members of the
Syndicate is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and updated from time to time. For more
information on such branches collecting Bid-cum-Application Forms from the Syndicate at Specified Locations, refer
to the above-mentioned SEBI link.

INVESTORS BANKS OR ISSUER BANKS FOR UPI

In accordance with UPI Circulars, RllIs Applying via UPI Mechanism may apply through the SCSBs and mobile
applications, whose names appear on the website of SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40), as updated from time to
time. A list of SCSBs and mobile applications, which are live for applying in public issues using UPI mechanism is
provided as ‘Annexure A’ to the SEBI circular, bearing number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26,
2019.

REGISTERED BROKERS
The list of the Registered Brokers eligible to accept ASBA forms, including details such as postal address, telephone

number and e-mail address, is provided on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes , respectively, as updated from time to time.

REGISTRAR AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept Applications forms at the Designated RTA Locations, including details such as
address, telephone number and e-mail address, are provided on the website of the SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes , as updated from time to time.

COLLECTING DEPOSITORY PARTICIPANTS

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as name
and contact details, is provided on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes , respectively, as updated from time to time.

BROKERS TO THE ISSUE
All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue.

STATEMENT OF RESPONSIBILITY OF THE BOOK RUNNING LEAD MANAGER / STATEMENT OF
INTER SE ALLOCATION OF RESPONSIBILITIES

Since Gretex Corporate Services Limited is the sole Book Running Lead Manager to this Issue, a statement of inter se
allocation of responsibilities amongst Book Running Lead Manager is not required.

CREDIT RATING
This being an Issue of Equity Shares, there is no requirement of credit rating for the Issue.
IPO GRADING

Since the Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, there is no requirement of
appointing an IPO Grading Agency.
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EXPERT OPINION
Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent dated October 07, 2023 from Peer Review Auditor namely, M/s Jay Gupta
& Associates (Previously known as “M/s Gupta Agarwal & Associates”), Chartered Accountants, to include their name
as required under Section 26(5) of the Companies Act 2013 read with SEBI ICDR Regulations in this Prospectus as an
“expert” as defined under Section 2(38) of the Companies Act 2013 to the extent and in respect of its (i) examination
report dated February 05, 2024 on our Restated Financial Information; and (ii) its report dated February 05, 2024 on the
statement of Special Tax Benefits in this Prospectus. Aforementioned consents have not been withdrawn as on the date
of this Prospectus.

However, the term “expert” shall not be construed to mean an “expert” as defined under the U.S. Securities Act.
TRUSTEES

This is an issue of equity shares hence appointment of trustees is not required.

DEBENTURE TRUSTEES

As this is an issue of Equity Shares, the appointment of Debenture trustees is not required

MONITORING AGENCY

Since the proceeds from the Fresh Issue does not exceed 10,000 lakhs in terms of Regulation 262 (1) of the SEBI ICDR
Regulations, our Company is not required to appoint a monitoring agency for the purposes of this Issue. However, as
per Section 177 of the Companies Act, 2013, the Audit Committee of our Company, would be monitoring the utilization
of the proceeds of the Issue.

GREEN SHOE OPTION

No Green Shoe Option is applicable for this Issue.

APPRAISAL AGENCY

Our Company has not appointed any appraising agency for appraisal of the Project.

FILING OF ISSUE DOCUMENT

The Prospectus is being filed with Emerge Platform of National Stock Exchange India Limited (“NSE Emerge”)
Exchange Plaza, C/1, G Block, Bandra Kurla Complex, Bandra (East), Mumbai - 400 051, Maharashtra, India.

The Draft Red Herring Prospectus will not be filed with SEBI, nor will SEBI issue any observation on the Offer
Document in terms of Regulation 246(2) of SEBI (ICDR) Regulations, 2018. Pursuant to Regulation 246(5) of SEBI
(ICDR) Regulations, 2018 and SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018,
a copy of Red Herring Prospectus will be filed online through SEBI Intermediary Portal at https://siportal.sebi.gov.in.

A copy of the Red Herring Prospectus/ Prospectus, along with the documents required to be filed under Section 26 &
32 of the Companies Act, 2013 will be filed to the RoC Office situated at Registrar of Companies, Mumbai, 100, Everest,
Marine Drive, Mumbai-400002, Maharashtra, India.

BOOK BUILDING PROCESS

Book Building, with reference to the Issue, refers to the process of collection of Bids on the basis of the Red Herring
Prospectus within the Price Band. The Issue Price was determined by our Company, in consultation with the Book
Running Lead Manager in accordance with the Book Building Process after the Bid / Issue Closing Date. Principal
parties involved in the Book Building Process are: -

e  Our Company;

e The Book Running Lead Manager in this case being Gretex Corporate Services Limited,
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e The Syndicate Member(s) who are intermediaries registered with SEBI / registered as brokers with Exchanges
and eligible to act as Underwriters. The Syndicate Member(s) will be appointed by the Book Running Lead
Manager;

e The Registrar to the Issue and;
e The Designated Intermediaries and Sponsor bank

The SEBI ICDR Regulations have permitted the Issue of securities to the public through the Book Building Process,
wherein allocation to the public shall be made as per Regulation 253 of the SEBI ICDR Regulations.

The Issue is being made through the Book Building Process wherein not more than 50% of the Net Issue was available
for allocation on a proportionate basis to QIBs, provided that our Company in consultation with the BRLM allocated
49.95% of the QIB Portion to Anchor Investors on a discretionary basis in accordance with the SEBI (ICDR)
Regulations (the “Anchor Investor Portion™), out of which one third was reserved for domestic Mutual Funds, subject
to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Issue Price. 5% of the QIB
Portion was made available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the QIB
Portion was available for allocation on a proportionate basis to all QIB Bidders, including Mutual Funds, subject to
valid Bids being received at or above the Issue Price. Further, not less than 15% of the Net Issue was made available
for allocation on a proportionate basis to Non-Institutional Bidders and not less than 35% of the Net Issue was made
available for allocation to Retail Individual Bidders, in accordance with the SEBI Regulations, subject to valid Bids
being received at or above the Issue Price.

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating in the
Issue. In accordance with the SEBI ICDR Regulations, QIBs bidding in the QIB Portion and Non-Institutional
Bidders bidding in the Non-Institutional Portion are not allowed to withdraw or lower the size of their Bids (in
terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Retail Individual Bidders can revise
their Bids during the Bid/lssue Period and withdraw their Bids until the Bid/Issue Closing Date. Further, Anchor
Investors cannot withdraw their Bids after the Anchor Investor Bid/lssue Period. Allocation to the Anchor
Investors will be on a discretionary basis.

Subject to valid Bids being received at or above the Issue Price, allocation to all categories in the Net Issue, shall be
made on a proportionate basis, except for Retail Portion where allotment to each Retail Individual Bidders shall not be
less than the minimum bid lot, subject to availability of Equity Shares in Retail Portion, and the remaining available
Equity Shares, if any, shall be allotted on a proportionate basis. Under — subscription, if any, in any category, would be
allowed to be met with spill — over from any other category or a combination of categories at the discretion of our
Company in consultation with the Book Running Lead Manager and the Stock Exchange. However, under-subscription,
if any, in the QIB Portion will not be allowed to be met with spill over from other categories or a combination of
categories.

In terms of SEBI Circular No. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the SEBI (Issue of
Capital and Disclosure Requirements) Regulations, 2018, all the investors (except Anchor Investors) applying in a
public issue shall use only Application Supported by Blocked Amount (ASBA) process for application providing details
of the bank account which will be blocked by the Self Certified Syndicate Banks (SCSBs) for the same. Further, pursuant
to SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 01, 2018, Retail Individual Investors
applying in public issue may use either Application Supported by Blocked Amount (ASBA) facility for making
application or also can use UPI as a payment mechanism with Application Supported by Blocked Amount for making
application. For details in this regards, specific attention is invited to the chapter titled “Issue Procedure” beginning on
page 244 of the Prospectus.

The process of Book Building under the SEBI ICDR Regulations is subject to change from time to time and the investors
are advised to make their own judgment about investment through this process prior to making a Bid or application in
the Issue.

For further details on the method and procedure for Bidding, please see section entitled “Issue Procedure” on page 244
of this Prospectus.

llustration of the Book Building and Price Discovery Process: Bidders should note that this example is solely for
illustrative purposes and is not specific to the Issue; it also excludes Bidding by Anchor Investors. Bidders can bid at
any price within the Price Band. For instance, assume a Price Band of 220.00 to 324.00 per share, Issue size of 3,000
Equity Shares and receipt of five Bids from Bidders, details of which are shown in the table below. The illustrative book
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given below shows the demand for the Equity Shares of the Issuer at various prices and is collated from Bids received
from various investors.

Bid Quantity Amount (%) Cumulative Quantity Subscription
500 24.00 500 16.67%
1000 23.00 1500 50.00%
1500 22.00 3000 100.00%
2000 21.00 5000 166.67%
2500 20.00 7500 250.00%

The price discovery is a function of demand at various prices. The highest price at which the Issuer is able to Issue the
desired number of Equity Shares is the price at which the book cuts off, i.e., 22.00 in the above example. The Issuer,
in consultation with the BRLM, may finalise the Issue Price at or below such Cut-Off Price, i.e., at or below Z22.00.
All Bids at or above this Issue Price and cut-off Bids are valid Bids and are considered for allocation in the respective
categories.

Steps to be taken by the Bidders for Bidding:

e  Check eligibility for making a Bid (see section titled “Issue Procedure” on page 244 of this Prospectus);

e Ensure that you have a demat account and the demat account details are correctly mentioned in the Bid cum
Application Form;

e Ensure correctness of your PAN, DP ID and Client ID mentioned in the Bid cum Application Form. Based on
these parameters, the Registrar to the Issue will obtain the Demographic Details of the Bidders from the
Depositories.

o Except for Bids on behalf of the Central or State Government officials, residents of Sikkim and the officials
appointed by the courts, who may be exempt from specifying their PAN for transacting in the securities market,
for Bids of all values ensure that you have mentioned your PAN allotted under the Income Tax Act in the Bid cum
Application Form. The exemption for Central or State Governments and officials appointed by the courts and for
investors residing in Sikkim is subject to the Depositary Participant’s verification of the veracity of such claims of
the investors by collecting sufficient documentary evidence in support of their claims.

e Ensure that the Bid cum Application Form is duly completed as per instructions given in this Prospectus and in
the Bid cum Application Form;

Bid/ Issue Program:

Event Indicative Dates

Bid/ Issue Opening Date Thursday, February 15, 2024

Bid/ Issue Closing Date Tuesday, February 20, 2024

Finalization of Basis of Allotment with the Designated Stock Exchange On or about Wednesday, February
21, 2024

Initiation of Allotment / Refunds / Unblocking of Funds from ASBA On or about Thursday, February

Account or UPI ID linked bank account 22, 2024

Credit of Equity Shares to Demat accounts of Allottees On or about Thursday, February
22, 2024

Commencement of trading of the Equity Shares on the Stock Exchange On or about Friday, February 23,

2024

**In case of

any delay in unblocking of amounts in the ASBA Accounts (including amounts blocked through the UPI Mechanism)
for cancelled / withdrawn / deleted ASBA Forms, the Applicant shall be compensated at a uniform rate of T 100 per day
or 15% per annum of the Application Amount, whichever is higher from the date on which the request for cancellation
/ withdrawal / deletion is placed in the Stock Exchanges applying platform until the date on which the amounts are
unblocked

any blocking of multiple amounts for the same ASBA Form (for amounts blocked through the UPI Mechanism), the
Applicant shall be compensated at a uniform rate X 100 per day or 15% per annum of the total cumulative blocked
amount except the original application amount, whichever is higher from the date on which such multiple amounts were
blocked till the date of actual unblock;

any blocking of amounts more than the Application Amount, the Applicant shall be compensated at a uniform rate of I

100 per day or 15% per annum of the difference in amount, whichever is higher from the date on which such excess
amounts were blocked till the date of actual unblock;
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any delay in unblocking of non-allotted / partially allotted Application, exceeding Two Working Days from the Issue
Closing Date, the Applicant shall be compensated at a uniform rate of X 100 per day or 15% per annum of the Application
Amount, whichever is higher for the entire duration of delay exceeding Two Working Days from the Issue Closing Date
by the SCSBs responsible for causing such delay in unblocking.

The post Issue Lead Manager shall be liable for compensating the Applicant at a uniform rate of X 100 per day or 15%
per annum of the Application Amount, whichever is higher from the date of receipt of the Investor grievance until the
date on which the blocked amounts are unblocked. For the avoidance of doubt, the provisions of the SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as amended pursuant to SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 shall be deemed to be incorporated in the deemed agreement
of the Company with the SCSBs to the extent applicable.

The above timetable is indicative and does not constitute any obligation on our Company or the Lead Manager.

Whilst our Company shall ensure that all steps for the completion of the necessary formalities for the listing and the
commencement of trading of the Equity Shares on the SME Platform of BSE Limited are taken within 3 Working Days
of the Bid / Issue Closing Date, the timetable may change due to various factors, such as extension of the Bid / Issue
Period by our Company, revision of the Price Band or any delays in receiving the final listing and trading approval from
the Stock Exchange. The Commencement of trading of the Equity Shares will be entirely at the discretion of the Stock
Exchange and in accordance with the applicable laws.

Submission of Application Forms:

Issue period (except the Issue Closing Date)

Submission and Revision of Application Form \ Only between 10.00 a.m. to 5.00 p.m. IST
Issue Closing Date

Submission and Revision of Application Form \ Only between 10.00 a.m. to 3.00*# p.m. IST

*UPI mandate end time and date was at 5.00 pm on Issue/Offer Closing Date
# On the Issue Closing Date, the Applications was uploaded until:

. Until 4.00 p.m. IST in case of application by QIBs and Non — Institutional Investors and

I1.  Until 5.00 p.m. IST or such extended time as permitted by the Stock Exchange, in case of Retail Individual Investors
which may be extended up to such time as deemed fit by the Stock Exchange after taking into account the total
number of applications received up to the closure of timings and reported by LM to the Stock Exchange.

Due to the limitation of time available for uploading the Application Forms on the Issue Closing Date, Applicants are
advised to submit their applications 1(one) day prior to the Issue Closing Date and, in any case, not later than 5:00 p.m.
(IST) on the Issue Closing Date. Any time mentioned in this Draft Prospectus is IST. Applicants are cautioned that, in
the event a large number of Application Forms are received on the Issue Closing Date, as is typically experienced in
public issue, some Application Forms may not get uploaded due to the lack of sufficient time. Such Application Forms
that cannot be uploaded will not be considered for allocation under this Issue. Applications will be accepted only on
Working Days, i.e., Monday to Friday (excluding any public holidays). Neither our Company nor the Lead Manager is
liable for any failure in uploading the Application Forms due to faults in any software / hardware system or otherwise.

In accordance with SEBI (ICDR) Regulations, QIBs and Non-Institutional Applicants are not allowed to withdraw or
lower the size of their application (in terms of the quantity of the Equity Shares or the Application Amount) at any stage.
Retail Individual Investors can revise or withdraw their Application Forms prior to the Issue Closing Date. Allocation
to Retail Individual Investors, in this Issue will be on a proportionate basis.

Due to the limitation of time available for uploading the Bid Cum Application Forms on the Bid/Issue Closing Date,
Bidders are advised to submit their applications one (1) day prior to the Bid/ Issue Closing Date and, in any case, not
later than 3.00 P.M. (IST) on the Bid/ Issue Closing Date. Any time mentioned in this Prospectus is IST. Bidders are
cautioned that, in the event a large number of Bid Cum Application Forms are received on the Bid/Issue Closing Date,
as is typically experienced in public Issue, some Bid Cum Application Forms may not get uploaded due to the lack of
sufficient time. Such Bid Cum Application Forms that cannot be uploaded will not be considered for allocation under
this Issue. Applications will be accepted only on Working Days, i.e., Monday to Friday (excluding any public holidays).
Neither our Company nor the BRLM is liable for any failure in uploading the Bid Cum Application Forms due to faults
in any software/hardware system or otherwise. In accordance with SEBI ICDR Regulations, QIBs and Non-Institutional
Applicants are not allowed to withdraw or lower the size of their Application (in terms of the quantity of the Equity
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Shares or the Application amount) at any stage. Retail Individual Applicants can revise or withdraw their Bid Cum
Application Forms prior to the Bid/Issue Closing Date. Allocation to Retail Individual Applicants, in this Issue will be
on a proportionate basis. In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in
the physical Bid Cum Application Form, for a particular Applicant, the details as per the file received from Stock
Exchange may be taken as the final data for the purpose of Allotment. In case of discrepancy in the data entered in the
electronic book vis-a-vis the data contained in the physical or electronic Bid Cum Application Form, for a particular
ASBA Applicant, the Registrar to the Issue shall ask the relevant SCSBs/ RTAs / DPs / stockbrokers, as the case may
be, for the rectified data.

WITHDRAWAL OF THE ISSUE

In accordance with the SEBI (ICDR) Regulations, our Company in consultation with Book Running Lead Manager,
reserves the right not to proceed with this issue at any time after the Issue Opening Date, but before our Board meeting
for Allotment without assigning reasons thereof.

If our Company withdraws the Issue after the Issue Closing Date, we will give reason thereof within two days by way
of a public notice which shall be published in the same newspapers where the pre-issue advertisements were published.

Further, the Stock Exchanges shall be informed promptly in this regard and the Book Running Lead Manager, through
the Registrar to the Issue, shall notify the SCSBs to unblock the Bank Accounts of the ASBA Applicants within one
Working Day from the date of receipt of such notification.

In case our Company withdraws the Issue after the Issue Closing Date and subsequently decides to undertake a public
offering of Equity Shares, our Company will file a fresh Offer Document with the Stock Exchange where the Equity
Shares may be proposed to be listed.

Notwithstanding the foregoing, the Issue is also subject to obtaining the final Listing and Trading Approval of the Stock
Exchange, which the Company shall apply for after Allotment. In terms of the SEBI Regulations, Non-Retail Applicants
shall not be allowed to withdraw their Application after the Issue Closing Date.

UNDERWRITING AGREEMENT
This Issue is 100% Underwritten. The Underwriting agreement is dated October 07, 2023 and Addendum dated February
06, 2024. Pursuant to the terms of the Underwriting Agreement the obligations of the Underwriters are several and are

subject to certain conditions specified therein.

The Underwriter have indicated its intention to underwrite the following number of specified securities being offered
through this Issue:

Details of the Underwriter

No. of
shares
underwritten

Amount
Underwritten
(X in Lakh)

% of the Total
Issue Size
Underwritten

Gretex Corporate Services Limited

A-401, Floor 4th, Plot FP-616, (PT), Naman Midtown,
Senapati Bapat Marg, Near Indiabulls, Dadar (w), Delisle
Road, Mumbai, Mumbai - 400013 Maharashtra, India.
Tel. No.: +91 96532 49863

Email: info@gretexgroup.com

Website: www.gretexcorporate.com

Contact Person: Mr. Ravi Bombarde

SEBI Registration No.: INM000012177

CIN: L74999MH2008PLC288128

9,25,200

2100.20

50.00

Gretex Share Broking Limited

A-401, Floor 4th, Plot FP-616, (PT), Naman Midtown,
Senapati Bapat Marg, Near Indiabulls, Dadar (w), Delisle
Road, Mumbai, Mumbai - 400013 Maharashtra, India.
Tel. No.: +91 22 6930 8502/03

Email: compliance@gretexbroking.com

Contact Person: Mr. Deepak Navinchandra Shah

SEBI Registration No: INZ000166934

9,25,200

2100.20

50.00

TOTAL

18,50,400

4200.41

100.00
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As per Regulation 260(2) of SEBI (ICDR) Regulations, 2018, the Book Running Lead Manager has agreed to underwrite
to a minimum extent of 15% of the Issue out of its own account. In the opinion of the Board of Directors (based on
certificate given by the Underwriters), the resources of the above-mentioned Underwriters are sufficient to enable them
to discharge their respective underwriting obligations in full. The above-mentioned Underwriters are registered with
SEBI under Section 12(1) of the SEBI Act or registered as broker with the Stock Exchange.

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitments set forth
in the table above. Notwithstanding the above table, the Book Running Lead Manager shall be responsible for ensuring
payment with respect to Equity Shares allocated to investors procured by them. In the event of any default in payment,
the respective Underwriter, in addition to other obligations defined in the underwriting agreement, will also be required
to procure / subscribe to Equity Shares to the extent of the defaulted amount. If the Underwriter(s) fails to fulfil its
underwriting obligations as set out in the Underwriting Agreement, the Book Running Lead Manager shall fulfil the
underwriting obligations in accordance with the provisions of the Underwriting Agreement.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS ISSUE

Our Company has entered into Market Making Agreement dated October 07, 2023, and Addendum dated February 06,
2024 with the Book Running Lead Manager and Market Maker to fulfil the obligations of Market Making:

The details of Market Maker are set forth below:

Name Gretex Share Broking Limited

Address A-401, Floor 4th, Plot FP-616, (PT), Naman Midtown, Senapati Bapat Marg,
Near Indiabulls, Dadar (w), Delisle Road, Mumbai — 400013, Maharashtra,
India

Tel No. +91 22 6930 8502/03

Email compliance@aqretexbroking.com

Contact Person Mr. Deepak Navinchandra Shah

CIN U65900MH2010PTC289361

SEBI Registration No. INZ000166934

Gretex Share Broking Limited, registered with Emerge Platform of National Stock Exchange of India Limited will act
as the Market Maker and has agreed to receive or deliver the specified securities in the Market Making process for a
period of three years from the date of listing of our Equity Shares or for a period as may be notified by amendment to
SEBI (ICDR) Regulations.

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations,
and its amendments from time to time and the circulars issued by the Emerge Platform of National Stock Exchange of
India Limited and SEBI regarding this matter from time to time.

Following is a summary of the key details pertaining to the Market Making Arrangement:

1) The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be
monitored by the Stock Exchange. Further, the Market Maker shall inform the Stock Exchange in advance for each
and every black out period when the quotes are not being offered by the Market Maker.

2) The minimum depth of the quote shall be 21.00 Lakhs. However, the investors with holdings of value less than X1.00
Lakhs shall be allowed to offer their holding to the Market Maker in that scrip provided that they sell their entire
holding in that scrip in one lot along with a declaration to the effect to the selling broker.

3) After a period of three (3) months from the market making period, the market maker would be exempted to provide
quote if the Shares of market maker in our Company reaches to 25% (Including the 5% of Equity Shares of the
Issue). Any Equity Shares allotted to Market Maker under this Issue over and above 25% of Equity Shares would
not be taken in to consideration of computing the threshold of 25%. As soon as the Shares of market maker in our
Company reduce to 24%, the market maker will resume providing 2-way quotes.

4) There shall be no exemption / threshold on downside. However, in the event the market maker exhausts his inventory
through market making process, the concerned stock exchange may intimate the same to SEBI after due verification.

5) Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the quotes
given by him.
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There would not be more than five Market Makers for a script at any point of time and the Market Makers may
compete with other Market Makers for better quotes to the investors. At this stage, Gretex Share Broking Limited is
acting as the sole Market Maker.

The shares of the Company will be traded in continuous trading session from the time and day the company gets
listed at Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”) and Market Maker will
remain present as per the guidelines mentioned under the National Stock Exchange of India Limited and SEBI
circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily / fully
from the market — for instance due to system problems, any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of
the Exchange for deciding controllable and non-controllable reasons would be final.

The Market Maker shall have the right to terminate said arrangement by giving a three-month notice or on mutually
acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market Maker.

In case of termination of the above-mentioned Market Making Agreement prior to the completion of the compulsory
Market Making Period, it shall be the responsibility of the Book Running Lead Manager to arrange for another
Market Maker(s) in replacement during the term of the notice period being served by the Market Maker but prior to
the date of releasing the existing Market Maker from its duties in order to ensure compliance with the requirements
of Regulation 261 of the SEBI (ICDR) Regulations. Further the Company and the Book Running Lead Manager
reserve the right to appoint other Market Maker(s) either as a replacement of the current Market Maker or as an
additional Market Maker subject to the total number of Designated Market Makers does not exceed 5 (five) or as
specified by the relevant laws and regulations applicable at that particular point of time. The Market Making
Agreement is available for inspection at our Registered Office from 11.00 a.m. to 5.00 p.m. on working days.

Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”) will have all margins which are
applicable on the NSE Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin,
Special Margins and Base Minimum Capital etc. National Stock Exchange of India Limited can impose any other
margins as deemed necessary from time-to-time.

Emerge Platform of National Stock Exchange of India Limited (“NSE Emerge”) will monitor the obligations on a
real time basis and punitive action will be initiated for any exceptions and / or non-compliances Penalties / fines
may be imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a
particular security as per the specified guidelines. These penalties / fines will be set by the Exchange from time to
time. The Exchange will impose a penalty on the Market Maker in case he is not present in the market (offering two-
way quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in market
making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines /
suspension for any type of misconduct / manipulation / other irregularities by the Market Maker from time to time.

Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has
laid down that for issue size up to 3250 crores the applicable price bands for the first day shall be:

a. In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall
be 5% of the equilibrium price.

b. In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session
shall be 5% of the issue price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The
following spread will be applicable on the Emerge Platform of National Stock Exchange of India Limited (“NSE

Emerge”).
Sr. No. Market Price Slab (in ) Proposed Spread (in % to sale price)
1. Up to 50 9
2. 50to 75 8
3. 75 to 100 6
4. Above 100 5
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1)  Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side
for market maker(s) during market making process has been made applicable, based on the issue size and as

follows:

Issue Size

Buy quote exemption threshold
(Including mandatory initial
inventory of 5 % of the Issue Size)

Re-Entry threshold for buy quote
(including mandatory initial inventory of
5 % of the Issue Size)

Up to X 20 Crores 25% 24%
% 20 to X 50 Crores 20% 19%
% 50 to X 80 Crores 15% 14%
Above X 80 Crores 12% 11%

2)  All the above-mentioned conditions and systems regarding the Market Making Arrangement are subject to change
based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.

On the first day of listing, there will be a pre-open session (call auction) and there after trading will happen as
per the equity market hours. The circuits will apply from the first day of the listing on the discovered price
during the pre-open call auction. The securities of the Company will be placed in SPOS and would remain in
Trade for Trade settlement for 10 days from the date of listing of Equity Shares on the Stock Exchange.
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SECTION VI: CAPITAL STRUCTURE

®

The Equity Share Capital of our Company, as on the date of this Prospectus and after giving effect to the Issue is set

forth below:
Sr. Particulars Amount
No. (X in Lakh except share data)
Aggregate Aggregate value at Issue
Nominal Value Price
A. | Authorised Share Capital @
80,00,000 Equity Shares of ¥ 10.00 each 800.00 -
B. | Issued, Subscribed and Paid-Up Share Capital before the
Issue
51,45,000 Equity Shares of X 10.00 each 514.50 -
C. | Present Issue in terms of this Prospectus @
Issue of 18,50,400* Equity Shares of % 10.00 each fully paid- 185.04 4200.41
up of our Company for cash at a price of X 227.00 per Equity
Share (including premium of X 217.00 per Equity Share)
Which comprises:
D. | Reservation for Market Maker portion
93,000* Equity Shares of X 10.00 each fully paid-up of our 9.30 211.11
Company for cash at a price of ¥ 227.00 per Equity Share
(including premium of ¥ 217.00 per Equity Share)
E. | Net Issue to the Public®
17,57,400* Equity Shares of X 10.00 each fully paid-up of 175.74 3,989.30
our Company for cash at a price of X 227.00 per Equity Share
(including premium of ¥ 217.00 per Equity Share)
Of which:
Not less than 6,15,600 Equity Shares of ¥ 10.00 each fully Not less than 1397.41
paid up of our Company for cash at a price of X 227.00 per 61.56
Equity Share (including premium of X 217.00 per Equity
Share) will be available for allocation to Retail Individual
Investors of upto % 2.00 Lakh
Not more than 8,77,800 Equity Shares of X 10.00 each fully | Not more than 1992.61
paid up of our Company for cash at a price of X 227.00 per 87.78
Equity Share (including premium of ¥ 217.00 per Equity
Share) will be available for allocation to Qualified
Institutional Buyers of above X 2.00 Lakhs
Not less than 2,64,000 Equity Shares of X 10.00 each fully | Not less than 599.28
paid-up of our Company for cash at a price of X 227.00 per 26.40
Equity Share (including premium of I 217.00 per Equity
Share) will be available for allocation to Non-Institutional
Investors of above X 2.00 Lakh
F. | Issued, Subscribed and Paid-up Share Capital after the
Issue
69,95,400 Equity Shares of ¥ 10.00 each 699.54 -
G. | Securities Premium Account
Before the Issue Nil
After the Issue 4,015.37

* Subject to finalization of the Basis of Allotment.
@ For details in relation to the changes in the authorised share capital of our Company, please refer to section titled
“History and Certain Other Corporate Matters — Amendments to our Memorandum of Association” on page 170.

@ The Issue has been authorized by a resolution of our Board of Directors through their meeting dated June 13, 2023
and by a special resolution of our Shareholders at Extraordinary General Meeting dated June 16, 2023.
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® Allocation to all categories shall be made on a proportionate basis subject to valid Applications received at or above
the Issue Price. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from
any of the other categories or a combination of categories at the discretion of our Company in consultation with the
Book Running Lead Manager and Designated Stock Exchange. Such inter-se spill over, if any, would be affected in
accordance with applicable laws, rules, regulations and guidelines.

CLASS OF SHARES

As on date of this Prospectus, our Company has only one class of shares i.c., Equity Shares of ¥10.00 each. All Equity
Shares issued are fully paid up. Our Company does not have any outstanding convertible instruments as on the date of
this Prospectus.

NOTES TO CAPITAL STRUCTURE

1. Changes in Authorized Equity Share Capital of our Company

Sr. | Particulars of increase No. of Cumulative | Face | Cumulative Date of Whether
No. Equity No. of Value | Authorized Meeting AGM /
Shares Equity ® Share EGM
Shares Capital R
in lakhs)
1. On Incorporation 10,000 10,000 10.00 1.00 Incorporation N.A.
2. Increase in Authorised 2,90,000 3,00,000 10.00 30.00 August 07, EGM
Share Capital from X 1.00 2018
Lakh to ¥ 3.00 Lakhs
3. Increase in Authorised 8,00,000 11,00,000 10.00 110.00 November EGM
Share Capital from X 3.00 30, 2018

Lakhs to ¥ 110.00 Lakhs
4, Increase in Authorised 9,00,000 20,00,000 10.00 200.00 October 05, EGM

Share Capital from < 2020
110.00 Lakhs to % 200.00
Lakhs
5. Increase in Authorised | 40,00,000 60,00,000 | 10.00 600.00 January 09, EGM
Share Capital from 2 2023
200.00 Lakhs to % 600.00
Lakhs
6. Increase in Authorised | 20,00,000 80,00,000 | 10.00 800.00 August 08, AGM
Share Capital from 3 2023
600.00 Lakhs to % 800.00
Lakhs

2. History of Issued and Paid-Up Share Capital of our Company

The history of the equity share capital of our Company is set forth below:

Date of Number | Face | Issu Nature of Nature of | Cumulativ | Cumulativ | Cumulativ
allotment of valu e Consideratio | allotment | e number | e paid-up e
Equity e Pric n of Equity Equity Securities
Shares ® e Shares Share Premium
allotted ® capital R ®
in Lakhs)
Upon 10,000 10.0 | 10.0 Cash Subscribe 10,000 1.00 NIL
Incorporatio 0 0 r to the
n (July 30, MOA (1)
2012)
March 12, 9,35,000 | 10.0 | 10.0 Cash Loan to 9,45,000 94.50 NIL
2019 0 0 Equity
(n
January 11, 7,70,000 | 10.0 | 10.0 Cash Right 17,15,000 171.50 NIL
2021 0 0 Issue (111)
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Date of Number | Face | Issu Nature of Nature of | Cumulativ | Cumulativ | Cumulativ
allotment of valu e Consideratio | allotment | e number | e paid-up e
Equity e Pric n of Equity Equity Securities
Shares (€4) e Shares Share Premium
allotted ® capital R ®
in Lakhs)
June 17, 34,30,00 | 10.0 - Other than Bonus 51,45,000 514.50 NIL
2023 0 0 Cash Issue (1V)

Initial Subscribers to the Memorandum of Association of our Company:

Sr. No Names of Allottees Number of Equity Shares
1 Mr. Manish Mohan Tibrewal 5,000
2 Ms. Ekta Tibrewal 5,000
Total 10,000

ii. Conversion of Loan to Equity of 9,35,000 Equity Shares at Price ¥10.00 per share allotted in lieu of
outstanding unsecured loan for consideration other than cash on January 21, 2019

Sr. No Names of Allottees Number of Equity Shares

1 Mr. Manish Mohan Tibrewal 2,20,000
2 Ms. Ekta Tibrewal 1,10,000
3 Mr. Rahul Jhunjhunwala 2,00,000
4 Ms. Puja Jhunjhunwala 1,30,000
5 Mr. Sachin Lath 1,40,000
6 Ms. Ritu Lath 1,35,000

Total 9,35,000

iii. Right Issue of 7,70,000 Equity Shares of Face Value of %10.00/- each on January 11, 2021

Sr. No Names of Allottees Number of Equity Shares
1 Mr. Manish Mohan Tibrewal 1,35,000
2 Ms. Ekta Tibrewal 65,000
3 Mr. Ankur Dhanuka 1,80,000
4 Ms. Shalu Dhanuka 1,80,000
5 M/s Zyana Developers LLP 2,10,000
Total 7,70,000

iv. Bonus Issue of 34,30,000 Equity Shares of Face Value of ¥ 10.00/- each fully paid allotted on June 17, 2023,
in the ratio of 2:1 i.e., 2 (Two) Bonus Equity Shares for 1 (One) equity share held by the existing equity

shareholders as on the record date.

Sr. No. Name No. of Equity Shares
1 Ms. Poonam Kailash Kataruka 34,300
2 Mr. Manoj Kumar Tibrewal 20,000
3 Mr. Kishan Kumar 68,600
4 Mr. Prakash Kizhakke Nharalatt 32,850
5 Ms. Ekta Tibrewal 3,60,000
6 Mr. Mohan Lal Tibrewal 40,000
7 Ms. Satya Bhama Devi Tibrewal 40,000
8 Mr. Srinivasan M 32,850
9 Ms. Puja Jhunjhunwala 4,75,000
10 Ms. Reena Jhunjhunwala 4,75,000
11 Mr. Rahul Jhunjhunwala 4,80,000
12 Mr. Rajiv Jhunjhunwala 2,00,000
13 Mr. Manish Mohan Tibrewal 11,71,400

Total 34,30,000
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Except as disclosed in point 2 (ii) and (iv) above, we have not issued any Equity Shares for consideration other
than cash.

3. Issue of Equity Shares for Consideration other than Cash:

4. Our Company has not allotted any Equity Shares pursuant to any scheme approved under Section 391-394 of the
Companies Act, 1956 and Section 230-234 of the Companies Act, 2013.

5. Pursuant to certificate received from M/s Jay Gupta & Associates (Previously known as “M/s Gupta Agarwal &
Associates”), Chartered Accountants dated September 13, 2023, we have not re-valued our assets since inception.
We further confirm that we have not issued any equity shares (including bonus shares) by capitalizing any
revaluation reserves.

6. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our
employees, and we do not intend to allot any shares to our employees under Employee Stock Option Scheme /
Employee Stock Purchase Scheme from the proposed Issue. As and when, options are granted to our employees
under the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share Based Employee
Benefits) Regulations, 2014.

7. Issue of Equity Shares at price lower than the Issue Price during the preceding 1 (one) year

Our Company has not issued any Equity Shares at a price lower than the Issue Price during a period of one year
preceding the date of this Prospectus, except as disclosed below:

Date of No. of Face | Issue| Reasons of Benefits Allottees No. of Shares
Allotment| Equity | Value| Price| Allotment accrued to Allotted
Shares (€4) ® company
June 17, | 34,30,000| 10.00| NIL | BonusIssue | Capitalization| Ms. Poonam Kailash
2023 of of Reserves & | Kataruka 34,300
34,30,000 Surplus* Mr. Manoj Kumar
Equity Tibrewal 20,000
Shares of Mr. Kishan Kumar 68,600
Face Value Mr. Prakash Kizhakke
0of 210.00 Nharalatt 32,850
each fully Ms. Ekta Tibrewal 3,60,000
paid in the Mr. Mohan Lal
ratio of 2:1 Tibrewal 40,000
(2 (Two) Ms. Satya Bhama
Bonus Devi Tibrewal 40,000
Equity Mr. Srinivasan M 32,850
Shares for 1 Ms. Puja
(One) Jhunjhunwala 4,75,000
equity share Ms. Reena
held by the Jhunjhunwala 4,75,000
existing Mr. Rahul
sha?gr?cl)%ers Jhunjhunwala 4,80,000
as on the Mr. Rajiv
record date) Jhunjhun_vvala 2,00,000
Mr. Manish Mohan
Tibrewal 11,71,400
Total 34,30,000

*Above allotment of shares has been made out of Reserve & Surplus available for distribution to shareholders and no
part of revaluation reserve has been utilized for the purpose.

8. Our Shareholding Pattern

a) The table below presents the current shareholding pattern of our Company as on the date of this Prospectus.
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A | Promoters | 9 | 48,92,100 - - 48,92,100 | 95.08 48,92,100 - | 48,92,100 | 95.08 - 95.08 | - - - - 48,92,100
&
Promoter
Group
B | Public 4 2,52,900 - - 2,52,900 4.92 2,52,900 - 2,52,900 4,92 - 4,92 - - - - 2,52,900
C |[Non -] - - - - - - - - - - - - - - - - -
Promoter
Non -
Public
C1 | Shares - - - - - - - - - - - - - - - - -
underlying
DRs
C2 | Shares - - - - - - - - - - - - - - - - -
held by
Employee
Trusts
Total 13 | 51,45,000 - - 51,45,000 | 100.00 | 51,45,000 - 51,45,000 | 100.00 | - 100.00 | - - - - 51,45,000

As on date of this Prospectus 1 Equity share holds 1 vote.
We have only one class of Equity Shares of face value of ¥10.00/- each.

Our Company will file the shareholding pattern in the form prescribed under Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements), Regulations, 2015, one
day prior to the listing of the Equity shares. The shareholding pattern will be uploaded on the Website of the Stock Exchange before commencement of trading of such Equity Share

72




®

b) Equity Shareholding of Directors, Key Managerial Personnel and Senior Managerial in our Company:

Except as stated below, none of our Directors, Senior Managerial or Key Managerial Personnel hold any Equity Shares in

our Company:

Sr. Name of Shareholder No. of Equity | % of Pre-Issue | No. of Equity % of Post-
No. Shares Capital Shares Issue Capital™
1 Mr. Manish Mohan Tibrewal 17,57,100 34.15 17,57,100 25.12
2 Ms. Ekta Tibrewal 5,40,000 10.50 5,40,000 7.72
3 Mr. Rahul Jhunjhunwala 7,20,000 13.99 7,20,000 10.29
Total 30,17,100 58.64 30,17,100 43.13

*Subject to finalisation of the Basis of Allotment

c) List of shareholders holding 1% or more of the paid-up capital of our Company as on date of this Prospectus:

Sr. No. Name of Shareholder No. of Equity Shares % of Pre-lIssue Capital
1 Mr. Manish Mohan Tibrewal 17,57,100 34.15%
2 Mr. Rahul Jhunjhunwala 7,20,000 13.99%
3 Ms. Puja Jhunjhunwala 7,12,500 13.85%
4 Ms. Reena Jhunjhunwala 7,12,500 13.85%
5 Ms. Ekta Tibrewal 5,40,000 10.50%
6 Mr. Rajiv Jhunjhunwala 3,00,000 5.83%
7 Mr. Kishan Kumar 1,02,900 2.00%
8 Mr. Mohan Lal Tibrewal 60,000 1.17%
9 Ms. Satya Bhama Devi Tibrewal 60,000 1.17%
10 Ms. Poonam Kailash Kataruka 51,450 1.00%

Total 50,16,450 97.50%

d) List of shareholders holding 1% or more of the paid-up capital of our company as on date ten days prior to the date of
this Prospectus:

Sr. No. Name of Shareholder No. of Equity Shares % of Pre-lIssue Capital
1 Mr. Manish Mohan Tibrewal 17,57,100 34.15%
2 Mr. Rahul Jhunjhunwala 7,20,000 13.99%
3 Ms. Puja Jhunjhunwala 7,12,500 13.85%
4 Ms. Reena Jhunjhunwala 7,12,500 13.85%
5 Ms. Ekta Tibrewal 5,40,000 10.50%
6 Mr. Rajiv Jhunjhunwala 3,00,000 5.83%
7 Mr. Kishan Kumar 1,02,900 2.00%
8 Mr. Mohan Lal Tibrewal 60,000 1.17%
9 Ms. Satya Bhama Devi Tibrewal 60,000 1.17%
10 Ms. Poonam Kailash Kataruka 51,450 1.00%

Total 50,16,450 97.50%

e) List of shareholders holding 1% or more of the paid-up capital of our company as on date one year prior to the date
of this Prospectus:

Sr. No. Name of Shareholder No. of Equity Shares % of Pre-lIssue Capital

1 Mr. Manish Mohan Tibrewal 6,20,000 36.15%
2 Ms. Ekta Tibrewal 1,80,000 10.50%
3 Mr. Rahul Jhunjhunwala 3,40,000 19.83%
4 Ms. Puja Jhunjhunwala 2,37,500 13.85%
5 Ms. Reena Jhunjhunwala 2,37,500 13.85%
6 Mr. Mohan Lal Tibrewal 20,000 1.17%
7. Ms. Satya Bhama Devi Tibrewal 20,000 1.17%
6 Ms. Urmila Devi Khetan 50,000 2.92%

Total 17,05,000 99.42%
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f) List of shareholders holding 1% or more of the paid-up capital of our company as on date two year prior to the date
of this Prospectus:

Sr. No. Name of shareholder No. of Equity Shares | % of Pre-Issue Capital

1 Mr. Manish Mohan Tibrewal 3,60,000 20.99%
2 Ms. Ekta Tibrewal 1,80,000 10.50%
3 Mr. Rahul Jhunjhunwala 2,00,000 11.66%
4 Ms. Puja Jhunjhunwala 1,30,000 7.58%
5 Mr. Sachin Lath 1,40,000 8.16%
6 Mr. Ankur Dhanuka 1,80,000 10.50%
7 Ms. Shalu Dhanuka 1,80,000 10.50%
8 M/s Zyana Developers LLP 2,10,000 12.24%
9 Ms. Ritu Lath 1,35,000 7.87%
Total 17,15,000 100.00%

9. Our Company has not issued any convertible instruments like warrants, debentures etc. since its Incorporation and
there are no outstanding convertible instruments as on date of this Prospectus.

10. Our Company has not made any public issue (including any rights issue to the public) since its incorporation.

11. There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, Right issue
or in any other manner during the period commencing from the date of the Prospectus until the Equity Shares of our
Company have been listed or application money unblocked on account of failure of Issue.

12. Our Company does not intend to alter its capital structure within six months from the date of opening of the issue, by
way of split / consolidation of the denomination of Equity Shares. However, our Company may further issue equity
shares (including issue of securities convertible into Equity Shares) whether preferential or otherwise after the date of
the listing of equity shares to finance an acquisition, merger or joint venture or for regulatory compliance or such other
scheme of arrangement or any other purpose as the Board of Directors may deem fit, if an opportunity of such nature
is determined by the Board of Directors to be in the interest of our Company.

13. Details of our Promoter Shareholding

As on the date of this Prospectus, our Promoters Mr. Manish Mohan Tibrewal holds 34.15%, Mr. Rahul Jhunjhunwala

holds 13.99%, Ms. Ekta Tibrewal holds 10.50%, Ms. Puja Jhunjhunwala holds 13.85% and Reena Jhunjhunwala hold
13.85% of the pre-issued, subscribed, and paid-up Equity Share capital of our Company.

Build-up of our Promoter’s shareholding in Our Company

Date of Number | Face Issue / Nature of Nature of % of % of post
Allotment/ | of Equity | Value | Acquisition | Consideration | transaction Pre- | Issue equity share
Transfer Shares ® / Transfer Issue capital*
Price %) equity
share
capital
Mr. Manish Mohan Tibrewal
Incorporation 5,000 10.00 10.00 Cash Subscriberto | 0.10 0.07
MOA
March 12, 2,20,000 | 10.00 10.00 Cash Conversion 4.28 3.14
2019 to Loan to
Equity
January 11, 1,35,000 | 10.00 10.00 Cash Right Issue 2.62 1.93
2021
July 22,2022 | 1,80,000 | 10.00 17.00 Cash Transfer 3.50 2.57
from Ankur
Dhanuka
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July 22, 2022 1,80,000 | 10.00 17.00 Cash Transfer 3.50 2.57
from Shalu
Dhanuka
August 09, (20,000) | 10.00 - Other than Gift to -0.39 -0.29
2022 Cash Mohanlal
Tibrewal
August 09, (20,000) | 10.00 - Other than Giftto Satya | -0.39 -0.29
2022 Cash Bhama Devi
Tibrewal
August 09, (10,000) | 10.00 - Other than Gift to Manoj | -0.19 -0.14
2022 Cash Kumar
Tibrewal
August 09, (50,000) | 10.00 - Other than Gift to -0.97 -0.71
2022 Cash Urmila Devi
Khetan
May 26, 2023 (34,300) | 10.00 23.00 Cash Transfer to -0.67 -0.49
Kishan
Kumar
June 17,2023 | 11,71,400 | 10.00 - Other than Bonus Issue | 22.77 16.75
Cash (2:1)
Total 17,57,100 34.15 25.12
Mr. Rahul Jhunjhunwala
March 12, 2,00,000 | 10.00 10.00 Cash Conversion 3.89 2.86
2019 to Loan to
Equity
July 22, 2023 1,40,000 | 10.00 17.00 Cash Transfer 2.72 2.00
from Sachin
Lath
June 09, 2023 | (1,00,000) | 10.00 - Other than Giftto Rajiv | -1.94 -1.43
Cash Jhunjhunwala
June 17,2023 | 4,80,000 | 10.00 - Other than Bonus Issue 9.33 6.86
Cash (2:1)
Total 7,20,000 13.99 10.29
Ms. Ekta Tibrewal
July 22, 2022 5,000 10.00 10.00 Cash Subscriberto | 0.10 0.07
MOA
March 12, 1,10,000 10.00 10.00 Cash Loan to 2.14 1.57
2019 Equity
January 11, 65,000 10.00 10.00 Cash Right Issue 1.26 0.93
2021
June 17,2023 | 3,60,000 | 10.00 - Other than Bonus Issue 7.00 5.15
cash (2:1)
Total 5,40,000 10.50 7.72
Ms. Puja Jhunjhunwala
March 12, 1,30,000 10.00 10.00 Cash Conversion 2.53 1.86
2019 to Loan to
Equity
July 22,2022 | 1,07,500 | 10.00 17.00 Cash Transfer 2.09 1.54
from Zyana
Developers
LLP
June 17, 2023 4,75,000 | 10.00 - Other than Bonus Issue 9.23 6.79
Cash (2:1)
Total 7,12,500 13.85 10.19

Ms. Reena Jhunjhunwala
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July 22, 2022 1,35,000 | 10.00 17.00 Cash Transfer 2.62 1.93
from Ritu
Lath
July 22, 2022 1,02,500 | 10.00 17.00 Cash Transfer 1.99 1.47
from Zyana
Developers
LLP
June 17, 2023 4,75,000 | 10.00 - Other than Bonus Issue 9.23 6.79
Cash (2:1)
7,12,500 13.85 10.19

*Subject to finalisation of the Basis of Allotment

Notes:

a) None of the shares belonging to our Promoter have been pledged till date.

b) The entire Promoter’s shares shall be subject to lock-in from the date of allotment of the equity shares issued through
this Prospectus for periods as per applicable Regulations of the SEBI (ICDR) Regulations

c) All the shares held by our Promoters, were fully paid-up on the respective dates of acquisition of such shares

The shareholding pattern of our Promoters and Promoter Group before and after the Issue is set forth below:

Sr. Particulars Pre-Issue Post-1ssue
No. No. of Shares | % Holding | No. of Shares | % Holding
A) | Promoters
1. | Mr. Manish Mohan Tibrewal 17,57,100 34.15 17,57,100 25.12
2. | Mr. Rahul Jhunjhunwala 7,20,000 13.99 7,20,000 10.29
3. | Ms. Ekta Tibrewal 5,40,000 10.50 5,40,000 7.72
4. | Ms. Puja Jhunjhunwala 7,12,500 13.85 7,12,500 10.19
5. | Ms. Reena Jhunjhunwala 7,12,500 13.85 7,12,500 10.19
Total (A) 44,42,100 86.34 44,42,100 63.50
B) | Promoter Group
6. | Mr. Manoj Kumar Tibrewal 30,000 0.58 30,000 0.43
7. | Mr. Mohan Lal Tibrewal 60,000 1.17 60,000 0.86
8. | Ms. Satyabhama Devi Tibrewal 60,000 1.17 60,000 0.86
9. | Mr. Rajiv Jhunjhunwala 3,00,000 5.83 3,00,000 4.29
Total (B) 4,50,000 8.75 4,50,000 6.43
Total (A+B) 48,92,100 95.08 48,92,100 69.93

*Subject to finalisation of the Basis of Allotment

14. The average cost of acquisition of or subscription of shares by our promoters is set forth in the table below:

Sr. Name of the Promoters No. of Shares held Average cost of Acquisition (in )
No.

1. Mr. Manish Tibrewal 17,57,100 5.08

2. Mr. Rahul Jhunjhunwala 7,20,000 4.39

3. Ms. Ekta Tibrewal 5,40,000 3.33

4, Ms. Puja Jhunjhunwala 7,12,500 4.39

5. Ms. Reena Jhunjhunwala 7,12,500 5.67

15. We have 13 (Thirteen) Shareholders as on the date of this Prospectus

16. We hereby confirm that.

Except as stated below, there has been no acquisition, sale or transfer of Equity Shares by our Promoters, Promoter Group,
Directors and their immediate relatives in the last 6 months preceding the date of filing of this Prospectus:
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Date of Name of No. of Equity % of Subscribed / Category of Allottees
Allotment | Shareholder Shares Pre- Acquired / (Promoters /
/ allotted Issue Transfer Promoter Group / Relatives
Transfer / Transferred | Capital
/ Acquired

May 26, Mr. Manish (34,300) 0.67 Transfer to Mr. Kishan Promoter
2023 Mohan Tibrewal Kumar

June 01, | Ms. Urmila Devi (16,425) 0.32 Transfer to Promoter Group
2023 Khetan Shrinivasan M

June 03, | Ms. Urmila Devi (16,425) 0.32 Transfer to Prakash Promoter Group
2023 Khetan Kizhakke Nharalatt

June 09, Mr. Rahul (1,00,000) 1.94 Transfer to Mr. Rajiv Promoter
2023 Jhunjhunwala Jhunjhunwala

June 09, Mr. Rajiv 1,00,000 1.94 Transfer from Mr. Promoter Group
2023 Jhunjhunwala Rahul Jhunjhunwala

June 17, Mr. Manish 11,71,400 22.77 Bonus allotment Promoter
2023 Mohan Tibrewal

June 17, Mr. Rahul 4,80,000 9.33 Bonus allotment Promoter
2023 Jhunjhunwala

June 17, Mr. Rajiv 2,00,000 3.89 Bonus allotment Promoter group
2023 Jhunjhunwala

June 17, Mr. Manoj 20,000 0.39 Bonus allotment Promoter group
2023 Kumar Tibrewal

June 17, Ms. Ekta 3,60,000 7.00 Bonus allotment Promoter
2023 Tibrewal

June 17, Mr. Mohan Lal 40,000 0.78 Bonus allotment Promoter group
2023 Tibrewal

June 17, | Ms. Satyabhama 40,000 0.78 Bonus allotment Promoter group
2023 Devi Tibrewal

June 17, Ms. Puja 4,75,000 9.23 Bonus allotment Promoter
2023 Jhunjhunwala

June 17, Ms. Reena 4,75,000 9.23 Bonus allotment Promoter
2023 Jhunjhunwala

No financing arrangements have been entered into by the members of the Promoter Group, the Directors, or their relatives
for the purchase by any other person of the securities of our Company other than in the normal course of business of the
financing entity during a period of six months preceding the date of filing of this Prospectus.

17. Details of Promoters’ Contribution and Lock-in for Three Years

Pursuant to Regulation 236 and 238 of SEBI (ICDR) Regulations, 2018, an aggregate of 20% of the post issue capital held
by our Promoters is considered as Promoter’s Contribution (“Promoter’s Contribution”) and shall be locked-in for a period
of three years from the date of allotment of Equity shares issued pursuant to this Issue. The lock in of Promoter’s
Contribution would be created as per applicable law and procedure and details of the same shall also be provided to the
Stock Exchange before listing of the Equity Shares.

As on the date of this Prospectus, our Promoters hold 44,42,100 Equity Shares constituting 63.50 % of the Post — Issued,
subscribed and paid-up Equity Share Capital of our Company, which are eligible for the Promoter’s contribution.

Our Promoters have given written consent to include 13,99,780 Equity Shares held by them and subscribed by them as part
of Promoter’s Contribution constituting atleast 20.01% of the post issue Equity Shares of our Company. Further, they have
agreed not to sell or transfer or pledge or otherwise dispose of in any manner, the Promoter’s contribution, for a period of
three years from the date of allotment in the Issue.
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Date of No. of Equity Face Issue / Nature of Post-Issue Lock in
Allotment / Shares locked Value | Acquisition transaction Shareholding Period
transfer and in*# Per / %
made Share Transfer
fully paid up R)# Price
®
Mr. Manish Mohan Tibrewal
July 30, 2012 5,000 10.00 10.00 Subscriber to MOA 0.07 3 years
March 12, 2,20,000 10.00 10.00 Loan to Equity 3.14 3 years
2019
January 11, 1,35,000 10.00 10.00 Right Issue 1.93 3 years
2021
July 22, 2022 1,80,000 10.00 17.00 Transfer from Ankur 2.57 3 years
Dhanuka
July 22, 2022 13,691 10.00 17.00 Transfer from Shalu 0.20 3 years
Dhanuka
Total 5,53,691 7.92
Mr. Rahul Jhunjhunwala
March 12, 70,000 10.00 10.00 Loan to Equity 1.00 3 years
2019
July 22, 2022 40,000 10.00 17.00 Transfer from Sachin 0.57 3 years
Lath
June 17, 2023 1,16,884 10.00 - Bonus Issue (2:1) 1.67 3 years
Total 2,26,884 3.24
Ms. Ekta Tibrewal
July 30, 2012 5,000 10.00 10.00 Subscriber to MOA 0.07 3 years
March 12, 1,10,000 10.00 10.00 Loan to Equity 1.57 3 years
2019
January 11, 55,163 10.00 10.00 Right Issue 0.79 3 years
2021
Total 1,70,163 2.43
Ms. Puja Jhunjhunwala
March 29, 1,30,000 10.00 10.00 Loan to Equity 1.86 3 years
2019
July 22, 2022 94,521 10.00 17.00 Transfer from Zyana 1.35 3 years
Developers LLP
Total 2,24,521 3.21
Ms. Reena Jhunjhunwala
July 22, 2022 1,35,000 10.00 17.00 Transfer from Ritu Lath 1.93 3 years
July 22, 2022 89,521 10.00 17.00 Transfer from Zyana 1.28 3 years
Developers LLP
Total 2,24,521 3.21

*Subject to finalisation of the Basis of Allotment

The Equity Shares that are being locked-in are not, and will not be, ineligible for computation of Promoters’ Contribution
under Regulation 237 of the SEBI (ICDR) Regulations, 2018. In this computation, as per Regulation 237 of the SEBI

(ICDR) Regulations, our Company confirms that the Equity Shares locked-in do not, and shall not, consist of:

a) The Equity Shares offered for minimum 20% Promoter’s Contribution have not been acquired in the three years
preceding the date of this Prospectus for consideration other than cash and revaluation of assets or capitalization of
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intangible assets nor resulted from a bonus issue out of the revaluation reserves or unrealized profits of the Company
or against Equity Shares which are otherwise ineligible for computation of Promoter’s contribution;

b) The minimum Promoter’s contribution does not include Equity Shares acquired during the one year preceding the date
of this Prospectus at a price lower than the Issue Price;

c) No equity shares have been issued to our Promoters upon conversion of a partnership firm during the preceding one
year at a price less than the Issue Price

d) The Equity Shares held by the Promoters and offered for minimum Promoter’s contribution are not subject to any
pledge.

e) All the Equity Shares of our Company held by the Promoters are in dematerialized form and

f) The Equity Shares offered for Promoter’s contribution do not consist of Equity Shares for which specific written
consent has not been obtained from the Promoters for inclusion of its subscription in the Promoter contribution subject
to lock-in.

We further confirm that our Promoter’s Contribution of 20% of the Post Issue Equity does not include any
contribution from Alternative Investment Funds or FVCI or Scheduled Commercial Banks or Public Financial
Institutions or Insurance Companies.

18. Equity Shares locked-in for one year other than Minimum Promoter Contribution

In terms of Regulation 238(b) and 239 of the SEBI (ICDR) Regulations, 2018, in addition to the Minimum Promoter’s
contribution which is locked in for three years, as specified above, the entire pre-issue equity share capital constituting
37,45,220 Equity Shares shall be locked in for a period of one year from the date of allotment of Equity Shares in this Issue.

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, the Equity Shares which are subject to lock-in shall
carry inscription ‘non-transferable’ along with the duration of specified non-transferable period mentioned in the face of
the security certificate. The shares which are in dematerialized form, if any, shall be locked-in by the respective depositories.
The details of lock-in of the Equity Shares shall also be provided to the Designated Stock Exchange before the listing of
the Equity Shares.

19. Inscription or recording of non-transferability
In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of Equity Shares
which are subject to lock in shall contain the inscription “Non-Transferable” and specify the lock-in period and in case such
equity shares are dematerialized, the Company shall ensure that the lock in is recorded by the Depository.
20. Pledge of Locked in Equity Shares
Pursuant to Regulation 242 of the SEBI (ICDR) Regulations, 2018, the locked-in Equity Shares held by our Promoter can
be pledged with any scheduled commercial bank or public financial institution or systematically important non-banking
finance company or a housing finance company as collateral security for loans granted by them, provided that:
if the equity shares are locked-in in terms of clause (a) of Regulation 238, the loan has been granted to the company
or its subsidiary(ies) for the purpose of financing one or more of the objects of the Issue and pledge of equity shares
is one of the terms of sanction of the loan.

if the specified securities are locked-in in terms of clause (b) of Regulation 238 and the pledge of specified securities
is one of the terms of sanction of the loan.

Provided that such lock-in shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible
to transfer the equity shares till the lock-in period stipulated in these regulations has expired.

21. Transferability of Locked in Equity Shares
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In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of SEBI (SAST) Regulations,
2011 as applicable.

The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR) Regulations, 2018 may
be transferred to another Promoter or any person of the Promoter Group or to a new promoter(s) or persons in control of
our Company, subject to continuation of lock-in for the remaining period with transferee and such transferee shall not be
eligible to transfer them till the lock-in period stipulated has expired.

The equity shares held by persons other than promoters and locked in as per Regulation 239 of the SEBI (ICDR)
Regulations, 2018 may be transferred to any other person (including Promoters and Promoter’s Group) holding the equity
shares which are locked-in along with the equity shares proposed to be transferred, subject to continuation of lock-in for
the remaining period with transferee and such transferee shall not be eligible to transfer them till the lock-in period stipulated
has expired.
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23.

24,

25.
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27.

28.

29.

30.

31.

32.

33.

34.

Our Company, our Directors and the Book Running Lead Manager to this Issue have not entered into any buy-back
or similar arrangements with any person for purchase of our Equity Shares issued by our Company.

As on date of this Prospectus, there are no partly paid-up equity shares and all the Equity Shares of our Company are
fully paid up. Further, since the entire money in respect of the Issue is being called on application, all the successful
applicants will be issued fully paid-up equity shares.

As on the date of filing of this Prospectus, there are no outstanding warrants, options or rights to convert debentures,
loans or other instruments which would entitle Promoters or any shareholders or any other person any option to acquire
our Equity Shares after this Initial Public Offer

As on the date of this Prospectus, the Book Running Lead Manager and their respective associates (as defined under
the Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992) do not hold any Equity Shares of
our Company. The Book Running Lead Manager and their affiliates may engage in the transactions with and perform
services for our Company in the ordinary course of business or may in the future engage in commercial banking and
investment banking transactions with our Company for which they may in the future receive customary compensation.

Investors may note that in case of over-subscription, allotment will be on proportionate basis as detailed under “Basis
of Allotment” in the chapter titled “Issue Procedure” beginning on page 244 of this Prospectus. In case of over-
subscription in all categories the allocation in the Issue shall be as per the requirements of Regulation 253 (2) of SEBI
(ICDR) Regulations, as amended from time to time.

An over-subscription to the extent of 10% of the Net Issue can be retained for the purpose of rounding off to the
nearest integer during finalizing the allotment, subject to minimum allotment, which is the minimum application size
in this Issue. Consequently, the actual allotment may go up by a maximum of 10% of the Issue, as a result of which,
the post Issue paid up capital after the Issue would also increase by the excess amount of allotment so made. In such
an event, the Equity Shares held by the Promoter and subject to lock-in shall be suitably increased; so as to ensure that
20% of the post Issue paid-up capital is locked in.

Our Company has not raised any bridge loan against the proceeds of this Issue. However, depending on business
requirements, we might consider raising bridge financing facilities, pending receipt of the Net Proceeds.

Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares, unless
otherwise permitted by law.

The unsubscribed portion in any reserved category (if any) may be added to any other reserved category.

The unsubscribed portion if any, after such inter se adjustments among the reserved categories shall be added back to
the net issue to the public portion.

Our Company shall comply with such accounting and disclosure norms as specified by SEBI from time to time.
There are no Equity Shares against which depository receipts have been issued.

As per RBI regulations, OCBs are not allowed to participate in this issue
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This Issue is being made through Book Built Method.

In terms of Rule 19(2)(b)(i) of the Securities Contracts (Regulation) Rules, 1957, as amended, (the SCRR) the Issue
is being made for at least 25% of the post-issue paid-up Equity Share capital of our Company. Further, this Issue is
being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time. No payment,
direct or indirect in the nature of discount, commission, allowances or otherwise shall be made either by us or our
Promoters to the persons who receive allotments, if any, in this Issue.

No person connected with the Issue shall offer any incentive, whether direct or indirect, in the nature of discount,
commission, and allowance, or otherwise, whether in cash, kind, services or otherwise, to any Applicant.

None of our Promoters and Promoter Group will participate in the Issue.

Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter Group between the
date of filing this Prospectus and the Issue Closing Date shall be reported to the Stock Exchange within twenty-four hours
of such transaction.
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SECTION VII: PARTICULARS OF THE ISSUE

OBJECTS OF THE ISSUE

The Issue includes a fresh Issue upto 18,50,400 Equity Shares of our Company at an Issue Price of ¥ 227.00 per Equity
Share.

Fresh Issue

The details of the proceeds of the Fresh Issue are summarized below:

(R in Lakhs)
Particulars Amount
Gross Proceeds from the Fresh Issue 4,200.41
Less: Issue related expenses 381.00
Net Proceeds of the Fresh Issue 3,819.41

Requirement of Funds

Our Company intends to utilize the Net Fresh Issue Proceeds for the following Objects (“Objects of the Issue”):
a) Repayment/Prepayment of Certain Debt Facilities

b) Working Capital Requirements

¢) General Corporate Purposes.

In addition to the aforementioned objects, our Company intends to strengthen its capital base and expects to receive the
benefits of listing of the Equity Shares on the Stock Exchanges, including among other things, enhancing the visibility of
our brand and our Company among our existing and potential customers.

We believe that listing will enhance our corporate image and brand name and create a public market for Equity Share of
our Company in India and will further enable us to avail future growth opportunities. Our company is engaged in the process
of manufacturing and trading of high-quality artificial flowers, plants and other decorative materials for weddings and
events involving in- house manufacturing, assembly of various parts into one finished goods and trading of the finished
goods. The main object clause and the ancillary object clause of the Memorandum of Association of our Company enable
us to undertake our existing activities and the activities for which we are raising funds through the Issue. The existing
activities of our Company are within the object clause of our Memorandum. The Fund requirement and deployment is based
on internal management estimates and has not been appraised by any bank and financial institution.

Utilization of Net Fresh Issue Proceeds

The Net Fresh Issue Proceeds are proposed to be used in the manner set out in the following table:

(% in lakhs)
Sr. Particulars Total Amount Amount to Estimated deployment of
No. Estimated Deployed till be Financed Net Proceeds by the
Expenditure Date of Filing from Net Financial Year ended
this Document Proceeds March 31, 2024
1 | Repayment/Prepayment of 496.05 57.70 438.35 438.35
Certain Debt Facilities
o | Working Capital 3,304.83 0.00 2,500.00 2,500.00
Requirements
3 | General Corporate 881.06 . 881.06 881.06
Purposes
Total 4,681.94 57.70 3,819.41 3,819.41
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The above-mentioned fund requirement will be met from the proceeds of the Issue. We intend to fund the shortfall, if any,
from internal accruals.

Means of Finance:

Since the fund requirements set out for the aforesaid Objects of the Issue are proposed to be met entirely from the Net
Proceeds and internal accruals. Accordingly, we confirm that we are in compliance with the requirement to make firm
arrangements of finance under Regulation 230(1)(e) of the SEBI (ICDR) Regulations, 2018 through verifiable means
towards at least 75% of the stated means of finance, excluding the amount to be raised through the Net Proceeds and
existing identifiable internal accruals.

The fund requirements are based on internal management estimates and have not been appraised by any bank or financial
institution or any other independent agency. These are based on current conditions and are subject to change in the light of
changes in external circumstances or costs or other financial conditions and other external factors.

In case of any increase in the actual utilization of funds earmarked for the Objects, such additional funds for a particular
activity will be met by way of means available to our Company, including from internal accruals. If the actual utilization
towards any of the Objects is lower than the proposed deployment such balance will be used for future growth opportunities
including funding existing objects, if required. In case of delays in raising funds from the Issue, our Company may deploy
certain amounts towards any of the above-mentioned Objects through a combination of Internal Accruals or Unsecured
Loans.

As we operate in competitive environment, our Company may have to revise its business plan from time to time and
consequently our fund requirements may also change. Our Company’s historical expenditure may not be reflective of our
future expenditure plans. Our Company may have to revise its estimated costs, fund allocation and fund requirements owing
to various factors such as economic and business conditions, increased competition and other external factors which may
not be within the control of our management. This may entail rescheduling or revising the planned expenditure and funding
requirements, including the expenditure for a particular purpose at the discretion of the Company’s management.

For further details on the risks involved in our business plans and executing our business strategies, please see the chapter
titled “Risk Factors” beginning on page 29 of this Prospectus.

1) Repayment/Prepayment of Certain Debt Facilities

Our Company has entered into various financing arrangements, including borrowings in the form of long-term loans and
cash credit facilities. As on December 31, 2023, our total fund-based borrowings amounted to X1,645.86 Lakhs. For further
details, see “Statement of Financial Indebtedness” on page 202. Our Company proposes to utilize an aggregate amount of
upto X438.35 Lakh from the Net Proceeds towards repayment and / or prepayment, in part or in full, of certain outstanding
loans of our Company. Payment of interest, prepayment penalty or premium, if any, and other related costs may be made
by us out of the Net Proceeds. The repayment / prepayment of certain loans by utilizing the Net Proceeds will help reduce
our outstanding indebtedness. Further, we believe that it will reduce our debt-servicing costs and improve our debt equity
ratio and enable utilization of internal accruals for further investment in our business growth and expansion.

Given the nature of the borrowings and the terms of repayment or pre-payment, the aggregate outstanding amounts under
the borrowings may vary from time to time and our Company may, in accordance with the relevant repayment schedule,
refinance or avail additional borrowings from the bank. Further, the amounts outstanding under the borrowings as well as
the sanctioned limits are dependent on several factors and may vary with the business cycle of our Company with multiple
intermediate repayments and enhancement of sanctioned limits.

The selection of borrowings proposed to be prepaid or repaid amongst our borrowing arrangements availed shall be based
on various factors, including (i) cost of the borrowing, including applicable interest rates; (ii) any conditions attached to the
borrowings restricting our ability to prepay/ repay the borrowings and time taken to fulfil, or obtain waivers/ consents for
fulfilment of such conditions; (iii) terms and conditions of such consents and waivers; (iv) provisions of any laws, rules
and regulations governing such borrowings; and (v) other commercial considerations including, among others, the amount
of the loan outstanding and the remaining tenure of the loan. The pre-payment or scheduled repayment will help reduce our
outstanding indebtedness and finance cost, assist us in maintaining a favourable debt-equity ratio and enable utilisation of
our internal accruals for further investment in business growth and expansion. In addition, it will also enable us to raise
further resources in the future to fund potential business development opportunities and plans to grow and expand our
business in the future. For further details, see “Statement of Financial Indebtedness” on page 202.

83



®

The following table provides details of certain borrowings availed by our Company as on February 09, 2024, which our
Company proposes to prepay or repay, fully or partially, from the Net Proceeds:

Name of the lender Date of Nature of Sanctioned Outstanding Interest | Purpose of
sanction borrowing amount amount as on rate raising the
letter/facility (in X lakh) February 09, (p.a.) loan
2024
(in ¥ lakh)
Neuzen Finance June 28, Unsecured Upto 700.00 438.35 9.00% Business
Private Limited* 2022 Loan Loan

*Name of the Company “Umang Trading Private Limited” was changed to “Neuzen Finance Private Limited” with effect
from September 25, 2023.

** Additionally, our Company may avail additional loan facilities or draw down existing facilities from time to time to meet
our business requirements. Accordingly, our Company may utilise the Net Proceeds for repayment/ prepayment of any such
refinanced facilities (including any prepayment fees or penalties thereon), any additional facilities obtained by our
Company or working capital facilities outstanding at the time of utilisation of Net Proceeds.

Note: In accordance with Clause 9(A)(2)(b) of Part A of Schedule VI of the SEBI ICDR Regulations which requires a
certificate from the statutory auditor certifying the utilization of loan for the purposed availed, the Company has obtained
the requisite certificate dated September 26, 2023 from our Statutory Auditors, M/s Jay Gupta & Associates (Previously
known as “M/s Gupta Agarwal & Associates”), Chartered Accountants.

For further details in relation to the terms and conditions under the aforesaid loan agreements as well as restrictive covenants
in relation thereto, see “Statement of Financial Indebtedness” on page 202 of the Prospectus.

2) To Meet Working Capital Requirements

Our business is working capital intensive. We finance our working capital requirement from our internal accruals.
Considering the existing and future growth, the incremental working capital needs of our Company, as assessed based on
the internal workings of our Company is expected to reach %3,304.83 Lakhs for FY 2023-2024. We intend to meet our
working capital requirements to the extent of 32,500.00 Lakhs from the Net Proceeds of this Issue and the balance will be
met from internal accruals at an appropriate time as per the requirement.

Basis of estimation of working capital
The details of our Company’s composition of working capital as at December 31, 2023, March 31, 2023, 2022 and 2021
based on the Restated Summary Statements and working capital estimates for March 31, 2024 and the source of funding of

the same are as set out in the table below:

A. Historical and Projected Working Capital Assessment

(T in Lakhs)

Particulars FY21 FY22 FY23 For the period FY24

(Audited) (Audited) (Audited) ended (Projected)

December 31,
2023

Inventories 901.44 1,236.41 1,750.36 2,363.58 2,541.70
Trade Receivables 146.55 89.12 719.52 784.22 900.19
Cash and Cash Equivalents 12.43 50.26 48.77 86.59 90.78
Short Term Loans & Advances 111.21 99.49 162.57 9.15 243.86
Other Current Assets 88.82 116.93 0.84 29.26 120.00
Total Current Assets 1,260.45 1,592.21 2,682.06 3,272.80 3,896.52
Trade Payables 235.25 200.45 277.85 246.85 236.17
Other Current Liabilities 19.47 12.96 211.09 354.71 253.31
Short-term Provisions 13.17 26.66 158.95 113.84 102.22
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| Total Current Liabilities 267.89 240.07 | 647.89 | 715.40 | 591.70 |
Net Working Capital 992.56 1,352.14 2,034.17 2557.40 3,304.83
Short-term Borrowings 125.41 314.65 1,289.16 1,517.27 145.35
Internal Accruals 867.15 1,037.49 745.01 1040.13 659.48
IPO Proceeds 0.00 0.00 0.00 0.00 2,500.00
B. Holding Period Days
Particulars FY21 FY?22 FY23 For the FY24

period ended | (Projected)
December 31,
2023

Inventories 699 535 355 872 451
Trade Receivables 83 43 59 117 85
Cash and Cash Equivalents 7 12 7 13 7
Short Term Loans & Advances 63 39 19 2 21
Other Current Assets 50 38 9 5 6
Total (1) 903 667 449 1008 570
Trade Payables 254 174 79 91 74
Other Current Liabilities 13 8 27 131 49
Short-term Provisions 9 10 22 42 27
Total (2) 275 192 128 264 150
Net Working Capital Days 628 476 321 744 420

Inventory days: Closing inventory for the current period / cost of goods sold for the current period * days in the period
Trade receivable days: Closing trade receivables for the current / revenue from operations for the current period *

Other Current Assets days: Closing of other current assets for the current period / revenue from operations for the
Trade payable days: Closing of trade payables for the current period / cost of goods sold for the current period \ *

Other current assets days: Closing of other current assets for the current period / revenue from operations the current

1.
2.
days in the period
3.
current period * days in the period
4,
days in the period
5.
period * days in the period
6.

Other current liabilities days: closing of other current liabilities for the current and previous period / total
expenditure for the current period * days in the period

Kindly note that FY 2022, 2023 and December 31, 2023 Average of Opening and Closing is considered and for FY2021,
only closing numbers are considered. At the time of DRHP filing, the same was computed on closing basis and based on the
revenue however to make it comparable with industry standards, the same is now computed on average basis and based on
the above definitions.

C. Key assumptions and justification for Holding Period Levels:

Particulars | Assumptions and justifications
Current assets
Inventory Inventory consists of Raw Material, Work in progress and Finished Goods which are required for

business. The finished goods are the major part of the inventory maintained in the Company. The
Company's inventory holding period for Financial Year 2024 is in line with the holding period for
Financial Year 2023 and has been projected 451 Days. Total inventory levels are expected to increase in
line with the projected business activity in the Financial Year 2024.
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Assumptions and justifications

The company maintains a significant amount of inventory because it has a very wide variety of products
that they sell to various customers although these products can be procured by way of import or
manufactured at the company facilities however, considering the variety of the products which the
customer requires the companies required to maintain a very large amount of inventory for different kind
of products that the company sells.

This large variety of products is the main reason why historically companies holding period for inventory
has been in the range of 355 to 700 days. However, if we look at the absolute inventory levels, the same
has only grown 97% while the revenue has grown by 286% from FY 21 to FY 23. This shows that the
reason why the company is able to achieve growth is because of the wide variety of products that the
company maintains for its customers.

In future also the company continues to maintains high level of inventory considering the growth that is
expected in the revenue for FY 2024 and the new variety of the products which will be required to be
maintained in order to achieve the future revenue.

The Company's trade receivables days for Financial Year 2021, 2022 and 2023 were 83 days, 43 days
and 59 days. The increase was mainly attributable to increase in the total revenue from operations from
Rs. 642.73 lakhs in FY2021 to Rs. 2,485.66 lakhs in FY2023. The Company is now expecting the trade
receivables days to cool down to a sustainable level of 85 days over the period of FY2024 mainly because
of increase in business. The company's business is significantly dependent on how much credit that the
company can give to its debtors therefore the company has decided to increase its credit period that the
company would like to give from 60 days to 90 days which will help them in achieving the sales and
increase in business.

Short Term Loans & Advances mainly consists of balances with statutory authorities and trade advances
to vendors. As the business grows, the Company expects growth these short term loans and advances as
well.

The Company is continuously trying to reduce the advances to the vendors which has resulted in reducing
the Short Term Loans & Advances from 63 days to 39 days and 19 days in FY2021, FY2022 and FY2023
respectively. The Company is expecting this to maintain at 21 days in FY2024.

Particulars
Trade
receivables
Short Term
Loans &
Advances
Cash and
Cash
Equivalents

The cash and cash equivalents requirement levels were 7 days, 12 days and 7 days for Financial Year
2021, 2022 and 2023 respectively. The Company expected to maintain 7 days for FY2024 for the
business requirement for Cash and Cash Equivalents.

Other current
assets

The category of “Other current assets” primarily includes Earnest Money Deposit and unbilled revenue.
To align with the projected business activity, the Company has projected the level of other current assets
of 6 days for the Financial Years 2024 as compare to 50 days, 38 days and 9 days for Fiscal 2021, 2022
and 2023.

Current liabilities

Trade
payables

Our trade payable days for Financial Year 2024 are lower than our historical levels of 254 days, 174 days
and 79 days for Financial Year 2021, Financial Year 2022 and Financial Year 2023. For Financial Year
2024, the Company is expecting its trade tables to be in the range of 74 days which is similar to Financial
Year 2023.

Other current

The category of "Other current liabilities” primarily includes items such as statutory dues, salary payable,

liabilities advance from customers and other similar obligations. To align with the projected business activity, the
Company has projected the level of other current liabilities 49 days for the Financial Years 2024.

Short  term| The category of " Short term provisions" primarily includes items such as Provision for taxation and

provisions gratuity. To align with the projected business activity, the Company has projected the level of other

current liabilities 27 days for the Financial Years 2024.

The Company’s working capital requirement for the Fiscals 2021, 2022 and 2023 and for the 9 months period ended on
December 31, 2023, is primarily driven by the following factors:

Total Volume

(Units in Lakhs)
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Particulars Units FY21 FY22 FY23 CAGR For the period
ended December
31, 2023
Artificial Flowers Kgs 0.80 1.11 1.45 34.84% 0.71
Acrtificial grass Sq Mtrs 0.14 0.14 0.14 0.00% 0.01
Artificial Plants & leaves Kgs 0.14 0.34 0.81 142.55% 0.33
Assorted Vases Pcs 0.14 0.14 0.71 127.97% 0.12
Decorative Pcs 0.14 0.46 2.69 341.94% 1.62
Other Pcs 0.14 0.36 2.52 327.05% -
Total 1.49 2.54 8.32| 136.54% 2.79

Over the last 3 years, the Company revenue has also increase because of change in the product mix and increase. in the
average rate of high margin products:

Total Revenue

(T in Lakhs)
Product Category FY21 FY22 FY23 CAGR For the period ended
December 31, 2023
Artificial Flowers 353.12 438.32 971.43 65.86% 1093.8
Artificial grass 68.20 65.11 64.72 -2.58% 5.82
Artificial Plants & leaves 169.05 337.75 843.35 123.36% 412.96
Assorted Vases 21.25 17.19 89.29 104.98% 25.48
Decorative 8.69 71.45 421.64 596.40% 302.86
Other 2241 59.34 95.22 106.12% 0.57
Total 642.73 989.16 2485.66 96.66% 1841.49

Increase in Geographical Presence:

The Company’s revenue is significantly dependent on the volume that the company makes in various geographies. Currently
the company serving the following geographies:

Volume:
(Units in Lakhs)
Geography FY21 FY22 FY23 For the period
ended December 31,
2023
Mumbai 1.48 2.43 4.18 2.50
Delhi 0.04 0.10 0.25 0.02
Gujarat 0.00 0.04 1.55 0.27
Total revenue from operations:
(T in Lakhs)
Particulars FY21 FY22 FY23 For the period
ended December 31,
2023
Mumbai 627.42 937.02 1737.98 1626.04
Delhi 15.31 37.67 104.11 22.04
Gujarat 0.00 14.47 643.57 193.43

The Company has increased its focus on Delhi from FY21 onwards and ventured geographically into Gujarat in FY 22 which

has resulted in maintaining more inventory and increase in trade receivables.

High inventory holding days over the past three financial years could be indicative of various underlying factors that have
influenced the company's inventory management and operations. Here is a detailed breakup of product wise inventory break-
up of the Company for the last 3 financial years and stub period:
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(T in Lakhs)
Particulars FY21 FY22 FY23 For the period ended December 31, 2023

Acrtificial Flowers 377.65 296.75 628.60 755.55
Artificial grass 68.20 39.61 49.20 50.65
Artificial Plants & leaves 190.34 455.46 604.44 764.04
Assorted Vases 84.73 68.43 64.28 112.82
Decorative 139.11 352.71 362.94 614.99
Other 0.04 23.46 4,72 4,73
Total Inventory 901.44 1236.41 1714.20 2,302.77
Revenue 642.73 989.16 2485.66 1,841.50
% of Revenue 140.25% 125.00% 68.96%0 125.05%
Growth in Revenue 53.90% 151.29% -

Growth in Inventory 37.16% 38.64% -

The company operates in different categories of the products such as artificial flowers, plant home decorative materials and
corporate decorative materials. Different kind of materials required various inventories to be maintained for the diverse

categories of clients.

Since, each client has a different requirement for materials to suit their needs. Therefore, the Company has to maintain a
variety of the products throughout the year and has to maintain customised products as well, which increases the overall
inventory that is required to be maintained for the business. However, the Company requires less inventory for every
additional revenue since the Company is able to manage the inventory with optimum utilisation. The same is also
demonstrated by the fact that the Company has grown by 53.90% and 151.29% in FY2022 and FY2023 while the inventory

has increased only by 37.16% and 38.64% in the same period respectively.

Inventory as on December 31, 2023

(T in Lakhs)
Particulars Less Less Less Less Less Less Less more
than than than than than than than than
15days | 30days | 60days | 90days | 120 days | 180 days | 365 days | 365 days
Acrtificial Flowers 169.97 11.00 60.81 53.14 71.65 70.25 269.98 48.75
Artificial grass 3.28 - - - 0.10 - 7.21 40.06
Atrtificial Plants & 92.80 12.40 53.66 59.44 78.84 63.21 264.25 139.44
leaves
Assorted Vases 16.70 2.31 8.12 3.77 16.06 10.53 2.09 53.24
Decorative 69.58 42.49 53.34 114.98 23.82 49.06 164.87 96.85
Other - - - - - 1.66 1.92 1.15
Total 352.33 68.20 175.93 231.33 190.47 194.71 710.32 379.49
Inventory as on March 31, 2023
(¥ in Lakhs)
Particulars Less Less Less Less Less Less Less more
than than than than than than than than
15days | 30days | 60days | 90days | 120 days | 180 days | 365 days | 365 days
Artificial Flowers 64.80 28.81 81.00 70.23 101.80 125.35 72.36 84.87
Artificial grass - 0.88 - 6.32 12.49 7.69 8.60 13.22
Artificial Plants &
45.77 43.17 80.98 92.18 70.28 115.73 69.57 86.78
Leaves
Assorted Vases 0.09 - 0.76 0.08 19.21 41.90 0.25 -
Decorative 60.44 54.44 24.60 25.39 28.74 83.09 76.02 13.05
Other - - 1.92 - 0.19 0.38 0.76 -
Total 171.10 127.30 189.26 194.20 232.71 374.14 227.56 197.92

Inventory as on March 31, 2022
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(T in Lakhs)
Particulars Less Less Less Less Less Less Less more

than than than than than than than than

15days | 30days | 60days | 90days | 120 days | 180 days | 365 days | 365 days
Artificial Flowers 27.50 15.96 41.35 43.07 44.81 40.06 84.00 -
Acrtificial grass 0.00 0.00 15.22 0.00 6.54 6.68 11.17 -
Artificial Plants & 31.83 1.98 116.88 43.77 66.48 20.31 174.22 -
Leaves
Assorted Vases 0.00 0.00 0.40 0.00 0.00 0.00 68.02 -
Decorative 23.11 0.00 0.00 0.00 0.00 13.05 316.55 -
Other 1.20 0.00 0.22 2.55 2.15 1.72 15.61 -
Total 83.64 17.94 174.06 89.39 119.97 81.82 669.58 -

Inventory as on March 31, 2021
(T in Lakhs)
Particulars Less Less Less Less Less Less Less more

than than than than than than than than

15days | 30days | 60days | 90days | 120 days | 180 days | 365 days | 365 days
Artificial Flowers 5.97 33.36 82.53 66.89 75.79 43.48 69.64 -
Artificial grass 0.00 0.00 28.02 12.67 18.24 9.27 0.00 -
Artificial Plants & 88.31 12.04 0.00 65.56 13.76 0.00 10.67 -
Leaves
Assorted Vases 7.08 0.00 0.00 56.64 21.01 0.00 0.00 -
Decorative 12.04 15.49 31.30 38.71 10.88 19.16 11.53 -
Other 1.09 3.08 10.47 8.04 8.12 5.00 5.61 -
Total 114.49 63.97 152.31 248.50 147.81 76.91 97.45 -

When trade receivable and trade payable holding days are very high over an extended period, it can suggest several
underlying issues and business practices that may require attention and improvement.

To explain the above, we submit a rationale for the high trade receivable and trade payable holding days over the past three
financial years, the stub period, and the estimated period:

Debtors / Trade Receivables

As on December 31, 2023

(T in Lakhs)
Particulars Total- <3 More than 3 More than 6 More than one
outstanding months months months year

Debtor 1 110.61 - 0.27 15.04 -
Debtor 2 95.11 - - 16.83 -
Debtor 3 82.26 - 110.61 - -
Debtor 4 71.28 11.84 14.00 45.44 -
Debtor 5 57.35 24.78 11.80 - -
Debtor 6 36.58 57.35 - - -
Debtor 7 33.71 39.11 23.23 19.92 -
Debtor 8 16.83 33.71 - - -
Debtor 9 16.00 16.00 - - -
Debtor 10 15.30 71.95 - 23.16 -
Total 535.03 254.74 159.91 120.39 -
Total O /s amount -
31/12/2023 784.22 334.50 208.48 123.69

Zﬂ;%fn%frst‘)p 10 68.22% 76.15 76.60 97.34 -
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(T in Lakhs)
Particulars Total Upto 3 3to6 More than 6 More than one
outstanding months months months year
Debtor 1 318.69 - 318.69 - -
Debtor 2 158.15 - 130.21 27.94
Debtor 3 25.59 - 25.59 - -
Debtor 4 25.04 14.65 4.85 1.46 4.08
Debtor 5 17.73 1.80 15.93 - -
Debtor 6 11.86 - 11.86 - -
Debtor 7 9.01 0.40 1.79 0.31 6.50
Debtor 8 7.96 - 7.41 - 0.54
Debtor 9 7.72 - - 7.72 0.00
Debtor 10 6.35 - - - 6.35
Total 588.10 16.85 516.34 37.43 17.48
Total O /s amount 719.52 21.36 570.86 55.61 71.69
31/03/2023
% age of top 10 customers 82% 79% 90% 67% 24%
As on March 31, 2022
(T in Lakhs)
Particulars Total_ <3 3to6 More than 6 More than one
outstanding months months months year
Debtor 1 3.72 0.00 0.00 0.00 3.72
Debtor 2 4.08 0.51 3.16 0.41 0.00
Debtor 3 5.00 5.00 0.00 0.00 0.00
Debtor 4 6.35 0.00 0.00 6.35 0.00
Debtor 5 4.19 0.21 0.00 3.99 0.00
Debtor 6 4.16 1.56 1.49 1.12 0.00
Debtor 7 5.00 0.00 4.00 1.00 0.00
Debtor 8 15.64 0.00 0.00 15.64 0.00
Debtor 9 6.50 0.89 2.64 2.97 0.00
Debtor 10 3.46 1.46 1.30 0.70 0.00
Total 58.11 9.62 12.59 32.17 3.72
Total O /s amount
31/03/2022 89.12 11.74 24.59 36.59 16.21
% age of top 10 customers 65% 82% 51% 88% 23%
As on March 31, 2021
(% in Lakhs)
Particulars Total_ <3 3to6 More than 6 More than one
outstanding months months months year
Debtor 1 3.72 0.00 0.00 0.00 3.72
Debtor 2 4.08 0.51 3.16 0.41 0.00
Debtor 3 5.00 5.00 0.00 0.00 0.00
Debtor 4 6.35 0.00 0.00 6.35 0.00
Debtor 5 4.19 0.21 0.00 3.99 0.00
Debtor 6 4.16 1.56 1.49 1.12 0.00
Debtor 7 5.00 0.00 4.00 1.00 0.00
Debtor 8 15.64 0.00 0.00 15.64 0.00
Debtor 9 6.50 0.89 2.64 2.97 0.00
Debtor 10 3.46 1.46 1.30 0.70 0.00
Total 58.11 9.62 12.59 32.17 3.72
Total O /s amount
31/03/2021 89.12 11.74 24.59 36.59 16.21
% age of top 10 customers 65% 82% 51% 88% 23%
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Trade Payables / Suppliers
As on December 31, 2023

®

(T in Lakhs)
Particulars Total_ <3 3to6 More than 6 More than one
outstanding months months months year
Supplier 1 7.39 7.90 - - -
Supplier 2 8.36 1.53 6.82 - -
Supplier 3 10.00 10.00 - - -
Supplier 4 19.36 4.71 6.26 8.39 -
Supplier 5 40.01 40.01 - - -
Supplier 6 13.31 13.31 - - -
Supplier 7 77.40 32.83 44,57 - -
Supplier 8 7.57 1.27 7.57 - -
Supplier 9 16.85 7.73 6.31 10.54 -
Supplier 10 14.04 14.04 - - -
Total 214.29 123.84 71.53 18.93 -
Total O /s amount 23.40 -
31/12/2023 246.85 132.96 73.56
% age of top 10 supplier 86.80% 93.14% 97.20% 80.89% -
As on March 31, 2023
(T in Lakhs
Particulars Total_ <3 3to6 More than 6 More than one
outstanding months months months year
Supplier 1 107.34 30.28 77.05 0.00 0.00
Supplier 2 61.36 61.36 0.00 0.00 0.00
Supplier 3 23.19 0.00 3.03 20.17 0.00
Supplier 4 20.68 2.64 4.85 0.00 0.00
Supplier 5 19.30 11.03 8.27 0.00 0.00
Supplier 6 8.77 8.77 0.00 0.00 0.00
Supplier 7 7.01 7.01 0.00 0.00 0.00
Supplier 8 2.00 2.00 0.00 0.00 0.00
Supplier 9 0.84 0.00 0.84 0.00 0.00
Supplier 10 0.44 0.00 0.30 0.14 0.00
Total 250.93 123.09 94.35 20.30 13.20
Total O /s amount
31/03/2023 277.63 135.56 97.97 22.97 21.13
% age of top 10 supplier 90% 91% 96% 88% 62%
As on March 31, 2022
(T in Lakhs)
Particulars Total <3 3to6 More than 6 More than one
outstanding months months months year
Supplier 1 0.13 0.13 0.00 0.00 0.00
Supplier 2 0.30 0.00 0.30 0.00 0.00
Supplier 3 16.10 4.63 0.00 11.47 0.00
Supplier 4 9.83 0.00 9.83 0.00 0.00
Supplier 5 125.88 18.61 0.00 107.27 0.00
Supplier 6 0.73 0.00 0.00 0.73 0.00
Supplier 7 6.49 0.00 0.00 6.49 0.00
Supplier 8 0.54 0.54 0.00 0.00 0.00
Supplier 9 14.20 12.59 1.61 0.00 0.00
Supplier 10 0.13 0.13 0.00 0.00 0.00
Total 174.31 36.63 11.73 125.95 0.00
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Total O /s amount
31/03/2022 200.45 39.08 13.04 148.34 0.00
% age of top 10 supplier 87% 94% 90% 85% -
As on March 31, 2021
(T in Lakhs)
Particulars Total _ <3 3to6 More than 6 More than one
outstanding months months months year
Supplier 1 0.51 0.00 0.51 0.00 0.00
Supplier 2 0.32 0.00 0.00 0.32 0.00
Supplier 3 27.81 18.99 0.00 8.82 0.00
Supplier 4 106.30 0.00 106.30 0.00 0.00
Supplier 5 69.37 0.00 69.37 0.00 0.00
Supplier 6 2.52 2.52 0.00 0.00 0.00
Supplier 7 10.00 0.00 0.00 10.00 0.00
Supplier 8 1.34 0.33 0.33 0.68 0.00
Supplier 9 0.52 0.00 0.35 0.17 0.00
Supplier 10 0.72 0.29 0.00 0.43 0.00
Total 219.42 22.13 176.86 20.43 0.00
Total O /s amount
31/03/2021 235.25 25.67 187.55 22.03 0.00
% age of top 10 supplier 93% 86% 94% 93% -

Pursuant to the certificate dated February 07, 2024, M/s Jay Gupta & Associates (Previously known as “M/s Gupta Agarwal
& Associates™), Chartered Accountants, have verified the working capital requirements for the period ended December 31,
2023 and the year ended March 31, 2023, 2022 and 2021 from the Restated Financial Information and working capital
estimates for the financial year 2024 as approved by the Board pursuant to its resolution dated September 26, 2023.

3) General Corporate Purposes

The Net Proceeds will be first utilized towards the Objects as mentioned above. The balance Net Fresh Issue Proceeds of 2
881.06 Lakhs is proposed to be utilized for general corporate purposes, subject to such utilization not exceeding 25% of the
Net Proceeds, in compliance with the SEBI (ICDR) Regulations, 2018. Our Company intends to deploy the balance Net
Proceeds, if any, for general corporate purposes, subject to above mentioned limit, as may be approved by our management,
including but not restricted to, the following:

(i) Strategic initiatives

(i) Brand building and strengthening of marketing activities; and

(iii) On-going general corporate exigencies or any other purposes as approved by the Board subject to compliance with
the necessary regulatory provisions.

The quantum of utilization of funds towards each of the above purposes will be determined by our Board of Directors based
on the permissible amount actually available under the head “General Corporate Purposes” and the business requirements
of our Company, from time to time. We, in accordance with the policies of our Board, will have flexibility in utilizing the
Net Proceeds for general corporate purposes, as mentioned above.

Proposed Year wise Deployment of Funds / Schedule of Implementation

The entire Net Fresh Issue Proceeds are proposed to be deployed in the Financial Year 2023 — 24.

Public Issue Expense

The estimated Issue related expenses include Issue Management Fee, Marketing Fee, Underwriting and Selling
Commissions, Printing and Distribution Expenses, Legal Fee, Advertisement Expenses, Registrar’s Fees, Depository Fee
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and Listing Fee. The total expenses for this Issue are estimated to be approximately ¥ 381.00 Lakhs. All the Issue related
expenses shall be met out of the proceeds of the Issue and the break-up of the same is as follows:

Particulars Expenses % of Total Offer % of Total

(X In Lakh) Expenses Offer size
Payment to the Lead Manager 38.00 9.97% 0.90%
Underwriting Fees 100.00 26.25% 2.38%
Market Making Fees 210.00 55.12% 5.00%
Fees payable to Registrar to Issue 3.00 0.79% 0.07%
Fees to Legal Advisor 1.75 0.46% 0.04%
Advertisement Expenses 5.00 1.31% 0.12%
Fees payable to Regulators including Stock Exchange 10.00 2.62% 0.24%
Printing & Distribution Expenses 0.75 0.20% 0.02%
Marketing & Selling Expenses 5.00 1.31% 0.12%
Payment to Sponsor Bank 5.00 1.31% 0.12%
Statutory & Other Reports 2.50 0.66% 0.06%
Total 381.00 100.00% 9.07%

Selling commission payable to the SCSBs on the portion for QIBS, Retail Individual Bidders, Non-Institutional Bidders,
which are directly procured by the SCSBs, would be as follows:

0.001% of the Amount Allotted* (plus applicable taxes) or
T 50.00 whichever is less on the Applications wherein
shares are allotted

Portion for Retail Individual Bidders
Portion for Non-Institutional Bidders
Portion for QIB

*Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price

No additional processing fees shall be payable to the SCSBs on the applications directly procured by them.
The Selling commission payable to the SCSBs will be determined on the basis of the bidding terminal id as captured in
the bid book of NSE.

Processing fees payable to the SCSBs of ¥ 1.00 per valid application (plus applicable taxes) for processing the Bid cum
Application of Retail Individual Bidders, Non-Institutional Bidders and Eligible Employees procured by the Syndicate
Member / Sub-Syndicate Members / Registered Brokers / RTAs / CDPs and submitted to SCSBs for blocking. In case the
total ASBA processing charges payable to SCSBs exceeds I 1.00 lakhs, the amount payable to SCSBs would be
proportionately distributed based on the number of valid applications such that the total ASBA processing charges payable
does not exceed % 1.00 lakhs.

For Syndicate (including their Sub-Syndicate Members), RTAs and CDPs

Brokerages, selling commission and processing / uploading charges on the portion for Retail Individual Bidders (using the
UPI mechanism), portion for Non-Institutional Bidders and Eligible Employees which are procured by members of
Syndicate (including their Sub-Syndicate Members), RTAs and CDPs or for using 3-in-1 type accounts-linked online
trading, demat and bank account provided by some of the brokers which are members of Syndicate (including their Sub-
Syndicate Members) would be as follows:

0.001% of the Amount Allotted* (plus applicable taxes) or
Portion for Non-Institutional Bidders < 50.00 whichever is less on the Applications wherein
Portion for QIB shares are allotted

*Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price

Portion for Retail Individual Bidders

The selling commission payable to the Syndicate / Sub-Syndicate Members will be determined on the basis of the application
form number / series, provided that the application is also bid by the respective Syndicate / Sub-Syndicate Member. For
clarification, if a Syndicate ASBA application on the application form number / series of a Syndicate / Sub- Syndicate
Member, is bid by an SCSB, the selling commission will be payable to the SCSB and not the Syndicate / Sub- Syndicate
Member.
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The payment of selling commission payable to the sub-brokers / agents of Sub-Syndicate Members are to be handled directly
by the respective Sub-Syndicate Member.

The Selling commission payable to the RTAs and CDPs will be determined on the basis of the bidding terminal id as
captured in the bid book of NSE.

Uploading charges / processing charges of Rs. 1.00 valid application (plus applicable taxes) is applicable only in case of
Bid uploaded by the members of the Syndicate, RTAs and CDPs: for applications made by Retail Individual Investors using
the UPI Mechanism. In case the total processing charges payable under this head exceeds T 1.00 lakhs., the amount payable
would be proportionately distributed based on the number of valid applications such that the total processing charges
payable does not exceed X 1.00 lakhs).

Uploading charges / processing charges of Rs. 1.00 valid applications (plus applicable taxes) are applicable only in case
of Bid uploaded by the members of the Syndicate, RTAs and CDPs: (a) for applications made by Retail Individual Bidders
using 3-in-1 type accounts; and (b) for Non-Institutional Bids using Syndicate ASBA mechanism / using 3-in-1 type
accounts. (In case the total processing charges payable under this head exceeds T 1.00 lakhs, the amount payable would
be proportionately distributed based on the number of valid applications such that the total processing charges payable
does not exceed T 1.00 lakhs.

The Bidding / uploading charges payable to the Syndicate / Sub-Syndicate Members, RTAs and CDPs will be determined
on the basis of the bidding terminal id as captured in the bid book of NSE.

For Registered Brokers:

Selling commission payable to the registered brokers on the portion for Retail Individual Bidders and Non-Institutional
Bidders which are directly procured by the Registered Brokers and submitted to SCSB for processing would be as follows:

Portion for Retail Individual Bidders and Non- | 0.001% of the Amount Allotted* (plus applicable taxes) or
Institutional Bidders T 50.00 whichever is less on the Applications wherein
shares are allotted

*Based on valid applications.
For Sponsor Bank:

Processing fees for applications made by Retail Individual Bidders using the UPI mechanism will be T 6.00 per valid Bid
cum Application Form™* (plus applicable taxes), subject to maximum processing fee not exceeding < 1.00 lakhs. The Sponsor
Bank shall be responsible for making payments to the third parties such as remitter bank, NPCI and such other parties as
required in connection with the performance of its duties under the SEBI Circulars, the Syndicate Agreement

and other applicable laws.

* For each valid application

Appraisal by Appraising Fund

None of the Objects have been appraised by any bank or financial institution or any other independent third-party
organization. The funding requirements of our Company and the deployment of the proceeds of the Issue are currently
based on management estimates. The funding requirements of our Company are dependent on a number of factors which
may not be in the control of our management, including variations in interest rate structures, changes in our financial
condition and current commercial conditions and are subject to change in light of changes in external circumstances or in
our financial condition, business or strategy.

Shortfall of Funds

Any shortfall in meeting the fund requirements will be met by way of internal accruals and /or unsecured Loans.

Bridge Financing Facilities

94



®

As on the date of this Prospectus, we have not raised any bridge loans, which are proposed to be repaid from the Net
Proceeds. However, we may draw down such amounts, as may be required, from an overdraft arrangement/ cash credit
facility with our lenders, to finance additional working capital needs until the completion of the Issue.

Monitoring Utilization of Funds

As the size of the Fresh Issue does not exceed 310,000 Lakhs, in terms of Regulation 262 of the SEBI (ICDR) Regulations,
2018, our Company is not required to appoint a monitoring agency for the purposes of this Issue. Our Board and Audit
Committee shall monitor the utilization of the Net Proceeds.

Pursuant to Regulation 32 of the SEBI (LODR) Regulation, 2015, our Company shall on a half-yearly basis disclose to the
Audit Committee the uses and application of the Net Proceeds. Until such time as any part of the Net Proceeds remains
unutilized, our Company will disclose the utilization of the Net Proceeds under separate heads in our Company’s balance
sheet(s) clearly specifying the amount of and purpose for which Net Proceeds have been utilized so far, and details of
amounts out of the Net Proceeds that have not been utilized so far, also indicating interim investments, if any, of such
unutilized Net Proceeds. In the event that our Company is unable to utilize the entire amount that we have currently
estimated for use out of the Net Proceeds in a Fiscal Year, we will utilize such unutilized amount in the next financial year.
Further, in accordance with Regulation 32(1)(a) of the SEBI (LODR) Regulation, 2015 our Company shall furnish to the
Stock Exchanges on a half yearly basis, a statement indicating material deviations, if any, in the utilization of the Net
Proceeds for the objects stated in this Prospectus.

Interim Use of Proceeds

Pending utilization of the Issue proceeds of the Issue for the purposes described above, our Company will deposit the Net
Proceeds with scheduled commercial banks included in schedule I of the RBI Act.

Our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of any listed
Company or for any investment in the equity markets or investing in any real estate product or real estate linked products.

Variation in Objects

In accordance with Section 27 of the Companies Act, 2013, our Company shall not vary the objects of the Issue without
our Company being authorized to do so by the Shareholders by way of a special resolution. In addition, the notice issued
to the Shareholders in relation to the passing of such special resolution shall specify the prescribed details as required under
the Companies Act and shall be published in accordance with the Companies Act and the rules there under. As per the
current provisions of the Companies Act, our Promoters or controlling Shareholders would be required to provide an exit
opportunity to such shareholders who do not agree to the proposal to vary the objects, at such price, and in such manner, as
may be prescribed by SEBI, in this regard.

Other Confirmations
There are no material existing or anticipated transactions with our Promoters, our Directors, Senior Managerial, our
Company’s Key Managerial Personnel in relation to the utilization of the Net Proceeds. No part of the Net Proceeds will

be paid by us as consideration to our Promoters, our Directors, Senior Managerial or Key Managerial Personnel except in
the normal course of business and in compliance with the applicable laws.
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BASIS FOR ISSUE PRICE

Investors should read the following summary with the chapter titled “Risk Factors”, the details about our Company
under the chapter titled “Our Business” and its financial statements under the chapter titled “Financial Statements as
Restated” beginning on pages 29, and 118 respectively of the Prospectus. The trading price of the Equity Shares of Our
Company could decline due to these risks and the investor may lose all or part of his investment.

The Issue Price has been determined by the Company in consultation with the Book Running Lead Manager on the basis
of the key business strengths of our Company. The face value of the Equity Shares is ¥10.00 each and the Issue Price is
227.00 which is 22.7 times of the face value.

Quialitative Factors
Some of the qualitative factors, which form the basis for the Issue Price, are:

Market Demand

Competitive Landscape

Innovation and Design Capabilities
Manufacturing and Supply Chain
Distribution and Sales Channels
Growth Opportunities

Experienced Management Team

NogkrwhE

For further details, see “Risk Factors” and “Our Business” beginning on pages 29 and 118 respectively.
Quantitative Factors

Some of the information presented in this chapter is derived from the Restated Financial Information. For further
information, see “Financial Information” beginning on page 183.

Some of the quantitative factors which may form the basis for computing the Issue Price are as follows:
Basic Earnings and Diluted Earnings per Equity Share (EPS) as per Accounting Standard 20

As per Restated Financial Statements (Pre-Bonus)

Period Basic and Diluted EPS (inX) | Weight
March 31, 2021 5.79 1
March 31, 2022 6.09 2
March 31, 2023 34.57 3
Weighted Average 20.28
Period ended December 31, 2023 (Non-Annualised) 6.89

As per Restated Financial Statements (Post-Bonus)

Period Basic and Diluted EPS (inX) | Weight
March 31, 2021 1.42 1
March 31, 2022 2.03 2
March 31, 2023 11.52 3
Weighted Average 6.67
Period ended December 31, 2023 (Non-Annualised) 6.89

*Notes:

1. Basic and diluted earnings/ (loss) per equity share: Basic and diluted earnings per equity share are computed in
accordance with Accounting Standard 20 — “Earnings per Share” issued by the Institute of Chartered Accountants
of India.

2. The ratios have been computed as below:
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Basic EPS is calculated as Profit/(loss) for the year/period attributable to owners of parent divided by the adjusted weighted
average number basic equity shares outstanding during the year/period

3. Diluted EPS is calculated as Profit/(loss) for the year/period attributable to owners of parent divided by the adjusted
weighted average number of adjusted diluted equity shares outstanding during the year/period

4. Weighted average number of equity shares is the number of equity shares outstanding at the beginning of the
year/period adjusted by the number of equity shares issued during the year/period multiplied by the time weighting
factor. The time weighting factor is the number of days for which the specific shares are outstanding as a proportion
of total number of daysduring the year/period.

5. Weighted average is aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. {(EPS x Weight)

for each year} / {Total of weights}.
For further details, see “Other Financial Information” on page 183.

Price/Earning (“P/E”) Ratio in relation to the Price Band of ¥216.00 to ¥227.00 per Equity Share:

Based on Restated Financial Statements

P/E ratio based on the Basic & Diluted EPS, as restated for FY 2022-23 18.75 19.70

P/E ratio based on the Weighted Average Basic & Diluted EPS, as restated 32.36 34.01
Note: The P/E ratio has been computed by dividing Issue Price with EPS

Return on Net Worth as per Restated Financial Statements

March 31, 2021 21.40 1
March 31, 2022 25.78 2
March 31, 2023 59.57 3
Weighted Average 41.95
Period ended December 31, 2023 (Non-Annualised) 26.27

Note: The RONW has been computed by dividing net profit after tax (as restated), by Net worth (as restated) as at the end
of the year.

As per Restated Financial Statements:

Minimum return on Post Issue Net Worth to maintain the Pre-Issue EPS (Post Bonus) for the financial year ended on 31
March, 2023- 15.59 %

Net Asset Value (NAV) per Equity Share

As per Restated Financial Statements — Pre-Bonus

a) As on March 31, 2021 27.04
b) As on March 31, 2022 23.62
c) As on March 31, 2023 58.03
d) Period ended December 31, 2023 (Non-Annualised) 26.23

As per Restated Financial Statements — Post-Bonus

a) As on March 31, 2021 6.62
b) As on March 31, 2022 7.87
C) As on March 31, 2023 19.34
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d) Period ended December 31, 2023 (Non-Annualised) 26.23
e) Net Asset Value per Equity Share after the Issue at Issue 73.89
Price
f) Issue Price* 227.00
Notes:

1. NAV has been calculated as Net worth divided by number of Equity Shares at the end of the year.

2. Net asset value per equity share = net worth attributable to the owners of the parent as at the end of the year/period
dividedby adjusted number of equity shares outstanding as at the end of year/period.

3. Net worth means the aggregate value of the paid-up share capital and all reserves created out of the profits and
securities premium account and debit or credit balance of statement of profit and loss, after deducting the aggregate
value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written off and non-
controlling interest, as perthe Restated Financial Information, but does not include reserves created out of revaluation
of assets, write- back of depreciation and amalgamation.

4. Net Worth and the number of equity shares as at the end of the year/period have been adjusted to give effect to the
consequent increase in share capital on the assumption that options outstanding to subscribe for additional equity
capital (i.e. outstanding share warrants and employee stock options), wherever applicable, were exercised in the
respective financial year/period. The computation considering aforementioned effects has been carried out in
accordance with the requirementsof SEBI ICDR Regulations and therefore the net worth and the number of equity
shares outstanding as at the end of the year/period has not been derived from Restated Financial Information.

For further details, see “Other Financial Information” on page 183.

Comparison with Listed Industry Peer:

Our Company does not have any listed peer group operating in the same line of business
Key Performance Indicators

The KPIs disclosed below have been used historically by our Company to understand and analyse the business performance,
which in result, help us in analysing the growth of our company in comparison to our peers.

The KPIs disclosed below have been approved by a resolution of our Audit Committee dated February 05, 2024 and the
members of the Audit Committee have verified the details of all KPIs pertaining to our Company. Further, the members of
the Audit Committee have confirmed that there are no KPIs pertaining to our Company that have been disclosed to any
investors at any point of time during the three years period prior to the date of filing of this Prospectus. Further, the KPIs
herein have been certified by M/s Jay Gupta & Associates (Previously known as “M/s Gupta Agarwal & Associates”),
Chartered Accountants, by their certificate dated February 05, 2024.

The KPIs of our Company have been disclosed in the sections titled “Our Business” and “Management’s Discussion and
Analysis of Financial Condition and Results of Operations — Key Performance Indicators” on pages 118 and 184
respectively.

Our Company confirms that it shall continue to disclose all the KPIs included in this section on a periodic basis, at least
once in a year (or any lesser period as determined by the Board of our Company), for a duration of one year after the date
of listing of the Equity Shares on the Stock Exchange or till the complete utilization of the proceeds of the Issue as per the
disclosure made in the Objects of the Issue Section, whichever is later or for such other duration as may be required under
the SEBI ICDR Regulations.

Key Performance Indicators of Our Company

Key Financial As on December FY 2022-23 FY 2021-22 FY 2020-21
Performance 31, 2023
Ee"e“.”e from 1,842.65 2,485.66 989.16 642.73
perations
EBITDA® 619.96 946.47 260.24 105.76
EBITDA Margin® 33.65% 38.08% 26.31% 16.46%
PAT 354.57 592.84 104.44 43.33
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PAT Margin® 19.24% 23.85% 10.56% 6.74%

Networth® 1,349.44 995.21 405.07 300.63

RoE %©) 30.24% 84.68% 29.60% 18.02%

RoCE% 37.21% 75.58% | 14.60% 7.51%
Notes:

() Revenue from Operations means the Revenue from Operations as appearing in the Restated Financial Statements

@ EBITDA is calculated as Profit before tax + Depreciation + Interest Expenses - Other Income

® ‘EBITDA Margin’ is calculated as EBITDA divided by Revenue from Operations

@ “PAT Margin’ is calculated as PAT for the period/year divided by revenue from operations.

®) Net worth means the aggregate value of the paid-up share capital and reserves and surplus of the company less deferred
tax assets.

® Return on Equity is ratio of Profit after Tax and Average Shareholder Equity. Average Shareholders Equity for the stub
period cannot be compared with last year’s figures and hence it has been taken on standalone basis.

O Return on Capital Employed is calculated as EBIT divided by capital employed, which is defined as shareholders’ equity
plus long-term borrowings.

Explanations for KP1 Metrics

KPI

Explanation

Revenue from Operation

Revenue from Operations is used by our management to track the revenue profile of the
business and in turn helps to assess the overall financial performance of our Company and
volume of our business in key verticals

EBITDA

EBITDA provides information regarding the operational efficiency of the business

EBITDA Margin (%)

EBITDA Margin (%) is an indicator of the operational profitability and financial
performance of our business

PAT

Profit after tax provides information regarding the overall profitability of the business

PAT Margin (%)

PAT Margin (%) is an indicator of the overall profitability and financial performance of
our business.

Net Worth Net worth is used by the management to ascertain the total value created by the entity and
provides a snapshot of current financial position of the entity.

RoE% RoE provides how efficiently our Company generates profits from Shareholders’ Funds

RoCE% ROCE provides how efficiently our Company generates earnings from the capital

employed in the business.

Weighted Average Cost of Acquisition
(@) The price per share of our Company is based on the primary issuance of equity shares.

There has been no issuance of Equity Shares, other than Equity Shares issued pursuant to a bonus issue allotted on June 17,
2023 during the 18 months preceding the date of this Prospectus, where such issuance is equal to or more than 5% of the
fully diluted paid-up share capital of the Company (calculated based on the pre-issue capital before such transaction(s) and
excluding employee stock options granted but not vested), in a single transaction or multiple transactions combined together
over a span of 30 days.

(b) The price per share of our Company based on the secondary transaction of equity shares

Except as mentioned below, there have been no secondary sale/acquisitions of Equity Shares, where the promoters,
members of the promoter group or shareholder(s) having the right to nominate director(s) in the board of directors of the
Company are a party to the transaction (excluding gifts), during the 18 months preceding the date of this certificate, where
either acquisition or sale is equal to or more than 5% of the fully diluted paid up share capital of the Company (calculated
based on the pre-issue capital before such transaction/s and excluding employee stock options granted but not vested), in a
single transaction or multiple transactions combined together over a span of rolling 30 days.

Date of Transfer No. of equity Face value Transfer price | Nature of transfer Total
Shares per Equity per Equity Consideration
transferred share (%) share (%)
July 22, 2022 8,45,000 10 17.00 Transfer 1,43,65,000
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May 06, 2023 17,150 10 23.00 Transfer 3,94,450
May 26, 2023 34,300 10 23.00 Transfer 7,88,900
June 01, 2023 16,425 10 23.00 Transfer 3,771,775
June 03, 2023 16,425 10 23.00 Transfer 3,77,775
(c) Weighted average cost of acquisition, floor price and cap price:
Types of transactions Weighted average cost of Floor price* Cap price*
acquisition (X per Equity Shares) (i.e. X 216) (i.e. X 227)
Weighted average cost of acquisition NIL NIL times NIL times
of primary issuance as per paragraph
(a) above
Weighted average cost of acquisition 14.44 14.96 times 15.72 times
for secondary transaction as per
paragraph (b) above

Note:

There were no primary / new issue of equity shares other than Equity Shares issued pursuant to a bonus issue allotted on
June 17, 2023, in last 18 months and three years prior to the date of this Prospectus.

The Company in consultation with the Book Running Lead Manager believes that the Issue Price of X 227.00 per share for
the Public Issue is justified in view of the above parameters. Investor should read the above-mentioned information along
with the chapter titled “Risk Factors” beginning on page 29 of this Prospectus and the financials of our Company including
important profitability and return ratios, as set out in the chapter titled “Financial Statements as Restated ” beginning on

page 183 of this Prospectus.
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STATEMENT OF SPECIAL TAX BENEFITS

To

The Board of Directors

INTERIORS & MORE LIMITED

Office No.7, Ground Floor, Kumtha Street,
Off. Shahid Bhagat Singh Road,

Ballard Estate, Fort Mumbai G.P.O.
Mumbai-400001, Maharashtra, India.

Dear Sir,

Sub: Statement of Possible Special Tax Benefits (“the Statement”) available to INTERIORS & MORE LIMITED
(“the Company”’) and its shareholders prepared in accordance with the requirements in Point No. 9 (L)) of Part A of
Schedule VI of the Securities Exchange Board of India (Issue of Capital Disclosure Requirements) Regulations 2018,
as amended (“the Regulations™)

We hereby report that this certificate along with the annexure (hereinafter referred to as “The Statement”) states the
possible special tax benefits available to the Company and the shareholders of the Company under the Income Tax Act,
1961 (‘IT Act®) (read with Income Tax Rules, Circulars and Notifications) as amended by the Finance Act, 2023 (i.e.
applicable to F.Y. 2023-24 relevant to A.Y. 2024-25) (hereinafter referred to as the “IT Regulations™) and under the Goods
And Service Tax Act, 2017 (read with Goods And Service Tax [GST] Rules, Circulars and Notifications), presently in force
in India. The Statement has been prepared by the management of the Company in connection with the proposed Public
Issue, which we have initiated for identification purposes only.

Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed under the
said relevant provisions of the tax laws and regulations applicable to the Company. Hence, the ability of the Company or
its shareholders to derive the special tax benefits, if any, is dependent upon fulfilling such conditions, which based on
business imperatives, which the Company may or may not choose to fulfill or face in the future.

The benefits discussed in the enclosed annexure cover only special tax benefits available to the Company and its
shareholders and do not cover any general tax benefits available to the Company or its shareholders. Further, the Preparation
of enclosed statement and the contents stated therein is not exhaustive and is the responsibility of the Company’s
management. This statement is only intended to provide general information to the investors and is neither designed nor
intended to be a substitute for professional tax advice. A shareholder is advised to consult his/ her/ its own tax consultant
with respect to the tax implications arising out of his/her/its participation in the proposed issue, particularly in view of ever-
changing tax laws in India. Further, we give no assurance that the income tax authorities/ other indirect tax authorities/courts
will concur with our views expressed herein.

We do not express any opinion or provide any assurance as to whether:
e the Company or its shareholders will continue to obtain these benefits in future; or
e the conditions prescribed for availing the benefits have been/would be met.

The contents of this annexure are based on information, explanations and representations obtained from the Company and
on the basis of our understanding of the business activities and operations of the Company and the provisions of the tax
laws.

No assurance is given that the revenue authorities/ courts will concur with the views expressed herein. The views are based
on the existing provisions of law and its interpretation, which are subject to change from time to time. We would not assume
responsibility to update the view, consequence to such change.

Our views are based on facts indicated to us, the existing provisions of tax law and its interpretations, which are subject to
change or modification from time to time. Any such changes, which could also be retrospective, could have an effect on
the validity of our views stated herein. We assume no obligation to update this statement on any such events subsequent,
which may have a material effect on the discussions herein. Our views are exclusively for the limited use of the captioned
Company in connection with its proposed public issue referred to herein above and shall not, without our prior written
consent, be disclosed to any other person.
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We shall not be liable to Company for any claims, liabilities or expenses relating to this assignment except to the extent of
fees relating to this assignment, as finally judicially determined to have resulted primarily from bad faith of intentional
misconduct. We are not liable to any other person in respect of this statement.

This certificate along with the annexure is provided solely for the purpose of assisting the addressee Company in
discharging its responsibility under the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 for inclusion in the Draft Red Herring Prospectus/Red Herring Prospectus/Prospectus in
connection with the proposed issue of equity shares and is not to be used, referred to or distributed for any other purpose
without our written consent.

For M/s Jay Gupta & Associates

(Previously known as “M/s Gupta Agarwal & Associates”),
Chartered Accountants,

Firm Registration No.: 329001E

Sd/-

Jay Shanker Gupta

Partner

Membership No.: 059535
UDIN: 23059535BGSXAU5631

Date: September 26, 2023
Place: Kolkata
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ANNEXURE TO THE STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO INTERIORS

& MORE LIMITED (“THE COMPANY”) AND IT’S SHAREHOLDERS UNDER THE APPLICABLE TAX

LAWS IN INDIA

Outlined below are the possible special tax benefits available to the Company and its shareholders under the current direct
tax laws in India for the financial year 2023-24. It is not exhaustive or comprehensive and is not intended to be a substitute
for professional advice. Investors are advised to consult their own tax consultant with respect to the tax implications of an
investment in the Equity Shares particularly in view of the fact that certain recently enacted legislation may not have a
direct legal precedent or may have a different interpretation on the benefits, which an investor can avail.

Under the IT Act

1. Special Tax Benefits to the Company

Lower Corporate Tax rate under Section 115BAA

A new Section 115BAA has been inserted by the Taxation Laws (Amendment) Act, 2019 (“the Amendment Act,
2019”) granting an option to domestic companies to compute corporate tax at a reduced rate of 25.17% (22% plus
surcharge of 10% and cess of 4%) from the Financial Year 2019-20, provided such companies do not avail specified
exemptions/incentives (e.g. deduction under Section 10AA, 32(1) (iia), 33ABA, 35(2AB), 80-IA etc.)

The Amendment Act, 2019 also provides that domestic companies availing such option will not be required to pay
Minimum Alternate Tax (“MAT”) under Section 115JB. The CBDT has further issued Circular 29/2019 dated October
02,2019 clarifying that since the MAT provisions under Section 115JB itself would not apply where a domestic
company exercises option of lower tax rate under Section 115BAA, MAT credit would not be available.
Corresponding amendment has been inserted under Section 115JAA dealing with MAT credit.

The Company has exercised the above option.

2. Special Tax Benefits available to Shareholders

There are no Special Tax Benefits available to the Shareholders (other than Resident Corporate Shareholder) of the
Company.

With respect to a Resident Corporate Shareholder, a new section 80M is inserted in the Finance Act, 2020, to remove
the cascading effect of taxes on inter-corporate dividends during financial year 2020-21 and thereafter. The section
provides that where the gross total income of a domestic company in any previous year includes any income by
way of dividends from any other Domestic Company or a Foreign Company or a Business Trust, there shall, in
accordance with and subject to the provisions of this section, be allowed in computing the total income of such
domestic company, a deduction of an amount equal to so much of the amount of income by way of dividends received
from such other Domestic Company or Foreign Company or Business Trust as does not exceed the amount of dividend
distributed by it on or before the due date. The “due date” means the date one month prior to the date for furnishing
the return of income under sub-section (1) of section 139.

NOTES:

The above statement of Possible Special Tax Benefits sets out the provisions of Tax Laws in a summary manner only
and is not a complete analysis or listing of all potential tax consequences of the purchase, ownership and disposal of
shares.

The above statement covers only certain Special Tax Benefits under the Act, read with the relevant rules, circulars
and notifications and does not cover any benefit under any other law in force in India. This statement also does not
discuss any tax consequences, in the country outside India, of an investment in the shares of an Indian company.

The above statement of Possible Special Tax Benefits is as per the current Direct Tax Laws relevant for the assessment
year 2024-25. Several of these benefits are dependent on the Company or its Shareholders fulfilling the conditions
prescribed under the relevant provisions of the Tax Laws.
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In respect of non-residents, the tax rates and consequent taxation mentioned above will be further subject to any
benefits available under the relevant Double Taxation Avoidance Agreement, if any, entered into between India and
the country in which the non-resident has fiscal domicile.

As the Company has opted for concessional corporate income tax rate as prescribed under section 115BAA of the
Act, it will not be allowed to claim any of the following deductions:

Deduction under the provisions of section 10AA (deduction for units in Special Economic Zone)
Deduction under clause (iia) of sub-section (1) of section 32 (Additional Depreciation)

Deduction under section 32AD or section 33AB or section 33ABA (Investment allowance in backward areas,
Investment deposit account, Site restoration fund)

Deduction under sub-clause (ii) or sub-clause (iia) or sub-clause (iii) of sub-section or subsection (2AA) or sub-section
(2AB) of section 35 (Expenditure on scientific research)

Deduction under section 35AD or section 35CCC (Deduction for specified business, agricultural extension project)
Deduction under section 35CCD (Expenditure on skill development)
Deduction under any provisions of Chapter VI-A other than the provisions of section 80JJAA or section 80M;

No set off of any loss carried forward or depreciation from any earlier assessment year, if such loss or depreciation is
attributable to any of the deductions referred above;

No set off of any loss or allowance for unabsorbed depreciation deemed so under section 72A, if such loss or
depreciation is attributable to any of the deductions referred above;

This statement is intended only to provide general information to the investors and is neither designed nor intended to
be a substitute for professional tax advice. In view of the individual nature of tax consequences, each investor is
advised to consult his or her tax advisor with respect to specific tax consequences of his/her investment in the
shares of the Company.

Under the Indirect Tax Laws

3. Special Indirect Tax Benefits available to the Company

The Company is not entitled to any special tax benefits under indirect tax laws.
4. Special Tax Benefits available to Shareholders

The Shareholders of the Company are not entitled to any Special Tax Benefits under indirect tax laws.
NOTES:

All the above benefits are as per the current tax laws and will be available only to the sole / first name holder where
the shares are held by joint holders.

The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax law
benefits or benefit under any other law.

The above statement of possible special tax benefits are as per the current direct tax laws relevant for the F.Y.2023-
24 relevant to A.Y. 2024-25.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are
based on the existing provisions of law and its interpretation, which are subject to changes from time to time. We do
not assume responsibility to update the views consequent to such changes. We do not assume responsibility to update
the views consequent to such changes. We shall not be liable to any claims, liabilities or expenses relating to this
assignment except to the extent of fees relating to this assignment, as finally judicially determined to have resulted
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primarily from bad faith or intentional misconduct. We will not be liable to any other person in respect of this
statement.

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAXIMPLICATIONS AND
CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR
PARTICULAR SITUATION.

We hereby give our consent to include our above referred opinion regarding the tax benefits available to the Company and
to its shareholders in the offer document.

For M/s Jay Gupta & Associates

(Previously known as “M/s Gupta Agarwal & Associates”),
Chartered Accountants,

Firm Registration No.: 329001E

Sd/-

Jay Shanker Gupta

Partner

Membership No.: 059535
UDIN: 23059535BGSXAU5631

Date: September 26, 2023
Place: Kolkata
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SECTION VIII: ABOUT THE ISSUER COMPANY

OUR INDUSTRY

The information in this section has been extracted from various websites and publicly available documents from
various industry sources. The data may have been re-classified by us for the purpose of presentation. Neither we nor
any other person connected with the issue has independently verified the information provided in this section. Industry
sources and publications, referred to in this section, generally state that the information contained therein has been
obtained from sources generally believed to be reliable, but their accuracy, completeness and underlying assumptions
are not guaranteed and their reliability cannot be assured, and, accordingly, investment decisions should not be based
on such information.

GLOBAL ECONOMY AT LARGE
Moderating Inflation and Steady Growth Open Path to Soft Landing

e Global growth is projected at 3.1 percent in 2024 and 3.2 percent in 2025, with the 2024 forecast 0.2 percentage point
higher than that in the October 2023 World Economic Outlook (WEO) on account of greater-than-expected resilience
in the United States and several large emerging market and developing economies, as well as fiscal support in China.
The forecast for 2024-25 is, however, below the historical (2000-19) average of 3.8 percent, with elevated central
bank policy rates to fight inflation, a withdrawal of fiscal support amid high debt weighing on economic activity, and
low underlying productivity growth. Inflation is falling faster than expected in most regions, in the midst of unwinding
supply-side issues and restrictive monetary policy. Global headline inflation is expected to fall to 5.8 percent in 2024
and to 4.4 percent in 2025, with the 2025 forecast revised down.

e With disinflation and steady growth, the likelihood of a hard landing has receded, and risks to global growth are
broadly balanced. On the upside, faster disinflation could lead to further easing of financial conditions. Looser fiscal
policy than necessary and than assumed in the projections could imply temporarily higher growth, but at the risk of
a more costly adjustment later on. Stronger structural reform momentum could bolster productivity with positive
cross-border spillovers. On the downside, new commodity price spikes from geopolitical shocks—including
continued attacks in the Red Sea—and supply disruptions or more persistent underlying inflation could prolong tight
monetary conditions. Deepening property sector woes in China or, elsewhere, a disruptive turn to tax hikes and
spending cuts could also cause growth disappointments.

e Policymakers’ near-term challenge is to successfully manage the final descent of inflation to target, calibrating
monetary policy in response to underlying inflation dynamics and—where wage and price pressures are clearly
dissipating—adjusting to a less restrictive stance. At the same time, in many cases, with inflation declining and
economies better able to absorb effects of fiscal tightening, a renewed focus on fiscal consolidation to rebuild
budgetary capacity to deal with future shocks, raise revenue for new spending priorities, and curb the rise of public
debt is needed. Targeted and carefully sequenced structural reforms would reinforce productivity growth and debt
sustainability and accelerate convergence toward higher income levels. More efficient multilateral coordination is
needed for, among other things, debt resolution, to avoid debt distress and create space for necessary investments, as
well as to mitigate the effects of climate change.
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Forces Shaping the Outlook (Nt ovor monin snmsaled bereent anange, ssasonally adisstod)
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activity, reflecting favorable supply-side developments and
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anchored. At the same time, high interest rates aimed at fighting 16 [ 2. Core Inflation

inflation and a withdrawal of fiscal support amid high debt are 12 |

expected to weigh on growth in 2024. Amid favourable global supply s |

developments, inflation has been falling faster than expected, with 4 oA \’vv\

recent monthly readings near the pre-pandemic average for both ° V

headline and underlying (core) inflation (Figure 1). Thov. New.  New  mNev  Nev  New Nov.
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. . ) ) SourFes Haver Analytics; and IMF staff calculations.

e Growth resilient in major economies. 76 percent of Warld Eoonomie Outioah wond GO (m weianied purchasns power-
R Lo parity terms) in 2023. Vertical axes are cut off at —4 percent and 16 percent. The

* Inflation subsiding faster than expected. o pereamt Shona o oo b cete o g sonices

. . . excluding food and energy (or the closest available measure). AEs = advanced
° H|gh borrowmg costs C00||ng demand. economies; EMDES = emerging market and developing economies.

e Fiscal policy amplifying economic divergences.
The Forecast
Growth Outlook: Resilient but Slow

Global growth, estimated at 3.1 percent in 2023, is projected to remain at 3.1 percent in 2024 before rising modestly to
3.2 percent in 2025 (Table 1). Compared with that in the October 2023 WEO, the forecast for 2024 is about 0.2 percentage
point higher, reflecting upgrades for China, the United States, and large emerging market and developing economies.
Nevertheless, the projection for global growth in 2024 and 2025 is below the historical (2000—19) annual average of 3.8
percent, reflecting restrictive monetary policies and withdrawal of fiscal support, as well as low underlying productivity
growth. Advanced economies are expected to see growth decline slightly in 2024 before rising in 2025, with a recovery
in the euro area from low growth in 2023 and a moderation of growth in the United States. Emerging market and
developing economies are expected to experience stable growth through 2024 and 2025, with regional differences.

World trade growth is projected at 3.3 percent in 2024 and 3.6 percent in 2025, below its historical average growth rate
of 4.9 percent. Rising trade distortions and geoeconomic fragmentation are expected to continue to weigh on the level of
global trade. Countries imposed about 3,200 new restrictions on trade in 2022 and about 3,000 in 2023, up from about
1,100 in 2019, according to Global Trade Alert data.

These forecasts are based on assumptions that fuel and nonfuel commodity prices will decline in 2024 and 2025 and that
interest rates will decline in major economies. Annual average oil prices are projected to fall by about 2.3 percent in 2024,
whereas nonfuel commodity prices are expected to fall by 0.9 percent. IMF staff projections are for policy rates to remain
at current levels for the Federal Reserve, the European Central Bank, and the Bank of England until the second half of
2024, before gradually declining as inflation moves closer to targets. The Bank of Japan is projected to maintain an overall
accommodative stance.

For advanced economies, growth is projected to decline slightly from 1.6 percent in 2023 to 1.5 percent in 2024 before
rising to 1.8 percent in 2025. An upward revision of 0.1 percentage point for 2024 reflects stronger-than-expected US
growth, partly offset by weaker-than-expected growth in the euro area.

Inflation Outlook: Steady Decline to Target
Global headline inflation is expected to fall from an estimated 6.8 percent in 2023 (annual average) to 5.8 percent in 2024
and 4.4 percent in 2025. The global forecast is unrevised for 2024 compared with October 2023 projections and revised

down by 0.2 percentage point for 2025. Advanced economies are expected to see faster disinflation, with inflation falling
by 2.0 percentage points in 2024 to 2.6 percent, than are emerging market and developing economies, where inflation is
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projected to decline by just 0.3 percentage point to 8.1 percent. The forecast is revised down for both 2024 and 2025 for
advanced economies, while it is revised up for 2024 for emerging market and developing economies, mainly on account
of Argentina where the realignment of relative prices and elimination of legacy price controls, past currency depreciation,
and the related pass-through into prices is expected to increase inflation in the near term. The drivers of declining inflation
differ by country but generally reflect lower core inflation as a result of still-tight monetary policies, a related softening
in labor markets, and pass-through effects from earlier and ongoing declines in relative energy prices.

Overall, about 80 percent of the world’s economies are expected to see lower annual average headline and core inflation
in 2024. Among economies with an inflation target, headline inflation is projected to be 0.6 percentage point above target
for the median economy by the fourth quarter of 2024, down from an estimated gap of 1.7 percentage points at the end of
2023. Most of these economies are expected to reach their targets (or target range midpoints) by 2025. In several major
economies, the downward revision to the projected path of inflation, combined with a modest upgrade to economic
activity, implies a softer-than-expected landing.

Risks to the Outlook

With the likelihood of a hard landing receding as adverse supply shocks unwind, risks to the global outlook are broadly
balanced. There is scope for further upside surprises to global growth, although other potential factors pull the distribution
of risks in the opposite direction.

Upside risks. Stronger global growth than expected could arise from several sources:

Faster disinflation

Slower-than-assumed

Faster economic recovery in China

Artificial intelligence and supply-side reforms

Downside risks. Several adverse risks to global growth remain plausible:

e  Commodity price spikes amid geopolitical and weather shocks
e  Persistence of core inflation, requiring a tighter monetary policy stance
e Faltering of growth in China: Disruptive turn to fiscal consolidation

Policy Priorities

As inflation declines toward target levels across regions, the near-term priority for central banks is to deliver a smooth
landing, neither lowering rates prematurely nor delaying such lowering too much. With inflation drivers and dynamics
differing across economies, policy needs for ensuring price stability are increasingly differentiated. At the same time, in
many cases, amid rising debt and limited budgetary room to maneuver, and with inflation declining and economies better
able to absorb effects of fiscal tightening, a renewed focus on fiscal consolidation is needed. Intensifying supply-
enhancing reforms would facilitate both inflation and debt reduction and enable a durable rise in living standards.

e Managing the final descent of inflation

¢ Rebuilding buffers to prepare for future shocks and achieving debt sustainability
e Enabling durable medium-term growth.

e Strengthening resilience through multilateral cooperation
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GLOBAL FINANCIAL STABILITY UPDATE

Figure 1.1. Financial Conditions Index Since the October 2023 Global Financial Stability Report,
(Standard deviations from the mean) inflationary pressures have continued to recede, fuelling
0 - United States gxpectatior)s that monetary policy_ in advanced econor_nies: vvjll ease
25 | Euro area Oct in the coming quarters. The resulting momentous decline in interest
20 4 China 2023 rate expectations in December has driven a broad-based rally in
15 | Other AEs GFSR risky assets. Global financial conditions have loosened, on net, since
10 4 = EMs excl. C“i”i October, with that loosening driven by higher equity valuations,
-

05 3 lower volatility, and already compressed corporate bond spreads

V2

00 — (Figure 1.1)
05 *
1.0 1 Easing + Global bond yields have fallen significantly on net since October,
15 1 especially at longer maturities. Real rates have driven declines
20 . ,

2019:Q1 2020:Q3 2022:01 2023:03 throughout the curve, reflecting the market’s reassessment of the

_ ) future interest rate environment. For example, in the United States,
Sources: Bloomberg Finance L.P.; Haver Anaiytics, after rising to levels last seen before the global financial crisis, 10-
national data sources; and IMF staff calculations. ) !
Note: Data for 4023 end uses high-frequency proxy values; AEs=  Year real rates have reversed their trend to below 2 percent. Yields
advanced economies; EMs = emerging markets. excl. = excluding; i i inni i
GFSR = Global Financial Stabiity Report have mc_reased since the pegmnlng of 2024 as investors pare bgck
expectations on the magnitude and pace of monetary policy easing
by major central banks.

Investor optimism about the macro-outlook stands in contrast to the deterioration of credit quality among borrowers. Bank
credit growth has fallen as the higher interest rates during 2023 have weighed on demand for loans while banks continue
to exhibit lower risk tolerance. In the meantime, defaults continue to mount for some segments of borrowers. Central
banks’ balance sheet reduction so far has been orderly. However, Figure 1.2. Share of EM Sovereigns with High Yields
there are signs that lower liquidity in the financial system is ~and Wide Spreads

starting to weigh on market functioning, particularly in certain """

short-term funding markets, with US repo funding rates having 1

Share of EM sovereign bond index with

episodically spiked over the past few months. Exposure of the yields above 10%
1 Share of EM sovereign bond index with
spreads above 1,000 bps

banking system to commercial real estate is still a concern as tepid
demand in some economies and higher borrowing costs increase 4 |
risks of default among commercial real estate borrowers. The
recent insolvency of a giant European property company serves as 30 A
a reminder of the fragilities the real estate sector faces in the
current environment of volatile interest rates and falling real estate
prices. US banks also contend with still-sizable unrealized losses NJ
on available-for-sale and held to-maturity securities. Despite the
end-of-year rebound in equity markets, price-to-book ratios for US o 1 : : : : . : .
regional banks have not yet fully recovered from the March 2023 o7 09 11 13 15 17 13 21 23

turmoil. Sources: Bloomberg Finance L.P_; and IMF staff calculations.
Note: Data for frontier markets are included in those for emerging
market sovereians; bps = basis points: EM = emerging market.

Amid significant interest rate volatility, the correlation between

emerging market assets and US Treasury Yyields has increased. Higher yields in advanced economies have led to outflows
in emerging market assets, although this has reversed since November for local currency assets. Nevertheless, financial
conditions in this higher-rate environment may continue to challenge economies in some regions, especially those of
weaker emerging markets and countries with rapidly narrowing differentials against interest rates in the United States
(Figure 1.2).

(Source:https://www.imf.org/en/Publications/WEO/Issues/2024/01/30/world-economic-outlook-update-
january-2024)

INDIAN INDUSTRY OVERVIEW

Strong economic growth in the first quarter of FY23 helped India overcome the UK to become the fifth-largest economy
after it recovered from the COVID-19 pandemic shock. Real GDP at constant prices (2011-12) in the first quarter of
2023-24 is estimated at Rs. 40.37 trillion (US$ 484.94 hillion), showing a growth of 7.8% as compared to the first quarter
of 2022-23 estimated at Rs. 37.44 trillion (US$ 449.74 billion). Given the release of pent-up demand and the widespread
vaccination coverage, the contact-intensive services sector will probably be the main driver of development in 2022—
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2023. In 2023-24 (April-September), India’s service exports stood at US$ 164.89 billion. Furthermore, India’s overall
exports (services and merchandise) in 2023-24 (April-September) were estimated at US$ 376.29 billion. Rising
employment and substantially increasing private consumption, supported by rising consumer sentiment, will support GDP
growth in the coming months.

Future capital spending of the government in the economy is expected to be supported by factors such as tax buoyancy,
the streamlined tax system with low rates, a thorough assessment and rationalisation of the tariff structure, and the
digitization of tax filing. In the medium run, increased capital spending on infrastructure and asset-building projects is set
to increase growth multipliers, and with the revival in monsoon and the Kharif sowing, agriculture is also picking up
momentum. The contact-based services sector has largely demonstrated promise to boost growth by unleashing the pent-
up demand over the period of April-December 2022. The sector's success is being captured by a number of HFIs (High-
Frequency Indicators) that are performing well, indicating the beginnings of a comeback.

India has emerged as the fastest-growing major economy in the world and is expected to be one of the top three economic
powers in the world over the next 10-15 years, backed by its robust democracy and strong partnerships.

India's appeal as a destination for investments has grown stronger and more sustainable as a result of the current period
of global unpredictability and volatility, and the record amounts of money raised by India-focused funds in 2022 are
evidence of investor faith in the "Invest in India" narrative.

MARKET SIZE
India’s nominal gross domestic product (GDP) at current prices
is estimated to be at Rs. 301.75 trillion (US$ 3.62 trillion) in
2023-24. Additionally, the Nominal GDP at current prices in
Q1 of 2023-24 was Rs. 70.67 trillion (US$ 848.92 billion), as
5 against Rs. 65.42 trillion (US$ 785.85 billion) in 2022-23,
: Sigii estimating a growth of 8%. With 115 unicorns valued at more
2651 2701 266 than US$ 350 billion, as of February 2023, India presently has
the third-largest unicorn base in the world. The government is
also focusing on renewable sources by achieving 40% of its

25 2295

2039 2104

5 2 energy from non-fossil sources by 2030. India is committed to
= achieving the country's ambition of Net Zero Emissions by
g 1s 2070 through a five-pronged strategy, ‘Panchamrit’. Moreover,
India ranked 3rd in the renewable energy country attractive

1 index.
s According to the McKinsey Global Institute, India needs to

boost its rate of employment growth and create 90 million non-

5014 2015 2016 2017 2018 2019 2020  farm jobs between 2023 to 2030 in order to increase

vear productivity and economic growth. The net employment rate

needs to grow by 1.5% per annum from 2023 to 2030 to achieve

8-8.5% GDP growth between same time period. India's current account deficit (CAD) decreases to US$ 9.2 billion in Q1
of 2023-24 from US$ 17.9 billion in Q1 of 2022-2023.

Exports fared remarkably well during the pandemic and aided recovery when all other growth engines were losing steam
in terms of their contribution to GDP. Going forward, the contribution of merchandise exports may waver as several of
India’s trade partners witness an economic slowdown. According to Mr. Piyush Goyal, Minister of Commerce and
Industry, Consumer Affairs, Food and Public Distribution and Textiles, Indian exports are expected to reach US$ 1 trillion
by 2030.

RECENT DEVELOPMENTS

India is primarily a domestic demand-driven economy, with consumption and investments contributing to 70% of the
economic activity. With an improvement in the economic scenario and the Indian economy recovering from the Covid-
19 pandemic shock, several investments and developments have been made across various sectors of the economy.
According to World Bank, India must continue to prioritise lowering inequality while also putting growth-oriented
policies into place to boost the economy. In view of this, there have been some developments that have taken place in the
recent past. Some of them are mentioned below.
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o  Asof August 2023, India’s foreign exchange reserves stood at US$ 594.90 billion.
e Inthe first half of 2023-24, India saw a total of US$ 21 billion in PE-VC investments.

e Merchandise exports in September 2023 stood at US$ 34.47 billion, with total merchandise exports of US$ 211.40
billion during the period of April-September (2023-24).

e India was also named as the 48th most innovative country among the top 50 countries, securing 40th position out of
132 economies in the Global Innovation Index 2023. India rose from 81st position in 2015 to 40th position in 2023.
India ranks 3rd position in the global number of scientific publications.

e  PMI Services remained comfortably in the expansionary zone at 62.3 in the month of June 2023.

e In September 2023, the gross Goods and Services Tax (GST) revenue collection stood at Rs.1,62,712 crore (US$
19.54 billion), of which CGST is Rs. 29,818 crore (US$ 3.58 billion), SGST is Rs. 37,657 crore (US$ 4.52 billion),
IGST is Rs. 83,623 crore (US$ 10.04 billion).

e  Between April 2000—June 2023, cumulative FDI equity inflows to India stood at US$ 937.58 billion.

e In August 2023, the overall 1P (Index of Industrial Production) stood at 145.1. The Indices of Industrial Production
for the mining, manufacturing and electricity sectors stood at 111.9, 143.5 and 220.5, respectively, in August 2023.

e According to data released by the Ministry of Statistics & Programme Implementation (MoSPI), India’s Consumer
Price Index (CPI) based retail inflation reached 5.02% in September 2023.

e Foreign Institutional Investors (FII) inflows between April-July (2023-24) were close to Rs. 80,500 crore (US$ 9.67
billion), while Domestic Institutional Investors (DII) sold Rs. 4,500 crore (US$ 540.56 million) in the same period.
As per depository data, Foreign Portfolio Investors (FPIs) invested Rs. 22,000 crore (US$ 2.67 billion) in India during
the first week of July 2023.

e The wheat procurement during RMS 2023-24 (till May) was estimated to be 262 lakh metric tonnes (LMT) and the
rice procured in KMS 2023-24 was 385 LMT. The combined stock position of wheat and rice in the Central Pool is
over 579 LMT (Wheat 312 LMT and Rice 267 LMT).

GOVERNMENT INITIATIVES

Over the years, the Indian government has introduced many initiatives to strengthen the nation's economy. The Indian
government has been effective in developing policies and programmes that are not only beneficial for citizens to improve
their financial stability but also for the overall growth of the economy. Over recent decades, India's rapid economic growth
has led to a substantial increase in its demand for exports. Besides this, a number of the government's flagship
programmes, including Make in India, Start-up India, Digital India, the Smart City Mission, and the Atal Mission for
Rejuvenation and Urban Transformation, is aimed at creating immense opportunities in India. In this regard, some of the
initiatives taken by the government to improve the economic condition of the country are mentioned below:

e On August 6th, 2023, Amrit Bharat Station Scheme was launched to transform and revitalize 1309 railway stations
across the nation. This scheme envisages development of stations on a continuous basis with a long-term vision.

e OnJune 28th, 2023, the Ministry of Environment, Forests, and Climate Change introduced the ‘Draft Carbon Credit
Trading Scheme, 2023".

e From April 1st, 2023, Foreign Trade Policy 2023 was unveiled to create an enabling ecosystem to support the
philosophy of ‘AtmaNirbhar Bharat’ and ‘Local goes Global’.

e In order to enhance India’s manufacturing capabilities by increasing investment and production in the sector, the
government of India has introduced the Production Linked Incentive Scheme (PLI) for Pharmaceuticals.

e  Prime Minister’s Development Initiative for North-East Region (PM-DevINE) was announced in the Union Budget
2022-23 with a financial outlay of Rs. 1,500 crore (US$ 182.35 million).
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e Prime Minister Mr Narendra Modi has inaugurated a new food security scheme for providing free food grains to
Antodaya Ann Yojna (AAY) & Primary Household (PHH) beneficiaries, called Pradhan Mantri Garib Kalyan Ann
Yojana (PMGKAY) from January 1st, 2023.

ROAD AHEAD

In the second quarter of FY24, the growth momentum of the first quarter was sustained, and high-frequency indicators
(HFIs) performed well in July and August of 2023. India's comparatively strong position in the external sector reflects the
country's generally positive outlook for economic growth and rising employment rates. India ranked 5th in foreign direct
investment inflows among the developed and developing nations listed for the first quarter of 2022.

India's economic story during the first half of the current financial year highlighted the unwavering support the government
gave to its capital expenditure, which, in 2023-24, stood 37.4% higher than the same period last year. In the budget of
2023-24, capital expenditure took lead by steeply increasing the capital expenditure outlay by 37.4 % in BE 2023-24 to
Rs.10 lakh crore (US$ 120.12 billion) over Rs. 7.28 lakh crore (US$ 87.45 billion) in RE 2022-23. The ratio of revenue
expenditure to capital outlay increased by 1.2% in the current year, signalling a clear change in favour of higher-quality
spending. Stronger revenue generation because of improved tax compliance, increased profitability of the company, and
increasing economic activity also contributed to rising capital spending levels.

Since India’s resilient growth despite the global pandemic, India's exports climbed at the second-highest rate with a year-
over-year (YoY) growth of 8.39% in merchandise exports and a 29.82% growth in service exports till April 2023. With a
reduction in port congestion, supply networks are being restored. The CPI-C inflation reduction from June 2022 already
reflects the impact. In September 2023 (Provisional), CPI-C inflation was 5.02%, down from 7.01% in June 2022. With
a proactive set of administrative actions by the government, flexible monetary policy, and a softening of global commodity
prices and supply-chain bottlenecks, inflationary pressures in India look to be on the decline overall.

(Source : https://www.ibef.org/economy/indian-economy-overview)

INDIAN MANUFACTURING INDUSTRY
INTRODUCTION

Manufacturing is emerging as an integral pillar in the country’s economic growth, thanks to the performance of key sectors
like automotive, engineering, chemicals, pharmaceuticals, and consumer durables. The Indian manufacturing industry
generated 16-17% of India’s GDP pre-pandemic and is projected to be one of the fastest growing sectors. The machine
tool industry was literally the nuts and bolts of the manufacturing industry in India. Today, technology has stimulated
innovation with digital transformation a key aspect in gaining an edge in this highly competitive market.

Technology has today encouraged creativity, with digital transformation being a critical element in gaining an advantage
in this increasingly competitive industry. The Indian manufacturing sector is steadily moving toward more automated and
process-driven manufacturing, which is projected to improve efficiency and enhance productivity.

India has the capacity to export goods worth US$ 1 trillion by 2030 and is on the road to becoming a major global
manufacturing hub. With 17% of the nation’s GDP and over 27.3 million workers, the manufacturing sector plays a
significant role in the Indian economy. Through the implementation of different programmes and policies, the Indian
government hopes to have 25% of the economy’s output come from manufacturing by 2025. India now has the physical
and digital infrastructure to raise the share of the manufacturing sector in the economy and make a realistic bid to be an
important player in global supply chains.

India is gradually progressing on the road to Industry 4.0 through the Government of India’s initiatives like the National
Manufacturing Policy which aims to increase the share of manufacturing in GDP to 25 percent by 2025 and the PLI scheme
for manufacturing which was launched in 2022 to develop the core manufacturing sector at par with global manufacturing
standards.

India is planning to offer incentives of up to Rs. 18,000 crore (US$ 2.2 billion) to spur local manufacturing in six new
sectors including chemicals, shipping containers, and inputs for vaccines.
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Manufacturing has emerged as one of the high growth sectors in India. Prime Minister of India, Mr Narendra Modi,
launched the ‘Make in India’ program to place India on the world map as a manufacturing hub and give global recognition
to the Indian economy. Government aimed to create 100 million new jobs in the sector by 2022.

MARKET SIZE
Manufacturing exports have registered their highest ever annual exports of US$ 447.46 billion with 6.03% growth during

FY23 surpassing the previous year (FY22) record exports of US$ 422 hillion. By 2030, Indian middle class is expected
to have the second-largest share in global consumption at 17%.

India’s gross value added (GVA) at current prices was estimated at US$ 626.5 billion as per the quarterly estimates of the
first quarter of FY22.

CApACIY Ut Etion In MaNGRERITnG Sector(in) India has potential to become a global manufacturing hub and
by 2030, it can add more than US$ 500 billion annually to the
e global economy. As per the economic survey reports,

estimated employment in manufacturing sector in India was

izz 5.7 crore in 2017-18, 6.12 crore in 2018-19 which was further
e increased to 6.24 crore in 2019-20. India's display panel
market is estimated to grow from ~US$ 7 billion in 2021 to
e US$ 15 billion in 2025. As per the survey conducted by the
B0 Federation of Indian Chambers of Commerce and Industry
5200 (FICCI), capacity utilisation in India’s manufacturing sector
60.00 stood at 72.0% in the second quarter of FY22, indicating
58.00 M : - , . significant recovery in the sector.
= < = The manufacturing GVA at current prices was estimated at
US$ 110.48 hillion in the first quarter of FY24.
INVESTMENT

Some of the major investments and developments in this sector in the recent past are:

e According to the Department for Promotion of Industry and Internal Trade (DPIIT), India received a total foreign
direct investment (FDI) inflow of US$ 48.03 billion in FY23.

e  Between April 2000-September 2023:
» The automobile sector received FDI inflows of US$ 35.40 billion.
» The chemical manufacturing sector (excluding fertilisers) received FDI inflows worth US$ 21.71 billion.
» The drug and pharmaceutical manufacturing sector received FDI inflows worth US$ 21.58 billion.
» The Food Processing Industries received FDI inflows worth US$ 12.35 billion.

e India's manufacturing sector activity continued to expand in November 2023, with the S&P Global Purchasing
Managers' Index (PMI) reaching 56.

e During the financial year 2022-23, around 1.39 crore net members were added by EPFO with an increase of 13.22%
compared to the previous financial year 2021-22 wherein EPFO had added approximately 1.22 crore net members.

e In FY23, the Manufacturing Purchasing Managers’ Index (PMI) in India stood at 55.6.
e The Index of Industrial Production (I1P) from April-October 2023 stood at 143.5.
GOVERNMENT INITIATIVES

The Government of India has taken several initiatives to promote a healthy environment for the growth of manufacturing
sector in the country. Some of the notable initiatives and developments are:

In the Union Budget 2023-24:
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e  Startups incorporated within a time-period and meeting other conditions can deduct up to 100% of their profits; the
end of this period has been extended from March 31, 2023 to March 31, 2024. In addition, the period within which
losses of startups may be carried forward has been extended from seven to ten years.

e As per the Union Budget 2023 — 24, the income tax rate for new co-operative societies engaged in manufacturing
activities has been lowered from 22% to 15% (plus 10% surcharge).

e  The upper limit on turnover for MSMEs to be eligible for presumptive taxation has been raised from Rs. 2 crore (US$
2,43,044) to Rs. 3 crore (US$ 3,64,528). The upper limit on gross receipts for professionals eligible for presumptive
taxation has been raised from Rs. 50 lakh (US$ 60,754) to Rs. 75 lakh (US$ 91,132).

e  Expenditure on fertilizer subsidy is estimated at Rs. 1,75,100 crore (US$ 21.2 billion) in 2023-24. This is a decrease
of Rs. 50,120 crore (US$ 6.09 billion) (22.3%) from the revised estimate of 2022-23. Fertilizer subsidy for 2022-23
was increased substantially in response to a sharp increase in international prices of raw materials used in the
manufacturing of fertilizers.

e The Centre will facilitate one crore farmers to adopt natural farming. For this, 10,000 Bio-Input Resource Centres
will be set-up, creating a national-level distributed micro-fertilizer and pesticide manufacturing network.

e To avoid cascading of taxes on blended compressed natural gas, excise duty on GST-paid compressed bio-gas
contained in it has been exempted from excise duty. Customs duty exemption has been extended to import of capital
goods and machinery required for manufacture of lithium-ion cells for batteries used in electric vehicles.

e To further deepen domestic value addition in manufacture of mobile phones, the finance minister announced relief in
customs duty on import of certain parts and inputs like camera lens. The concessional duty on lithium-ion cells for
batteries will continue for another year. Basic customs duty on parts of open cells of TV panels has been reduced to
2.5%. The Budget also proposes changes in the basic customs duty to rectify inversion of duty structure and encourage
manufacturing of electrical kitchen chimneys.

e  Basic customs duty on seeds used in the manufacture of Lab Grown Diamonds has also been reduced.
ROAD AHEAD

India is an attractive hub for foreign investments in the manufacturing sector. Several mobile phone, luxury and
automobile brands, among others, have set up or are looking to establish their manufacturing bases in the country. The
manufacturing sector of India has the potential to reach US$ 1 trillion by 2025. The implementation of the Goods and
Services Tax (GST) will make India a common market with a GDP of US$ 3.4 trillion along with a population of 1.48
billion people, which will be a big draw for investors. The Indian Cellular and Electronics Association (ICEA) predicts
that India has the potential to scale up its cumulative laptop and tablet manufacturing capacity to US$ 100 billion by 2025
through policy interventions.

One of the initiatives by the Government of India's Ministry for Heavy Industries & Public Enterprises is SAMARTH
Udyog Bharat 4.0, or SAMARTH Advanced Manufacturing and Rapid Transformation Hubs. This is expected to increase
competitiveness of the manufacturing sector in the capital goods market. With impetus on developing industrial corridors
and smart cities, the Government aims to ensure holistic development of the nation. The corridors would further assist in
integrating, monitoring and developing a conducive environment for the industrial development and will promote advance
practices in manufacturing.

References: Central Statistics Office, FICCI, Economic Survey of India, DPIIT, Media sources, Ministry of Skill
Development and Entrepreneurship, Economic Survey 2022-23, Union Budget 2023-24, Press Information Bureau, News
Articles

Note: Conversion rate used in November 2023, Rs. 1 = US$ 0.012

(Source : https://www.ibef.org/industry/manufacturing-sector-india)

INDIAN WEDDING INDUSTRY ANALYSIS
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The Indian wedding industry has always existed as a key driver of the nation's economy. A 2018 report by KPMG estimated
the Indian we market to be worth over USD 50 billion, with an annual growth rate between 25 and 30 percent. While India's
population is undoubtedly key to these figures with close to half of the country under the age of 30, more than 12 million
weddings are held annually - it's also important to acknowledge the deeper cultural significance that weddings hold.
Weddings have always been lavish affairs, with families dedicating a lifetime of savings to this one occasion.

The pandemic changed the scenario altogether. Like several other industries, it has had an impact on the wedding sector as
well. On one hand, with lockdown restrictions in effect, many couples had to cancel or postpone their big day. On the other,
several micro-businesses that form the core of the industry were left sailing in uncharted waters. However, with every
challenge comes an opportunity - to evolve and grow. The industry witnessed non-traditional concepts and formats taking
birth. It revolutionized the way Indians experienced weddings. Technology has been at the core of this experience. The
deeper integration of technology heading industry to the cusp of a new frontier, accelerating on going changes with space
and giving new prominence to the segment of Wed-Tech.

At its core, the wedding industry is driven by cultures, traditions, and the union of two families. From traditional ceremonies
to destination weddings, year-round and celeb-inspired weddings, the Indian wedding industry has evolved over time. As
the craze for customized weddings took flight, the industry saw local businesses take center stage. Professional services
like candid photography, videography, event planner and designers, artists, florists, etc now have a prominent role in putting
together a wedding. This led to the tremendous growth of the wedding economy in the past decade. It also created direct
and indirect employment opportunities for several behind-the-scenes heroes who put several hours of workmanship and
handiwork into these grand functions.

(Source: https://hospitality.economictimes.indiatimes.com/news/speaking-heads/the-great-indian-wedding-thenewest-
tech-enabled-industry-in-town/84560290)

EVENT INDUSTRY IN INDIA SIZE & SHARE ANALYSIS - GROWTH TRENDS & FORECASTS (2024 - 2029)

The India Events & Exhibition Market is Segmented by Type (B2B, B2C, Mixed/Hybrid), Revenue Stream (Exhibitor
Fee, Sponsorship Fee, Entrance Fee, Services), End User (Consumer Goods and Retail, Automotive and Transportation,
Industrial, Entertainment, Real Estate and Property, Hospitality, Healthcare, and Pharmaceutical). The Market Sizes and
Forecasts are Provided in Terms of Value (USD) for all the Above Segments. Source:

The India Event and Exhibition Market size is estimated at USD 5.23 billion in 2024, and is expected to reach USD 7.80
billion by 2029, growing at a CAGR of 8.31% during the forecast period (2024-2029).

e Exhibitions and events are some of the critical enablers and triggers of the economy. With India being one of the
fastest-growing economies, the government initiatives to help enterprises in different industries are expected to
improve the need for events and exhibitions in the country.

e India has a vast consumer market, and it offers an unparalleled opportunity for enterprises to invest and expand in the
country. According to the India Brand Equity Foundation and Retailers Association of India, the retail market size
across India will reach USD 1,750 billion by 2026.

e Exhibitions are among some of the powerful enablers of trade and economic growth globally. Various nations in
Europe and Asia used exhibitions as business platforms to propel their regions' economic development and
investments. In line with India's economic development, the exhibitions industry has seen rapid growth. Today, India
is one of the prime exhibition destinations globally.

e Event planning goes hand in hand with the marketing efforts of the organizers. In order to do so, such event organizers
charge a hefty amount from participants. Inefficient marketing may lead to lower footfall which leads to lower sales
for vendors that signed up for the exhibition. Such scenarios are why organizers tend to have hefty entry fees to
communicate appropriately about the exhibition.

e The COVID-19 pandemic had a harsh negative impact on various industries across the country. The event and
exhibition industry was no stranger to this trend. With the lockdown announcement, the sphere of outdoor
entertainment came to an absolute standstill. According to the Indian Exhibitions Industry Association (IEIA), India's
exhibition sector lost an estimated INR 3,570 crore.
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(Source: https://www.mordorintelligence.com/industry-reports/event-and-exhibition-market-india)

INDIAN ARTIFICIAL FLOWER MARKET

India Artificial Flower Market registered a growth of 57.26% in value shipments in 2022 as compared to 2021 and an
increase of 8.21% CAGR in 2022 over a period of 2017. In Artificial Flower Market India is becoming more competitive
as the HHI index in 2022 was 8531 while in 2017 it was 9439. Herfindahl Index measures the competitiveness of exporting
countries. The range lies from 0 to 10000, where a lower index number represents a larger number of players or exporting
countries in the market while a large index number means less numbers of players or countries exporting in the market.
India has reportedly relied more on imports to meet its growing demand in Artificial Flower Market.

India Artificial Flower market currently, in 2023, has witnessed an HHI of 9010, Which has decreased substantially as
compared to the HHI of 9518 in 2017. The market is moving towards Highly concentrated. Herfindahl index measures
the competitiveness of exporting countries. The range lies from 0 to 10000, where a lower index number represents a
larger number of players or exporting countries in the market while a large index number means fewer numbers of players
or countries exporting in the market.

Market Share Evolution of Exporting Countries in between 2017 &amp; 2022 India Artificial Flower Market
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